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December 13, 2005

BY HAND L
Mail Stop 3-2 %@}? ? ‘
Office of International Corporate Finance

Diviston of Corporation Finance PROCESSED

U.S. Securities and Exchange Commission

100 F Street NE FEB 24 2006
Washington, DC 20549 THUNSON
FINANCIAL

Re:  Disclosure materials provided by OJSC North-West Telecom (File No. 82-3197)
pursuant to Rule 12g3-2(b) under the Securities Exchange Act of 1934, as amended
(the "Exchange Act™)

Ladies and Gentlemen:

OJSC North-West Telecom (the “Company™), a foreign private issuer claiming exemption
pursuant to Rule 12g3-2(b) under the Exchange Act (the "Rule"), submits herewith information
pursuant to subparagraph (b)(1)(iii) of the Rule.

Annex A, attached hereto, contains a list of documents and communications described in (A), (B)
and (C) of subparagraph (b)(1)(i) of the Rule that the Company has made public, distributed or
filed between November 01, 2005 and November 30, 2005. Annex B, attached hereto, contains a
complete set of English language translations, summaries or brief descriptions of these documents
and communications.

This information is being furnished under paragraph (1) of the Rule, with the understanding that
such information and documents will not be deemed “filed” with the Commission or otherwise
subject to the liabilities of Section 18 of the Exchange Act, and that neither this letter nor the
furnishing of such documents and information shall constitute an admission for any purpose that
the Company is subject to the Exchange Act.

Please contact the undersigned by calling collect at +7 (812) 719-92-31 with any questions or
comments regarding this letter. Please acknowledge receipt of this letter and the enclosures by
date stamping the enclosed duplicate of this letter and returning it to us in the enclosed, seif-
addressed envelope."

Very truly yours, @
ladislav Y. Smyslov m) ‘r
Enclosures / M/’
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Document or Information

When/Where Required to be
Made Public or Distributed

Source(s) of Requirement

Disclosed Document or Informatio

-} Registered amendments 1o the. .

registered Prospectus and/or decision
on issuance of the issuer’s sccurities

. Must be made available to any

interested persons at any time :uo: .
request

and 1.9

Regulation No. 03-32/ps, Sections 1.8

Zonucc_mnaza

Registered report on the results of the
issuance of the issuer’s securities

Must be published on an Authorized
Website within 3 days after registration
of the report (if the securities issuance
requires registration of a Prospectus)

Must be made available to any
interested persons at any time upon
request

Company Law, Article 92.1

Regulation No. 03-32/ps,
Sections 1.8, 1.9 and 2.6.2

Not applicable

Notice concerning the termination of a
securities issuance registration, and the
procedure for withdrawing such
securities from circulation and
retumning funds to subscribers

Must be sent to the owners and nominal
holders of the issuer’s securities not
later than 2 months afler receipt of the
written notification regarding
termination of registration of the
securities issue

Must be published in mass media
available to the majority of the
securities’ owners, and in the
Supplement to the Journal of the
Federal Service for the Financial
Markets of Russia (the "FSFM
Supplement")

Regulation No. 36," Sections 5.1 and
53

Not applicable

* Regulation "On the Procedure for Return to the Securities’ Owners of Funds (Other Property) Received by the Issuer as Payment for the Securities the Issue of
which has been Declared Invalid or Uncompleted," approved by the Resolution of the Federal Commission on the Securities Market, No. 36, dated September 8, 1998.
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Document or Information

When/Where Required to be
Made Public or Distributed

Source(s) of Requirement

Disclosed Document or Informatio

Information regarding approval of the

1~ decision onvissuance (reshenic o

vipuske) of the issuer’s securities

Must be published in each of the

preparation of the minutes of the
meeting of the issuer’s governing body
which adopted such decision: (i)
websites of authorized information
agencies ("Agency Websites") within
one day, (ii) an Authorized Website
within 3 days and (iii) a periodical
distributed in Russia with circulation of
at least 10,000 copies (in the case of an
open subscription) and at least 1000 in
other cases, as well as in the FSFM
Supplement, within S days

Must be made available to any
interested persons at any time upon
request

If the Company is also required to
disclose information in the form of
"key-events," such information should
be disclosed as a "key-event” as set
forth in item 21

| foltowing within the specified time after |

Company Law, Article 92.1
Securities Law, Article 19.2

Regulation No. 03-32/ps,
Sections 1.7, 1.8,1.9,2.1.1 and 2.3

.| Not applicable

Information regarding the registration
of the issue of the issuer’s securities
and regarding the procedure for
disclosure of the contents of the
Prospectus =~

Must be published in each of the
following within the specified time after
preparation of the minutes of the
meeting of the issuer’s governing body

~ which adopted such decision: (i)

websites of authorized information
agencies ("Agency Websites") within
one day, (ii) an Authorized Website

Company Law, Article 92.1
Securities Law, Articles 19.2 and 23

- Regulation No..03-32/ps,
Sections 1.7,1.8,19,2.1.1and 2.3

Not applicable
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Document or Information

When/Where Required to be
Made Public or Distributed

Source(s) of Reguirement

Disclosed Document or Informatic

- -commencement-date

before the new placement

Must be made available to any
interested persons at any time upon
request

253

11. | Securities® placement price (procedure Must be published on Agency Websites Company Law, Article 92.1 Not applicable
for its determination), if such and an Authorized Website before . .
information was not disclosed as set placement of securities Securities Law, Article 19.2
forth in items 8 or 9 .
orth i tiems & ot Must be made available to any Regulation No. 03-32/ps,
interested persons at any time upon Sections 1.8,1.9,2.1.1,2.5.1 and
request 254
12. | Information about suspension of Must be published in each of the Company Law, Article 92.1 Not applicable

placement of securities

- (in-the-case-of-an-open-subscription) and-

following within the specified time (a)
preparation of the minutes of the
meeting of the issuer's governing body
which adopted the decision on
amending the decision on issuance
and/or the Prospectus or (b) receipt by
the issuer of a written request (order)
from the competent regulatory authority
to suspend the placement: (i) Agency
Websites within one day, (ii) an
Authorized Website within 3 days and
(iii) a periodical distributed in Russia
with circulation of at least 10,000 copies

at least 1000 in other cases, as well as in
the FSFM Supplement, within S days

Must be made available to any

Securities Law, Article 19.2

Regulation No. 03-32/ps,
Sections 1.7, 1.8, 1.9,2.1.1, 2.5.1 and
2.5.5
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Document or Information When/Where Required to be Source(s) of Requirement Disclosed Document or Information
Made Public or Distributed

Agency Websites at least one day, (ii)

- e emen o ... an.Authorized Website at least.3 days ..
and (iii) a periodical distributed in

Russia with circulation of at least

10,000 copies (in the case of an open
subscription) and at least 1000 in other
cases, as well as in the FSFM
Supplement, at least 5 days

Must be made available to any
interested persons at any time upon

request
15. | Information about registration of the Must be published in each of the Company Law, Article 92.1 Not applicable
. report on the results of issuance of the following within the specified time after . .
issuer’s securities the event has occurred: (i) Agency Securities Law, Article 19.2
Websites within one day, (ii) an Regulation No. 03-32/ps,

Authorized Website within 3 days and Sections 1.8,19,2.1.1,2.5.1 and 2.6
(iii) a periodical available to the

: majority of the shareholders, as well as
in the FSFM Supplement, within 5 days

Must be made available to any
interested persons at any time upon
request

C. Periodic and Current Reporting

16. | Annual Report . Must be published annually in mass Civil Code, Article 97(1) Not applicable
media available for general information
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Document or Information

When/Where Required to be
Made Public or Distributed

Source(s) of Requirement

Disclosed Document or Informatios

issuer has a registered Prospectus)

end of the quarter

Must be made available toany
interested persons at any time upon
request

Sections 1.8, 1.9 and 5.7

Telecom for the 3th quarter of 2005

21.

Information on material events
affecting the Company’s business
("key-events") (if the issuer has a
registered Prospectus)

Must be published in each of the
following within the specified time after
the event has occurred: (i) Agency
Websites within one day, (ii) an
Authorized Website within 3 days and
(ii1) a periodical available to the
majority of the issuer's shareholders, as
well as in the FSFM Supplement, within
5 days

Must be made available to any
interested persons at any time upon
request

Company Law, Article 92.1
Securities Law, Article 30

Regulation No. 03-32/ps,
Sections 1.8,19and 6.3

Section 6.2 of Regulation No. 03-
32/ps identifies the key-events

Not applicable

22.

Information that may have significant
impact on the value of the issuer's
securities (if the issuer has a registered
Prospectus)

Maust be published after the relevant
event has occurred in cach of the
following: (i) Agency Websites within
one day and (i1) an Authorized Wcbsite
within 3 days

Must be made available to any
interested persons at any time upon
request

Company Law, Article 92.1;
Regulation No. 03-32/ps,
Sections 1.8,1.9,1.14 and 1.15

Section 1.14 of Regulation No, 03-
32/ps sets forth a non-exhaustive
list of kinds of information that
may have significant impact on the
value of the Company's securities

Not applicable

12301

" Information thatmay have significant”

impact on the value of the issuer’s
securities that are publicly issued
and/or circulated

“"Must be published on Agency Websites -

before disclosure of such information by
other means

Must be made available to any

- “Company Law, Article92.1 - -

Regulation No. 03-32/ps,
Sections 1.8, 1.9 and 1.13

. \mﬁam”@-ﬂ-“& B P m . . -
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Document or Information

When/Where Required to be
Made Public or Distributed

Source(s) of Requirement

Disclosed Document or Informatio

governing bodies

Website, if the issuer has a registered

"~ Prospectus -

E. Company's Registrar; Shareholders Register Information

28. | Information regarding the registrar Must be published in mass media"' Company Law, Article 92.1 Consistent with customary Russiai
maintaining the issuer's shareholders ) Secti practice this information is
register (the "Registrar") Regulation No. 9, Section 1 disclosed by the Company in its

Quarterly Reports of the Issuer
(Section 8.6)

29. | Notice concerning termination of the Must be published in mass media witha | Company Law, Article 92.1 Not applicable
issuer's agreement with the Registrar circulation of at least 50,000 copies, . 12 ]
for maintenance of the issuer's and/or must be given in writing to Regulation No. 21, Sections 9 and
shareholders register, and registered shareholders, not later than 25 10
commencement of the procedure to days prior to termination of the
change the Registrar agreement

30. | Information on change of the Registrar | Must be published in mass media or Securities Law, Article 8 Not applicable

given in writing to all owners of the
issuer’s securities
F. Company's Shareholders and Affiliates
31. | Number of the issuer's shareholders Maust be published in mass media' Company Law, Article 92.1 Consistent with customary Russia.

" See footnote to item 7.

" Regulation "On the Procedure for Transfer of Information and Documents that Constitute the Register of Owners of Registered Securities," approved by
Resolution of the Federal Commission on the Securities Market, No. 21, dated June 24, 1997.
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Document or Information

When/Where Required to be
Made Public or Distributed

Source(s) of Requirement

Disclosed Document or Information

34. | Notice concerning the (i) acquisition | Must be filed with the FSFM (oran | Securities Law, Article 30 Consistent with customary Russian
by the Company of twenty percent agency designated by the FSFM) within practice this informationis
(20%) or more of any class of 5 days afier each such acquisition or Company Law, Articles 6(4) and 92.1 | ;¢ c105ed by the Company in the
securities of any issuer; or (ii) increase qualifying increase or decrease Regulation No. 10,'S Section 1 form of key-events or information
or decrease in the Company's holding . . _ that may have significant impact on
of such securities by an increment of Information regarding monw:m;_os J% the the value of the issuer's securities
five percent (5%) to a level that is MMMN»MW»MMMMHM”MM Wo :ﬂmmmwﬁmwmw
0, O r
greater than twenty percent (20%) than in connection with the formation of
a stock company) and any increase of
such holdings to an amount divisible by
five percent (5%) must be published in
the FSFM Supplement within a month
after the transaction ,
G. General Meetings of Shareholders
35. | List of persons entitled to participatc in | Must be provided upon request to Company Law, Article 51.4 Not applicable
the GMS persons included in such list and
holding at least one percent (1%) of the
shares entitled to vote in the GMS
36. | Extract from the list of persons entitled Must be provided to any interested Company Law, Article 51.4 Not applicable
to participate in the GMS containing person within 3 days after request
information about a particular person,
or a confirmation that such person is
not included in the list
37. | Notice of an upcoming GMS Must be sent not later than 20 days (or Company Law, Article 52 (sections 1, | Not applicable ,

16 Regulation "On the Procedure for Publication of Information on Acquisition by a Stock Company of more than 20% of Voting Shares of another Stock
Company," approved by the Resolution of the Federal Commission for Securities and Capital Market under the Government of the Russian Federation, No. 10, dated May 14,

1996.

B-2-14



cl-¢-d

spqeatidde JoN

(p)e9 2y ‘mer] Auedwo)

SAEp ()] UBL) J9)E] JOU PAIEDIUNLIWOD
aq Isnu sypnsa1 Junoa uo podas
® 10 GIAID 2Y) J& PIsunouue 99 1SN

s)nsa1 Juiyoa
pue SIAID oy} e poydope suoisidaq

arqeondde Joy

09 3y ‘me Auedwo)

Topreyd ayy

ut payyroads st ey siapjoyaseys |je o)
3]qejreAR BIpOW SSEW Ut paysijqnd aq
pInoys sjojjeq SuroA sy Jo suoj Ay
1eU) dpiroad Aew Japrey)) S 1908851 ay)
‘s1ap|oysIeys 00000 UeY) d10tU SeY
190551 ) } SIND 2y) w Aedionred oy
papnus suossad Jo ISi] S Ul pajedIpul
vosiad yoea 03 S 24 JO )P Y 0]
Joud sAep (7 uetp 15[ J0U JUIS 3q JSUIN

SIND Swiwoodn ue 1oj sjofjeq Sunop

apqesidde JoN

SO a1 0} Joud

SISP[OYAIRYS 31J) 0] B[qEjIRAR Opell
3q Jsnu Jetj) UOHEULIOJUI JO SPUTY
a3y saytoads €171 2Oy “1opey)
SEpuUBYECE

7€ suonoag ‘sdyL 1 ‘oN uonenday

£76 9]y ‘me| Auedwio))

SO

ay} 03 Joud (uoneziuedioas sonssi

aY) uo 9104 e soje[dwajuos epusie sy Ji
SAeD (€ J0) sAmp () ISe9] I8 S19pjoyaIeys
3y 0] |qe[IeAR SPEW 9q ISNA]

SO Juroadn ue 10§ uoneredard
YHM UOII02UUO) Ul UOTJBULIOJU]

(y pue z

IRy S,19NSS)
3y} n paiyioads se pue srapjoyareys

]1® 01 9[qe[ieAe eipow ssew ul paysiqnd
‘1oprey) ayy Aq papiaoad gi J0 SO
oy ut 9jedrorued 0 papnus suosiad

Jo 151 9yp ul papnpoul uossed yoea

0] unsaw ay) jo ajep ap 03 1oud (sep
06 10 ¢ ey 193e] Jou mer] Auedwo)
ay} Aq pspraoid saseds urenso ul

uonBPuULICJU] 10 JUWNDO( Pasopdsi(]

JUSWaIINDbaY JO (S)adIn0s

PANQISIY 10 N[qng IPEIN
3q 0y paxImboy JIIYAN/USYAN

UONEULIO)U] 10 JUSWMIO(




Document or Information When/Where Reguired to be
Made Public or Distributed

after compilation of such report to
o L et vz o« = | persons eantitled to.participate inthe - | eecm

Source(s) of Requirement Disclosed Document or Information

GMS
H. Other Corporate Actions and Events
41. | Information regarding the adoption of Must be published in a periodical for the | Company Law, Article 30.1 Not applicable
a decision to decrease the issuer’s publication of information on the state
charter capital and the new amount of registration of legal entities not later
the decreased charter capital than 30 days after adoption of the
decision
42. | Information regarding the adoption of Must be published in a periodical for the | Company Law, Article 15.6 Not applicable
a decision on the issuer’s publication of information on the state
reorganization registration of legal entities not later

than 30 days after adoption of the
decision by the issuer (or, in case of
merger or consolidation, by the last
entity participating in such merger or

consolidation)

43, | Information regarding the issuer's Must be published by the issuer's Civil Code, Article 63.1 Not applicable

liquidation and the procedure and liquidation commission in a periodical .

period for the filing of claims by the for the publication of information on the | Company Law, Article 21.1

issuer’s creditors state registration of legal entities

1. Repurchase and Redemption of the Company's Shares, Shareholders’ Pre-

Emptive Rights
44. | Notice of repurchase by the issuer of Must notify shareholders who own such | Company Law, Article 72(5) | Notapplicable
ooy itsshares oo om0 o shares Of the adoption of adecisioh o T T T T T

repurchase them, at least 30 days prior
to the beginning of the repurchase _
period
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Document or Information

When/Where Required to bhe
Made Public or Distributed

Source(s) of Requirement

Disclosed Document or Information

to them by issuers at their own initiative

K. Other \:@m&&@.w

49.

Information that the issuer has the
practice of publicly disclosing

On its website, via press release or
otherwise in accordance with its
Regulation on Information Policy, dated
29 QOctober 2004

Regulation on Information Policy,
dated 29 October 2004 (as posted on
the issuer's website)

Press-Releases material to an
investment decision, dated
November 03, 2005, November 30,
2005
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">> / North-West Telecom / News > PRESS-RELEASE/North-West Telecom and Japan Bank for lnternational Cooperation (JBIC) Signed Memorandum of
Understanding

Last modifed: 2005-11-30 16:02
30 November 2005 year. ® list::11.2005  [¥]f3] - Search

PRESS-RELEASE/North-West Telecom and Japan Bank for International Search. S'de[[‘_;]eamhj
Cooperation (JBIC) Signed Memorandum of Understanding
22 November, 2005, Tokyo, North-West Telecom JSC and Japan Bank for International
Cooperation (IBIC) signed Memorandum of Understanding. The Memorandum Is the initial stage
of discussion of loan facilities and preparation of loan agreement for credit line. On the part of
North-West Telecom )SC Memorandum of Understanding was signed by NWT CEO Vladimir
Akulich; on the other part of Japan Bank for International Cooperation - Director General
International Finance Department I (Europe, Africa, Middie East, Central Asia and Caucasus)
- Kiyoshi Nishimura.

Signature of Memorandum of Understanding JBIC proves great investor confidence in North-
West Telecom and it’s prospects. During the meeting Mr. Nishimura said: JBIC prizes
perspectives of cooperation with NWT - the leading telecom operator of North-west Federal
District of Russia. JBIC has long-standing business relations with ¢ «NEC», corporation, that in
it’s turn has been working with North-West Telecom for many years, This fact increases
confidence of JBIC to NWT,

Viadimir Akulich thanked Mr. Nishimura for high opinion of the Company and added that
cooperation according to the signed Memorandum will enable further development of the
network infrastructure of Russia North-west Federai District,

The purpose of Japan Bank for International Cooperation shalf be to contribute to the sound
development of Japan and the international economy and community through undertaking
lending and other financial operations; for the promotion of Japanese exports, imports or
Japanese economic activities overseas; for the stability of international financial order; and for
economic and social development or economic stability in developing areas; in accordance with
the principle that it shall not compete with commercial financial institutions.

Capital (as of March 31, 2005)

e [nternational Financial Operations: 985,5 biflion yen
e Overseas Economic Cooperation Operations: 6 891,2 billion yen

Budget (FY 2005) vl ’;':.j-{
»_7;}:» _“_ i3
e International Financial Operations: 1 130 billion yen e —; 3
e QOverseas Economic Cooperation Operations: 690 billion yen o C -
T L v
Outstanding Loan and Other Financing (as of March 31, 2005) il
™
e International Financial Operations: 8 499,9 biilion yen )

® Overseas Economic Cooperation Operations: 11 495,5 biflion yen

Bee npasa Ha NYSRUKALWIO 1 UTNONB3OBAHKE ABHHOTO TEKCTA NPUHAANEKAT BAAAGNBYY CanTa
http://www.nwtelecom.ru. )

: www.nhwtelecom.ru ;. ; About Us : Investor and shareholder : Economic and Finance : News ; Our services :
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>> [ North-West Telecom / News > PRESS-RELEASE/North-West Telecom celectes Citigroup as the Leading Bookrunner for a debut syndicated credit
Last modifed: 2005-11-03 18:26
3 November 2005 year. ® dist::11.2005 [¥][F] % Search

PRESS-RELEASE/North-West Telecom celectes Citigroup as the Leading Seareh,in Slde[l:s'emhj
Bookrunner for a debut syndicated credit ‘
North-West Telecom, the leading telecommunications service provider in Russia's North-Western
Federal District, has authorized Citigroup to act as the sole organizer for a debut syndicated loan
of €50 million. This will be one of NWT's largest financial transactions since its founding. The
unsecured facility will be used for general corporate purposes. Repayment is scheduled to begin
after a 15-month grace period and will be fully paid off in three years plus one month after the
date of issue. Interest payable on the facility will be LIBOR plus 2% per annum.

The borrowed funds will be used for financing network modernization and digitalization,
expansion of zone communications networks in the regions as well as for the development of
profitable services (dedicated and dialup Internet access, building corporate communications
networks and implementation of xDSL broadband access).

According to NWT Chief Executive Officer Venera Khusnutdinova, “This deal is pursuant to a
corporate financial policy aimed at optimizing the capital structure, expanding financing
instruments and improving the Company’s overall investment attractiveness.”

Citigrup has already started the credit syndication process on the bank market.

About Citigroup:

Citigroup (NYSE: C) is a leading global financial company serving about 200 million client
accounts in more than 100 countries, It provides a wide range of financial products and services
for its private clients, corporations, governmental organizations and institutions, including
services for individuals and crediting, corporate and investment products, insurance, brokerage
on the securities market and capital management services. The main trademarks and service
marks united under Citigroup’s red umbrella include Citibank, CitifFinancial, Primerica, Smith
Barney « Banamex. More information about Citigroup is available at www .citigroup.ru.

Bce npara HA NYSAUKAUKIO M MCNONB3OBAHUE ARNHOTO TEKCT3 NPUHAANEXAT Bhaaenvuy canTa
http://www.nwtelecom.ru. :

:www.nwielecom.ru : : About Us : Investor and sharehblder : Economic and Finance : News : Our services :
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Issuer's cades
TIN 780802059
BSRN 1027809169¢

1. Amendments to the list of affiliated parties within the period

from [(o]1] [1]o [(2JoJoJs]an [371] [1J2z2]) [2]o]e]5]

No.

"7 7""Contents of the amendment ’ " Effective date of the amendment | Date of the amendment o the
affiliated parties

HQ:::&..S. of business of an affiliated party in the result of re-organization in the form of affiliation with the 03.10.2005 05.10.2005
1 other affilinted party

Data on the affiliated party prior to the amendment:

. . Affiliated party’s !
Location for the legal entity or place Date on which| share of participati Percentage o
Full official name (name for non-profit of residence for the natural person |Ground (grounds) in virtue of which the party shall be nw share of parhicipation stock comp
P . . . X the ground in the authorized
organization) or full name of the affiliated party (may only be provided by the considered as affiliated § . s common stock
takes effect: | capital of the joint- .
consent of the natural person) o the affiliated ¢
stock company, %
2 3 4 5 6 7
The Company is entitled to have at its disposal over
. - 20, ul. Mikhaylova, Veliky 20 per cent of the total number of the votes granted
Novgorod Datacom Limited Liability Company Novgorod, 173000 by the shares (contributions, parts) making the 04.03.2005 ) )
authorized capital of the party
Data on the affiliated party after the amendment:
. . 2 ) . 3 . T a - s 3 7
| .
2 Amendments to the list of the Management Board upon the decision of the Company's Board of Directors 28.11.2005 29.11.2005

Data on the affiliated party prior to the amendment:

2 3 4 5 6 7
The person is a Member of the Company’s

Yelena Vladimirovna Cssoé Moscow, Russia Management Board 27.06.2005 - -
Data on the affiliated party after the amendment:
2 3 4 5 6 7
: Data on the affiliated party prior to the amendment:
2 3 4 5 6 7

* Data on the affiliated party afier the amendment:
2 3 4 5 6 7

The person is a Member of the Company’s 28.11.2005 - -
Management Board _

Sergey Alexandrovich Orlov Moscow, Russia
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Year of birth: 1967

Maya Mikhallovna Semchenko
Year of birth: 1967

Irina Viadimirovna Tambovskaya
Year of binth: 1970

Leonid Zigmandovich Tufrin
Year of birth: 1947

Yelena Viadimirovna Umnova

Year of birth: /1954

2di

Venera Adykhamovna Kh

Year of birth: 1973

Grigory Borisovich Chernyak
Year of birth: 1949

Viadimir Ivanovick Shumeyko
Year of birth: 1956

1.1.3. Person holding the position of {acting as) the Issuer’s sole executive body:

Person acting as the sole executive body of the Issuer (General M. Y. Viadimir Alexandrovich Akulich
Year of birth: 1956

1.2. Data on Bank Accounts of the Issuer

Information on main ac ts of OJSC North-West Telecom as of 30.09.2005.

Ne. 1L

Full Bank of Fortign Trade (Open Joint-Stock Company)

name

Name Bank of Foreign Trade

Tax-payer's identification No.: 7702070139

Corr. acc.: 30101810700000000187

BIK: 044525187

Address: 37, ul.Plyushchikha, Moscow, 119992

Account No.: Purpose of account

40702810810001000495  Settlement account

No. 2.

Full Inter-Regional C cial Bank of C ication and Information Support Development

(Open

name Joint-Stock Company)

Name JSCB Svyaz-Bank OJSC

Tax-payer’s identification No.: 7710301140

Corr. acc.: 30101810560000000848

BIK: 044525848

Address: 7. ul. Tverskaya, Moscow, 103375

Account No.: Purpose of account

40702810900300000001  Seitlement account
40702810400300000006  Settfement account
40702810500300000003  Scttlement account

No. 3

Full North-West Bank - the branch of the Joint-Stock Commercial Savings

name Bank of the Russian Federation (Open Joim-Stock Company)

Name North-West Bank of the Savings Bank of Russia

Tax-payer’s identification No.: 7707083893

- — -Share.of the auditor’s (auditor’s.officials’).participation in the authorized capjtal of the Issuer:

Carr. acc.: 30101810500000000653

BIK: 044030653

Address: 2, ul. Krasnykh Tckstilshchikov, St. Petersburg, 193124

Account No.: Purpose of account

40702810655000100218  Settlement account
407028 10255000100485  Scttlement account
40702810525000103550  Settlcment account
407028 10855000100555  Settlement account

No. .

Fult itibank Commercial Bank Closed Joint-Stock Company

QAT TS STt eme me e meemeicies e eesiocic o il eas e e e e v e e~

Name Citibank CB CJSC

Tox-payer’s ideatification No.: 7710401987

Corr. acc.: 30101810300000000202

BIK: 044525202

Address: 8-10, ul. Gasheka, Moscow, 125047

Account No.: Purpose of account
40702840500790230027

40702978100790230043

Current account

Current account

1.3. Data on Issuer’s Auditor (Auditors)

Full name: Limited Liability Company “Ernst & Young”
Abbreviated name: LLC Ernst & Young
Location: 77, Sadovnich a nab., building
Basic state registration No: 1027739707203
Tel: (812) 703-7800 Fax: (812) 703-7810
E-mail: moscow(@ru.cy.com

1, M, w, Russia, 115035

Data on Auditor’s license:

No. of license for auditing: E002138

Date of issue: 30.09.2002

Validity period: #ill 30.09.2007

Authority issuing the license: RF Ministry of Finance

Fiscal year, for which the auditor independently checked the Issuer’s accounts and financial (book-keeping
reporis: 2004

Factors are described that may have influence on independence of the auditor on the Issuer, and measures a
indicated that have been taken by the Issuer and the auditor to reduce the influence of the said factors:  th

no factors that may have infli on it dence of the auditor on the Issuer.
..‘ g (

Information on any substantial interests connecting the auditor (auditor’s officials) with the Issuer (Issuer’s
officials): there are no essential interests connecting the auditor (auditor's officials) with the Issuer (Is
officials)

Granting of borrowed funds by the 1ssuer to the auditor (auditor’s officials): no funds have been lent

Any close business relations (participation in Issuer's products (services) promotion, participation in joint
business, etc.) or kinship: none

Data on Issuer's officials who are at the same time auditor's officials: ne such officialy

Issuer’s auditor selection procedure:

The auditor is selected at the Annual General Meeting Of The Shareholders

The use of a tender procedure related to the selection of the auditor, and its basic conditions: no tender is
provided for the selection
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capital. The positive dynamlics of this index shows the increase of the stability of the Company's financial
position.

The ratio of the total attracted funds to capital and reserves (financial dependency ratio) shows the amount
of borrowed funds per rouble of own capital of the organization. As of 01.10.2005, one rouble of own funds
corresponded to 76.3 kopecks of borrowed funds, including 34.3 kopecks of short-term liabilities

The accounts recelvable turnover rate in fact has not changed in the 3 quarter of 2005, and, according to
the results of the 9 months, the average accounts receivadle repayment period was 31 days, which is one of the
best indices in the indusiry.

Labour productivity is an important indicator characterizing the volume of output per emplayee, in the 3
e&al«* of 2005 this \#Ez.. was 71 ~\§ roubles %mw tmada

An analysis of the behavior of the above indicators confirms the stability of the Company's sufficient
JSinancial standing, its solvency, and low credit risk.

2,2. Issuer's market capitalization

Issuer’s market capitalization as of 31.12.2000:

The method of determining the Issuer’s market capitalization rec ded by the Federal Commission
Jfor the Securitles Market of Russla and based on the calculation of the weighted average price of shares cannot
be used (less than 10 transactions with Issuer’s common and preferred shares were made in the RTS Trading
System for the 3 last months of 2000).

Issuer’s market capitalization of common stock: 724,243,860 US dollars (as of 29.12.2000)

Market capitalization of preferred stock: 12,627,900 US dollars (as of 29.12.2000)

Description of the method for determining the market capitalization:

Information on Issuer’s ted according to the data from the archives of the Results of
Trading in Issuer’s Securities in the RTS Trading System (hereinafter referred 1o as the Trading Archives). The
Issuer’s capitalization given in the Trading Archives is calculated using the price determined according to the
RTS Index Calculation Method (RTSI) as of the date of data presentation.

Tordiomes,

ap Is pr

Issuer’s market capitalization as of 31.12.2001:

Issuer's markel capitalization calculated for common stock as of 31.12.2001 - 184,331,377 US dollars.

Description of the mcthod for determining the market capitalization:

The Issuer's market capitalization has been calculated accerding to the method recommended by the
Federal Commission for the Securities Market of Russia, as the product of the number of common shares
multiplied by the weighted nverage price of one common share of the Issuer calculated for 10 biggest
transactions made through the organizer of trading in the securities market (RTS Stock Exchange nonprofit
partnership) for the last 3 months of 2001 (in December 2001 less than 10 transaction with Issuer’s common
shares were made theough the organizer of trading in the securities markes).

Issuer's market capitalization calculated for preferred stock as of 31.12.2001 - 20,852,267 US dollars.

Description of the method for determining the market capitalization:

The Issuer’s market capitalization has been calculated according to the method recommended by the
Federal Commission for the Securities Market of Russia, as the product of the number of preferred shares
multiplied by the weighted average price of one preferred share of the Issuer calculated for 10 biggest
transactions made through the organizer of trading in the securities market (RTS Stock Exchange nonprofit
partnership) for the last month of 2001.

Issuer’s market Q_:?_E.:o: as of 31.12.2002:
Issuer's market capitalization calculated for common stock as of 31.12.2001 -175,229,76] US dollars.
Description of the method for determining the market capitalization:

The Issuer’s market capitalization has been calculated according to the method recommended by the
Federal Commission for the Securities Market of Russia, as the product of the number of common shares
multiplied by the weighted average price of one common share of the Issuer calculated for 10 biggest
transactions made through the organizer of trading in the securities market (RTS Stock Exchange nonprofit
partnership) for the last 3 months of 2002 (in December 2002 less than 10 transaction with Issuer’s common
shares were made through the organizer of trading In the securities market).

11

Issucr's markel capitalization calculated for preferred stock as of 31.12.2002 - 21,885,668 US dollars.

Description of the method for determining the market capitalization:

The Issuer’s market capitolization has been calculated according to the method recommended b
Federal Commission for the Securities Market of Russla, as the product of the number of preferred s
multiplied by the weighted average price of one preferred share of the Issuer calculated for 10 b
transactions made through the organizer of trading in the securitles markest (RTS Stock Exchange non,
partnership) for the last 3 months of 2002 (in December 2002 less than 10 transaction with Issuer’s pre}
shares were made through the organizer of trading in the securities market).

Issuer’s market capitalization as of 31.12.2003:

~The method of determining the ISSier’s market capitalization based on The cilculation of the wei
average price of shares cannot be used (less than 10 fransactions with Issuer's common and preferred s.
were made in the RTS Trading System for the 3 last months of 2003).

Issuer’s market capitalization of common stock: 296,687,303 US dollars

Market capitalization of preferted stock: 61,616,950 US dollary

Description of the method for determining the market capitalization;

Information on Issuer’s capitalization is presented according to the data from the archives of the Resu
Trading in Issuer's Securities in the RTS Trading System (hereinafier referred to as the Trading Archives)
Issuer's capitalization given in the Trading Archives is calculated using the price determined according 1
RTS Index Calculation Method (RTS1) as of the date of data presentation.

Issuer’s market capitalization as of 31.12.2004:

Issuer’s market capitalization as of 31.12,2004 calculated for common shares:
446,637,172 US dollars

Description of the method for determining the market capitalization:

The Issuer’s market capitalization has been calculated according to the method recommended b
Federal Commission for the Securities Market of Russia, as the product of the number of common si
multiplied by the weighted average price of one common share of the Issuer calculated for 10 bi
transactions made through the organizer of trading in the securities market (RTS Stock Exchange non)
parinership) for the last month of 2004.

Issuer’s market capitalization as of 31.12.2004 calculated for u_.nma:nn shares; 91,522,511 US dollars

Description of the method for determining the market capitalization:

The Issuer’s market capitoalization has been calculated according to the method recommended b
Federal Commission for the Securities Market of Russia, as the product of the number of preferred si
multiplied by the weighted average price of one preferred share of the Issuer calculated for 10 bi
transactions made through the organizer of trading in the securities market (RTS Stack Exchange nonj
parmership) for the last month of 2004,

Issuer’s market capitalization as of 30.09.2005:

Issuer’s market capitatization as of 30.09.2005 calculated for common shares:
674,669,351 US dollars

Description of the method for determining the market capitalization:

The Issuer's market capitalization has been calculated according to the method recommended b
Federal Commission for the Securities Market of Russla, as the product of the number of common si !
multiplied by the weighted average price of one common share of the Issuer calculated for 10 bl
transactions made through the organizer of trading in the securities market (RTS Stock Exchange nony
partnership) for September 20085.

Issuer’s market capitalization as of 30.09,2005 calculated for preferred shares: 137,895,

920 US dotlars..

" Description of the methad for determining the market capitalization:

The Issuer's market capitalization has been calculated according to the method recommended b
Federal Commission for the Securities Market of Russia, as the product of the number of preferred si
multiplied by the weighted average price of one preferred share of the Issuer calculated for 10 bi
transactions made through the organizer of trading in the securities market (RTS Stock Exchange nonj
parinership) for September 2005.
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2.5 Risks Related to Acquisition of Floated fssued Securities (to be Floated) level over most of the RF. Therefore, it will be assigned the “universal service aperator” functions. In th.

the operator may not deny the dutles assigned thereto.

2.5.1. Industry Risks: Provision of a universal service implies provision of a minimum scope of telecommunication service

The competition level is rapidly growing on the Russian telecommunication services market. The market communities, and will require sizeable investments from the operator. The law "On communication” defit
positions of fixed teleph c ication services are seen to be weakening In favor of the growing mobile mechanism ensuring recovery of losses to a universal service operator. However, such a mechanism )
communication services market. One of the main uncertainty faciors on the telecommunication services market been developed so far. There is a tisk for future universal service operators of delayed and incomplete ref
is the tariff reform, the nature and dates of whick remain snclear. of their losses, which would entail growing accounts receivable and lower profitability of the operator's b,

On July 7, 2003, the Federal Law on C ication was d. The law creates prerequisites for When the universal communication service is introduced, all active neii&inn:.aa operators in the RF wi
develop t of a competitive market in the industry, and greater \Eh.qhnsaaQ In the communication operators' 10 make regular &n&&n..:s:n to the ==J.m>3\.§2...m.m reserve. m?..e«ews. the industrial regulatery documents
business. At the same time, there is uncertainty as to the impacts of the new law on he Issuer's business. = __ . i,...&nnnlvn the Emns.aaﬁa .m.\ nn.?..«\is: ar m«_&.e: of the size of u.:.n\. deductions, which means a r

ameses o T e e o wreates TeSSmees TSR S : ' communlcarion operators. The Heddctimes 1o 1He TeServe Wil emtail @ Fisk 6f lower prafitability of the ope

State regull of the telec Ication industry brings risks and uncertainty common for all business.
interregional companies into the Issuer's business. They are related to tariff revision and restricted cross-
sabsidizing. Impact of the above risks on the Issuer’s business and fulfillment of its securities-related obligations:

The Issuer's market standing may be aggravated by the following economic factors: The above risks may result in deficient eornings by the Issuer, which will adversely affect its
- the rouble devaluation rate exceeding the tariff growth rate, which would result in a significant increase of capacity.
nepative exchange rate margins and more expensive currency debs service;

An important line of the industry’s development in the years to come is radical improvement of the tariff
- higher competition in the mobil fcation sector by Russian and foreign communication operators, and of tel ication companies by bringing the communication service charge rates to the le
expansion of competing formats operators to the mobile @Sai:?ﬁ?: market; economically feasible costs, and by minimizing the limits of communication services cross-subsidizing. .
- higher charge rates of OJSC Rostelecom as the major long-distance and international communication operator other things, the communication services pricing reform implies higher rates for local telephone commun
providing the Issuer'’s access to the national network and international ication ch /s and i,

e of local ¢ ication service subsidizing at the expense of long-distance commun
- economic risks typical for the Russian Federation in general, including the level of macroeconomic services.
Instability in the country, predictable revisions of legislation resulting in lower earnings of the Issuer or
in a stricter taxation procedure for income on Securities. 2.5.2. Country Risks and Reglonal Risks

In case of unfavourable develop t of the situation In the region, the Issuer plans fo:
- optimize the structure of production expenses;
- reduce prise’s exp , including reduction and revision of Issuer’s investment programme;
- change the structure e\ hses.ng services for the E:.n&d of SEQSEE.. the income of the enterprise.

The Russian market of telecommunication services is becoming very competitive. Although the trac
wire service market Is generally divided between the regional operators, each being the absolute monop
provision of such services in its region, competition is getting stronger due to a larger proportion .
communication services, and aggressive activity of their providers.

As to the main factors of political risk emergence, the following wa.»u. may ?u emphasized:

- . Imperfect legislative base to regulate economic selations;

the Issuer in its business

- QJSC NWT's principal activity is that of ne.:ininﬁs: aﬁm..&ew. and as such, the Issuer does not export - poor efficiency of the judicial systemy
goods, work, or services. The portion of imported t is insignificant and does not affect the Issuer's - unstable power in the Russian Federation's subject territories.
business. Therefore, the risks related to possible -S\E:.a: of prices for raw materials and services used by the A deterioration of the economic situation in the North-Western region may take place in case of m
Issuer in its business are described for the home market only. changes in the ic situation in Russia, including drastic' changes in the exchange rate of the n.
One a\ the possible risks are higher charge rates of OJSC Rostelecom as the major long-distance and currency, which may entail a reduction of the number of industrial enterprises operating in the region, a,
internati ication operator providing the Issuer's access to the national network and international of unemployment and a slowdown of the population’s solvent d d Such develog would resu
ication ch I reduction of the vol growth of ication services provided by the Issuer in the territory of the

and a growth impairment of the income base.
Among other risk factors that may affect the Issuer's business are:
- a not too fong, by this day, period of existence of the united company, which means that the Issuer m
risks and problems not evident as of this writing;
isks related ices for the Issuer's products and/or services (separately for th - uncertainly in setting the charge rates by MAP and their ¢ffect on the Company's business.

Impact of the above risks on

Higher charge rates of OJSC Rostelecom would result in higher costs, and accordingly lower earnings of
the Issuer, which may aufnau? a‘\\.na the Issuer's fulfillment of its obligations in respect of securities.

There are no risks related to any n@wstin JSeatures of the region, such as higher danger of 1
N s . . disaster, ar possible break of tr 1 ¢ ation due to r 7 or poor accessibility.
. h . ’ . oy

.N“MM.\\.Sn w_n.i :ﬂﬂ.&ﬂ.ﬁ:%.\ actars ts J&..M.M.M ”M.NW.“ N\WN-MMMM :-Mn.“m M:an ﬂan“w%ﬂ\“n n““-“ﬂn :Menw\n“ﬂ\ There are no risks related to possible hostilities, declaration of a state of emergency, or strikes, as the
interregional Me:.ﬁni@, into the Issuer's business. They are related to tariff revision and restricted cross- n wswun\a its »F:thn. -:.\ \n region that is stable economically and soclally, and Is far from places of prea
subsidizing. There Is a certain risk of slower local communication tariff growth. Stiisties or confrontafions.

According to the active laws, the rates for setvices of operators recognized as natural monopolists are 2.5.3. Financlal Risks

-—-subject—to- regulation by-the -RF--antitrust- authorities. According -to-the law; -interregional-c lcation - -~ - - -2 Flnancial 8 .. e - e e e

operators are nofural monopolists, and their business is subject to regulation by antitrust authorities. The Issuer, E\m any other Q.:Q. p.. :éai to ?\?32 e\. Sm\eza.i:n\. :n:&& :..QG.

Any change in the rates charged by natural monopolist operators requires approval by the RF antitrust currency risks;
authorities, and may therefore lag behind the variations of the actual economic situation and of the operator's market risks;
costs. Therefore, the natural monopolists see the risk aof delayed toriff updating, which impairs their liquidity risks. )
competitiveness and may adversely affect their business profitability. In the recent years, gradual decrease of the rouble-to-euro exchange rate and the increase of the rouble-to

According to the new law "On communication”, universal communlication services are guaranteed in the h«n\.n:_nﬂwﬁnmﬂ—hm omaﬂ NS:.%N in h..-.“.. a dﬁ m%nhnﬂs@ a“. :r ¢ QM.MM.”.NE:NMEM%\ .”MF.AN“\Q awﬂ anuw..aﬁ M\.
RF. A universal communlcation service shall be provided by a universal service operator 1o be named In a fo support u stable rouble exchange rate will depend on many poiitical and econo 5
bidding. Where no applicants are available, an operator having a material standing in the territory may be 5&:&. the capability of \w:&:n the budget deficit without resorting fo issuing banknotes, contro

3 ry . - . . \

appointed as such operator. Currently, an interregional company Is the only communication operator of such i level and g sufficlent forelgn currency reserves 1o support the rouble exchange rafe.

15
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wes = - ~determined..by_a federal.executive authority, whose_functi

The Issuer is not involved in lawsuits that might n&.nanv. affect iis v:.nan.n., therefore changes of judicial
practice in matiers related (o the Issuer's activity (licensing matters included) will not have an adverse effect on
Its business results.

2.5.5. Risks ﬂo.nSn to Operation of the Issuer

e Jssuer's license for a certain activity or for the use of

The terms of issue of new licenses to communication operators, and of extension of existing licenses are

Information Technologies and Communication. The RF Ministry of Information Technologies and
Communication is authorized 1o determine the method of licensing of individual kinds of services and for
i&:&&.& RF fterritories, either in a bidding or by the results of review of the communication operator's

1 In liance with Decree No. 314 of the President of the RF dated March 9, 2004 and with the RF
0.9:3.:.&: aBeF:eu No. 163 of 06.04.2004, communication business will be licensed by the Federal
Comrmunication Supervision Service. The period of OJSC NWT's licenses expires at different times in the range
of the years 2007 - 2012 and can be prolonged after submitting an application to the Federal Communication
Supervision Service. O0ISC NWT has no guarantees that the licenses will be extended upon expiry of their term
of validity, and that the liabilities will not be increased and/ or that the rights will not be reduced under extended
licenses, which would involve higher costs, and possibly a restriction of the communication service zone. If the
Issuer Is unable to extend the existing licenses or to obtaln updated licenses on conditions comparable to the
current ones, it will have to reduce the scope of services provided, which will entail a decrease of the number of
subscribers. On the other hand, the term of validity of the flicenses for provision of ¢ {cation services
making the largest segment in the Company’s earnings is four to nine years, which materially reduces the mid-
term risk of uncertainty in license prolongation.

The Issuer is not involved in any coun proceedings that 3.@»:. adversely affect its business results.

Other risks telated to possible lial ___:aw om En _mm:nn for ._.__a

the _Issuer's

arties’ debts,

includin;

- subsidiarics: none

INL. Detailed information on the [ssuer

3.1. The History of the Issuer's Foundation and Development
3.1.1. Data on the Issuer’s Official Name (Name)

Full official name in Russian: omkpumoe axyuonepnoe obuiecmeo «Ceaepo-3anadustis Teaexom»

Full official name in English: OJSC North-West Telecom

Full official name in Russian: QAQ «C3T»

Abbreviated official name in English: OJSC N.W. Telecom

Date the current name was introduced: 10.12.2001

Ground of introducing the current name: the name has been introduced in compliance with the decision of
the general meeting of the shareholders of 28.11.2001, Minutes No. 1

Previous names of the Issuer

---<- - Full-official name: - Petersburg Telephone Network -Open Joint-Stock Company. _. ... . .. _..

Abbreviated official name: OJSC PTN

Date of introducing the name: 16.05.1996

Ground of introducing the name: the name has been Infroduced in compliance with the decision of the
general meeting of the shareholders of 18.04.96, Minutes No.1, in order to bring the name in line with the Civil
Code of RF and the Federal Law On Joint-Stock Companles

Full official name: Petersburg Telephone Network Open Type Joint-Stock Company
Abbreviated official name: OTJSC PTN
Date of introducing the name: 06.05.1993

s.are_currently_performed by the RF. Ministry of _

Ground of introducing the name: fhe name has been introduced as a result of re-organization of the sta
¢ Ication and informati gineering enterprise The Leningrad City Telephone Network Awarded th
Order of the Red Banner of Labour in compliance with the Decree of the President of the Russian Federation
01.07.92 No. 721 “On Organizational Measures of Transforming State Enterprises and Voluntary Associatior
of State Enterprises into Stock Companies”

The Issuer's official name is not registered as a trade mark or a service mark.

3.1.2. Data on registration of the Issuer by the state:

Date of Issuer's registration by the state; 06,05, 1993

----. - .-~ No..of the-certificate.of state_registration.{or.any other_document_confirming the.registration of the Issuer b
the state): 2717

Authority of state registration: Registration Chamber of St. Petersburg Mayor's Office

According to the data indicated in the certificate of making an entry in the Single State Register of Leg:
Entities on the legal entity registered before 17 July 2002:

Basic state registration No. of the legal entity: 1027809169849

Date of registration: 17.067.2002

Name of registering authority: Inspectorate of the Ministry of Taxes and Fees of the Russian Federation f
Tsentralny District of St. Petersburg

3.1.3. Data on Issuer’'s Foundation and Development

Period of the issuer’s existence from the date of its registration by the state: 13 years and 4 months

Date, to which the issuer will exist: the issuer was established for an unlimited period.

HISTORY OF ISSUER'S FOUNDATION AND BUSINESS
Brief Description of the History of Issuer’s Foundation and Business

The enterprise providing teleph ¢ ication for. St. Petersburg — Petrograd — Leningrad - §
Petersburg was established in 1882 when the rights of arranging Ei operating telephone ¢ ications in S

Petershurg were granted to the international company Bell's Telep

In compliance with the Decree of the RF President No. 72) of July 1, 1992 On Organizational Measur,
Jor Transformation of State-Run Enterprises into Joint-Stock Companies, privatization of the State-Ru
Leningrad City Telephone Network (LGTS) started

On July 14, 1992, on the basis of the Order for the Leningrad City Telephone Network (LGTS),
privatization commission was formed From July to September 1992 the foundation doc of the Compar
were prepared (Articles of Association, Privatization Plan, Property Evaluation Statement, etc.).

On April 8, 1993, Resolution No. 613-r of GKI (State Commiutee for Property) of RF On Privatization
LGTS was signe
On May 6, 1993, the Regisiration Chamber of the St Petersburg Mayor's Office issued the Certificate
Registration of the Open Type Joint-Stock Company Petersburg Telephone Network (OTJSC PTIN), and on M.
31, 1993, the Financial Board of the St. Petershurg Mayor's Office registered the issue of OTJISC PTIN's stock.

In 1996 OTISC PTN was transformed into OJSC PTN, and respective amendments were Introduced to t)
Articles of Association.

On November 28, 2001, on the basis of a decision of an extraordinary General Mecting of 1l
Shareholders, in the framework of re-organization in the form of affiliation of 8 telecommunication eperators .
the North-Western region with OJSC PTN, the latter was transformed into OJSC North-West Telecom, and the
the respective d) were introduced to the Articles of Association.

s O 17 July 2002-0JSC North=West Telecom:was se-registered-by-the-Inspectorate-of-the-Ministry-
Taxes and Fees of the Russian Federation for Tsentralny District of St. Petersburg and received its bas
registration No.: 1027809169849,

On 31* October 2002 the following companies providing ation services in the terrltary of
North-Western Federal District were affiliated with OJSC North-West Telecom:

- Anrtelecom of Arkhangelsk Oblast Open Joint-Stock Company

- Murmanelectrosvyaz Open Joint-Stock Company

- Novgorodielecom Open Joint-Stock Company

- Electrosvyaz of Pskov Oblast Open Joint-Stock Company

- Cherepovetsectrosvyaz Open Joint-Stock Company

7 )
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Location: 45, Troitsky prospekt, Arkkangelsk, 163061, Russia

Manager: Viadimir Ivanovich Relokaminskiy Name: Svwyaz of the Komi Republic Branch of the Open Joint-Stock Company Narth-West Telecom
Period of power of attorney: 31.12.2005 Date of opening: 10.07.2003
Location: 60, ul Lenina, Syktyvkar, 167981
Name: Murmanelectrosvyaz Branch of the Open Joint-Stock Company North-West Telecorn Manager: Vikently Alexandrovick Kozlov
Date of opening: 11.07.2002 Period of power of auomey: 31.12.2005
Location: 82-a, ul Lenina, Murmansk, Russia, 183038
Manager: Vitaly Stanistavovich Vitman 3.2. Basic Business Activities of the Issuer

Period of vcinq of szo:—nw 31.12.2005
. e i 3.2.1. Branch to which the Issuer belongs

R

Name: Novgorodtelecom Branch of the Open Joint-Stock Company North-West Telecom MMM_anMMNuMM WWH: aieas ofthe Tsuer's Gclivites ECoRIRg o he OKVED Rifier: ™~ ™
Date of opening: /1.07.2002 Other codes: 64.20.3; 64.20.22; 64.20.21; 64.20.12
Location: 2, ul Lyudogoshcha, Veliky Novgorod, Russia, 173001
Manager: Nikolay Paviovich Emelyanov 3.2.2. Basic Business Activities of the Issuer
Period of power of attorney: 31.12.2005
The key prcdominating and priority business of the company in the quarter under report is: the provi

Name: Petersburg Telephone Network Branch of the Open Joint-Stock Company North-West Telecom telccommunication services.

Date of opening: 18.12.2001 Services providing over 10% of the 0JSC NWT income are:

Location: 24, ul. Bolshaya Morskaya, St. Petersburg, Russia, 191186 - local telephone aa::m&ea services (city and rural telephone exchanges);
) - tional and internati tion services.

Manager: Leonid Zigmundovich Tufrin

Period of power of attorney: 31.12.2005 long-distance and international telephone conncetions, thousand min.,

In compliance with the resolution of the Government of RF dated 26.09.97 No. 1235 (version of 14.01.4
Name: Electrosvyaz of Velogda Obtast Branch of the Open Joint-Stock Company North-West Telecom Approval of the Rules for Provision of Telephone C ication Services”:
Date of opening: 11.07.2002
Location: 4, Sovetsky prospekt, Vologda, Russia, 160035 Long-distance teleph ication is a telephone connection between users situated in the terr

&5@\&: entities a\. the atulna Federation or different administrative districts of one entity of the .
Federation (except for districts within a city);

International telephone ication Is a teleph tion between a user situated in the territor
Russian Federation and a user situated in the territory of another state,

Manager: Yury Alexandrovich Pochekin
Period of power of attomey: 31.12.2005

Name: Electrosvyaz of Kaliningrad Oblast Branch of the Open Joint-Stack Company North-West Telecom

Datc of opening: 11.07.2002 Volumes of provided long-distance and international comvmunication services are measured in thous
Location: 24, ul Bolnichnaya, Kaliningrad, Russia, 236024 minutes of calls.  The price of the ﬁ...&na...n determined in roubles and kopecks per minute of a call (de,
Manager: Alexandr Viadimirovich Andreyev on the Eu-n:n.m between Sn‘&gmaw u:unm.:vﬁ and the user with whom the telephone connection is provi
Period of power of attorney: 31.12.2005 tpe of subscriber and the discounts applied).

Local tclephone communication services (city telephone communication, rural telephone commun

Name: Electrosvyaz of the Republic of Karelia Branch of the Open Joint-Stock Company North-West subscriber fee system.

Telecom In compliance with the Resolution of the Government of RF dated 26.09.97 No. 1235 (version of 14.01.,
Date of opening: 11.07.2002 Approval of the Rules for Provision of Telephone C ication Services™, local telephone communica
Location: 5, ul. Dzerhinskoga, Petrozavodsk, Russia, 185000 telephone connection between users situated within one inhabited locality or administrative district.

Volumes of provided local teleph [ icatlon services are measured by the number of
subscribers (telephone lines) of all types (population, budgetary organizations, commercial organi:

The price of the service Is determined as the monthly subscriber fee for servicing and is established by th I
upon agreemeni with the regulating state authority for each type of subscriber.

Manager: Sergey Mikhaylovich Gavryushev
Period of power of attomney: 31.12.2005

Name: Electrosvyaz of Pskov Oblast Branch of the Open Jvint-Stock Company North-West Telecom

Date of opening;: 11.07.2002 Index 2°Y quarter 3" quarter
meme s —eee o -Location: Sy Oktyabrsky pro-Pskov,-Russia,-[1800600--.- . . . . L . . . _. . — ] __of2005 of 2005
: Manager: Viktor Ivanovich Plyachenko |Receipts, total KM 924177" — "H9BI'183 ™
Period of power of attomey: 31.12.2005 \Praceeds from the provision of communication services; [ 788 245 783 755
|Percentage of proceeds from the provision of ¢ ication services97 o6
n the total amount of recelpts, %

Name: Lensvyaz Branch of the Open Joint-Stock Company North-West Telecom

Date A.vm opening: 10.07.2003 The Issuer pursues its basic business activities in the territory of Russia.
Location: 15, ul. Pochtamtskaya, St. Petersburg, 190000 Seasonal nature of business.

Manager: Vitaly Yevgenyevich Strithkoy The kinds of business pursued by OJSC NWT are not of a seasonal nature.
Period of power of attomey: 31.12.2005

23
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Authority issuing the license: The Board of the Federal Security Service (FSB) of Russia for St. Petersburg and
Leningrad Oblast

Areas of activities: work with dafa having the status of the state secret

The license covers:

No. 1535/1 — GMMTT of ST. PETERSBURG TELEPHONE NETWORK, a branch of the Open Joint-Stock
Company North-West Telecom;

No. 1535/2 - ELECTROSVYAZ OF PSKOV OBLAST, a branch of the Open Joint-Stock Company North-West

Telecom;

No. 1535/3 - communication centre Petroumvodsk-50 of the Kondoporhsky c 7 centre of
ELECTROSVYAZ OF THE REPUBLIC OF KARELIA, a branch of the Open Joint-Stock Company North-West

Telecom; e et

No. 1535/4 ~ GU of ELECTROSVYAZ OF VOLOGDA OBLAST, a bdranch of the Open Joint-Stock Company
North-West Telecom;

No. 1535/5 - ARTELECOM OF ARKHANGELSK OBLAST, a branch of the Open Joint-Stvck Company North-
West Telecom;

Neo. 1535/6 - ELECTROSVYAZ OF KALININGRAD OBLAST, a branch of the Open Joint-Stock Compuny
North-West Telecom;

No. 1535/7 — GMMTT of ST. PETERSBURG TELEPHONE NETWORK, a branch of the Open Joint-Stock
Company North-West Telecom;

No. 153578 — LTC of Sokolsky MRUS of ELECTROSVYAZ OF VOLOGDA OBLAST, a branch of the Open
Joint-Stock Company North-West Telecom;

No. 153579 - junction point of the production and technical department of ELECTROSVYAZ OF VOLOGDA
OBLAST, a branch of the Open Joint-Stock Company North-West Telecom;

No. 1535/10 - CHEREPOVETSELECTROSVYAZ Branch of the Open Joint-Stock Company *North-West
Telecom" (In the end of 2003 — beginning of 2004 the Cherepovetselectrosvyazr Branch of the Open Joint-Stock
Company “"North-West Telecom” was liquidated and annexed to the ELECTROSVYAZ OF VOLOGDA
OBLAST Branch);

No. 1535/11 — Nyandomsky ¢ ication centre of ARTELECOM OF ARKHANGELSK OBLAST, a branch
of the Open Joint-Stock Company North-West Telecom;

No. 1535/12 — Velsky communication centre of ARTELECOM OF ARKHANGELSK OBLAST, a branch of the
Open Joint-Stock Company Nosth-West Telecom;

No. 1535/13 - ELECTROSVYAZ OF THE REPUBLIC OF KARELIA, a branch of the Open Joint-Stock
company North-West Telecom;

No. 1535/14 - MURMANELECTROSVYAZ, a branch of the Open Joint-Stack Company North-West Telecom;
No. 1535/15 - NOVGORODTELECOM, a branch of the Open Joint-Stock Company North-West Telecom

No. 1535/16 ~ Okulovskeye RUS of NOVGORODTELECOM, a branch of the Open Joint-Stock Company
North-West Telecom

Issuer’s forecast as to probability of license protongation: positive

License: /536

Date of issue: 02.06.2003

Validity period: fifl 02.06.2008

Authority issuing the license: The Board of the Federal Security Service (FSB) of Russia for St Petersburg and

Leningrad Oblast

Areas of activities: measures and/or services of state secrets protection

The license covers:

No. 1536/1 - ST. PETERSBURG TELEPHONE NETWORK, a branch of the Open Joint-Stock Company North-

West Telecom;

No. 153672 - ELECTROSVYAZ OF PSKOV OBLAST, a branch of the Open Joint-Stock Company North-West
R L7 L= el A

No. 1536/3 - ELECTROSVYAZ OF THE REPUBLIC OF KARELIA, a branch of the Open Joint-Stock

Company North-West Telecom;

No. 1536/4 - ELECTROSVYAZ OF VOLOGDA OBLAST, a branch of the Open Joint-Stock Company North-

West Telecom;

No. 1536/5 - ARTELECOM OF ARKHANGELSK OBLAST, a branch of the Open Joint-Stock Company North-

West Telecom;

No. 1536/6 - ELECTROSVYAZ OF KALININGRAD OBLAST, a branch of the Open Joint-Stock Company

North-West Telecom;

No. 1536/7 - NOVGORODTELECOM, a branch of the Open Joint-Stock Company North-West Telecom

27

- - - -Authority issuing the-license: The Centre of the Federal Security Service (FSB)of Riissia for Licensing,

Issuer’s forecast as to probability of license prolongation: positive

License: 278M

Date of issue: 23.12.2003

Validity period: il 02.06.2008

Authority issuing the license: The Centre of the Federal Security Service (FSB) of Russia for Licensing,
Certification and State Secret Protection

Arcas of activities: meastires and/or services of state secrets protection (operation and storage of cryptographi
Jacilities)

_Issuer’s forecast as to_probability of license pralongation: positive. .. ... = .- ceit oo e ccemee e

License: 56-DG-000041

Date of issue: 19.04.2002

Validity period: fill 19.04.2007

Authority issuing the license: Federal Mining and Industrial Supervision Committee of Russia
(Gosgortekhknadzar of Russia)

Areas of activities: gas networks operation

Issuer’s forecast as to probability of license prolongation: positive

License: 853x

Date of issue: 15.03.2004

Validity period: till 15.03.2009

Authority issuing the license: The Centre of the Federal Security Service (FSB) of Russia for Licensing,
Certification and State Secret Protection

Areas of activities: maintenance of cryptographic facilities

The license is applicable to:

Artelecom of Arkhangelsk Oblast, Murmanelektrosvyaz, Novgorodtelecom, Petersburg Telephone Netw
Elektrosvyaz of Vologda Qblast, Elektrosvyaz of Kaliningrad Oblast, Electrosvyaz of the Republic of Kar
Electrosvyaz of Pskov Oblast Branches of the Open Joint-Stack Company North-West Telecon.

Issuer’s forecast as to probability of license prolongation: positive

License: 854p

Date of issuc: 15.03.2004

Validity period: till 15.03.2009

Authoritly issuing the license: The Centre of the Federal Security Service (FSB) of Russla for Licens
Certification and State Secret Protection

Areas of activities: distribution of cryptographic facilities

The license is applicable to:

Arntelecom of Arkhangelsk Oblast, Murmanelekirosvyai, Novgorodielecom, Petersburg Telephone Netw
Elektrosvyaz of Vologda Oblast, Elektrosvyaz of Kaliningrad Oblast, Electrosvyaz of the Republic of Kar
Electrosvyaz of Pskov Oblast Branches of the Open Joini-Stock Company North-West Telecom.

Issuer’s forecast as to probability of license prolongation: pesitive

License: 855u

Date of issue: 15.03.2004

Validity period: ¢/l 15.03.2009

Certification and State Secret Protection

Areas of activilies: provision of cryptooperation services

‘The license is applicable to:

Artelecom of Arkhangelsk Oblast, M lektrosvpaz, Novgerodtelecom, Petersburg Telephone Netw
Elektrosvyaz of Vologda Oblast, Elektrosvyaz of Kaliningrad Oblast, Electrosvyaz of the Republic of Kar
Electrosvyaz of Pskov Oblast Branches of the Open Joint-Stock Company North-West Telecom.

Issuer’s forecast as to probability of license prolongation: positive
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signal tr Isslon In the l, d territory. The total ber of tone freg y ch Is (primary digital
channels}), including digital chains, arranged by the licensee Is af least 500,

2) By the end of the third year of operation the Licensee must ensure the passibility of arranging af least
70% ¢ Ication ch { e\ the g tity stated in ltem 1.

3) Ch is, hall ew physical clrcuits may be provided to users for the arrangement of
communication :n?s..».q. bg_;&m& their owners have the respective licenses, for Intraindustrial networks that do
not provide communication services on a paid basis, Including those having access to public communication
networks, and for the arrangement of subscriber loops for the purpose of getting access to various
communication networks in compliance with the networking rules.

4) Provision of ¢ ication services using 3&??&55& \nm&i& is En:-::ni only after a 3«3.58:

.i..).:!:;.n\t.uhsﬂaa&eﬁ..na:n:@hn!?n\uwga:h&a\1 ating freq is-obtained--- -- - ~ . -- sremessn s e

5) G ication ch is and physical circults of a public 3:55&3:3 :Q.:éx» may be used to
1 it telec Icatlon signals under an agreement with operators of the appropriate public communication
networks and at the rates effective for the given category of users.

6) The Licensee shall provide the ¢ ication services covered by this license daily, 24 hours a day,
without interruption, except for ry pr i i e and repair, which shall be scheduled so as to
cause the least inconvenience 1o the user.

7) The Licensee shall provide the users with communication services of a quality meeting the standards,
regulations, certificates, and terms of the communication service contract.

Terms and feasibility of extension of the license term of validity:

The Issuer intends to extend the term of validity of the license

Factors that may have an adverse cffect on the [ssuer's performance of its commitments under the licenses,
and possibilitics of their occurrence:

There are no such factors

Issucr’s commitments to create a subscriber base under the said license: all obligations of creating the
subscriber base and other terms of the license are fulfilled within the established time and in the full volume

License: 23225
Date of issue: 1.08.2002
_ . Validity period: ¢ill 1.08.2007 .
Authority issuing the license: Ministry of RF for C ication and Informatizati
Areas of activities: provision of long-di. and international telephone ¢ ication services in the
territory of the Republic of Karelia, Komi Republic, Arkhangelsk, Vologda, Kaliningrad, Leningrad, Murmansk,
Novgorod and Pskov Oblasts, Nenets Autonomous Area, and Saint Petersburg
Basic conditions of activities:

1) The Licensee's network capacity is 5 payphones and 50 call offices.

2) Long-distance and international telephone communication services shall be provided to users with the
payphones and call office terminal facilities connected to local telephone networks of the apprepriate public
network operators, and of other operators licensed to provide local telephone services in the given territory, at the
subscriber device level, under a joint business nn..«ma:s_..

Local, long-distance and international teleph ication services via payphone equipment shall be
provided in compliance with the “Concept of a S:\.E.E Payphone Card of Russia”.

3) By the end of the third year, the Licensee shall ensure commissioning of at least 70% of the network
capacity as specified in paragraph 1.

) C lcation ch Is and physical circuits of a public communication network may be used to
transmit telecommunication signals under an agr t with operators of the appropriate public communication
networks and at the rates effectve for the given category of users.

5) The Licensee shall hEEkn the gii:!nn:e: services covered by this license daily, 24 hours a day,
iption;-except for-necessary-pr il e-and repair, which shall-be scheduled soas to~ =~ 77~
cause the least inconvenlence to the user.

6) The Licensee shall provide the users with communication services of a eESQ meeting the standards,
regulations, certificates, and terms of the communication service contract.

Terms and feasibility of extension of the license term of validity:
The Issuer intends to extend the term of validity of the license

Factors that may have an adverse effect on the Issuer’s performance of its commitments under the licenses,
and possibilities of their occurrence:
There are no such factors
31

Issuer’s commitments to create a subscriber base under the said license: all obligations of creatis
subscriber base and other terms of the license are fulfilled within the established time and in the full volum

License: 23226

Date of issuc: 14.11.2002

Validity period: ¢l 14.11.2007

Authority issuing the license: Ministry of RF for C ication and Infor

Areas of activities: provision of telegraph communication services in the territory of the Republic of Karelia
Komi Republic, Arkhangelsk, Vologda, Kaliningrad, hn:.awsn& \SQEE.«.» Novgorod and 3»9_. QSE.F
-Nenets-Autonomous-Area;-and-Saint Petersburg-- - - —----— -~ e

Basic condittons of activities:

1) The telegraph communication services shall be provided using the Licensee's engineering facilities

The installed capacity of the telegraph switching and tr isslon facilities owned by the Licensee s
ensure full meeting of the demand for telegraph communication in the licensed area.

2) The Licensee shall provide services in the licensed territory to any person requesting them, sub,

appropriate engineering facilities.
3) The Licensee may connect telegraph ication equi,

ip t to a public telegraph network (

and to an AT/Telex network, and receive and lease communication channels and physical circuits of a

communication network.

4) The Licensee's telegraph « ication equip t may be connected to a public telegraph ne

(TG-P) at the level of terminal devices and message switch centers.

The Licensee's equipment may be connected to an AT/Telex network at the level of subscriber devic:

channel switch stations.

AT/Telex networks may be used to transmit telegrams via a public telegraph network subject to the .
doci ting the Infor ionn on the itting subscriber terminal, time of sending, and text of the tele
The accounts for telegraph traffic passed via a public telegraph network (TG-F) or an AT/Telex network st

setiled in the established procedure.

3) The Licensee shall provide the communication services covered by this license dally, 24 hours .
without interruption, except for necessary preventive maintenance and repair, which shall be scheduled s¢

cause the least inconvenience to the user. .
6) The Licensee shall comply with the requir of the C i

lons Administration of the R

Federation as to the traffic handling and service provision procedure.

Terms and feasibility of extension of the license term of validity:
The Issuer intends (o extend the term of validity of the license

Factors that may have an adverse effect on the Issuer’s performance of its commitments under the lic

and possibilities of their occurrence:
There are no such factors

Issuer’s commitments to create a subscriber base under the said license: all obligations of creatir.
subscriber base and other terns of the license are fulfilled within the established time and in the full volum,

License: 23227
Date of issuc: 4.10.2002
Validity period: #ill 4.10.2012

Authority issuing the license: Ministry of RF for Ce ication and :.\E

Areas of activities. provision of local and intra-zone telephone ication services In the territory of th
Republic of Karelia, Komi Republic, Arkhangelsk, Vologda, Kaliningrad, Leningrad, Murmansk, Novgoroc

Pskov Oblasts, Nenets \::25:8:.4 k\nﬁ E:m h&i EREH@EN
‘Basic conditions of activities: - - [

1) The Licensee shall provide to lis netwerk users access to long-di

communication services via a public network.

e and international tele

2) The total installed capacity of the Licensee's communication network shall be at least 4,1¢

numbers, of which:

in the territory of the Republic of Karelia 189,600 lines

in the territory of the Komi Republic 280,870 lines

in the territory of Nenets Autonomous 296,260 lines
District and Arkhangelsk Oblast
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5) The Li s ¢ ication network i

kbl 4

t may be co.

ted to the RF public communication

nerwork and operated in compliance with applicable regulatory documents of the RF Ministry of

Communication.

6) Radio extenders may be used in a subscriber area Jor the 330 MHz frequency range only, subject 1o a
permit for operating frequency use from the RF communication Supervision service.

7) The numbering in the Li, KX ication network shall correspond (o the numbering plan of the
RF public communication network.
8) Long-distance and international teleph Ication services may be provided to the Licensee's

p
network users via a public communication network only.

e e Hg:m.E&.».nﬁ_.!._..?cnnﬁn:&c?ohnrn.:nmsmﬁn_d_.chﬁ: ity:
The Issuer intends to extend the term of validity of the license

Factors that may have an adverse effect on the Issuer’s performance of its commitments under the licenses,

and possibilities of their occurrence:
There are no such factors

Issuer’s commitments to create a subscriber base under the said license: all obligations of creating the

License: 12972
Date of issue: 8.10.1999

t Validity peviod: #ill 27.06.05 (by the moment the documents for license prol

authorized body)
Of RF for Telec:

subscriber base and other terms of the license are fulfilled within the established time and in the fall volume

Authonity issuing the license: Stare C {
Ce ication and Infor. i )

Areas of activities: provision of services in telecasting and broadcasting

s "
tfor

(with add

have been

itted to the

ions (additions ~ Ministry of RF for

of programmes and transmission of extra

da Nos. 1-5} in the territory of Arkhangelsk Oblast)

1n the course of reorganization in the form of affiliation that was carried out on 31.10.02, this license was

transferred to the Issuer (Addendum No. 3, registered on 30/12/2002),

Rasic conditions of activities:

1) The borders of the licensed area are defined by the range of the rated level of the Licensee’s transmitting

Stations signal.
2) Transmission of additional information is undersi

teletext and personal radio calls with channel multiplexing via a VHF FM network.
A special license shall be issued for the services of teletext and personal radio paging.
In these cases, authorization fo operate the transmitter used shall be Issued specifying the additional

parameters.

d for the purposes of the license as transmission of

Provision of additional information services shall not affect the quality of the TV and radio broadeast

programmes.

)

3) The engineering facilities shall be operated as per the

regulations, and ing the oc J

4

ble GOST st

ds, industry rules and
Lp I safety and fire safety rules and the Bullding Codes (SNiP).

A health certificate shall be issued for radio broadcasting stations with an overall transmitter capacity of

100W or higher, subject to the effective standards.

Terms and feasibility of extension of the license term of validity:

The Issuer intends to extend the term of validity of the license

Factors that may have an adverse effect on the Issuer's performance of its commitments under the licenses,

and possibilities of their occusrence:
- wmwe . .. .There.are no such factors.

Issuer’s commitments to create a subscriber bas

e under the said license; alf obliga

subscriber base and ather terms of the license are fulfilled within the established time an

License; 12842
Date of issue: 9.09.1999

Validity period: il 08.06.05 (by the tthe 4

authorized body)

2

tions of creating ihe
d in the full volume

Jor license prol

'S

have been

d to the

Authority issuing the license: State Commtittee of RF for Telecommunications (additions — Ministry of RF for

Communication and Informatizaton)

35

Areas of activities: License for provision of cable network tely

Ing (with addenda Nos. 1-3) in the territory .

the city of Vologda

In the course of reorpanization in the form of affiliation that was carried out on 31.10. 02, this license was
transferred to the Issuer (Addendum No. 3, registered on 30/12/2002).

Basic conditions of activities:

1) Telecasting services shall be provided via a cable TV network having the Jollowing characteristics:
Network capacity up to 75,000 subscribers

Frequency channely - 7/3, SK-1, SK-3, 17/5K-5, SK-8, 9/8, 410, SK-11, SK-13,

SK 14,SK-16, SK-18, SK-19, SK-21, SK-24, SK-26, §K-29,

SK-31, SK-34, SK-37, 21, 25, 27, 28, 29, 33, 35, 29,41, 43, 45,

s 47,49,51,53,55,57,59

Frequency band TUTTIS30MHT
2) The RF Ministry of Communication and Information Technologies reserves the right to update

Jrequency plan in case of any changes in the frequency plan of air operation of radio electronic  facilities.

3) The Licensee shall take actions to avoid interferences with mobil,

radio ¢ icarion services for,

channels operation in the cable TV network, which occur due to the Licensee's equipment, according to

instructions by the State Radio Frequency Service of the RF Ministry of Communication and Information
Technologies.

9) The borders of the Licensee's network service area shall be determined according to the cable TV

development plan for the given community as agreed with the local administration.

5) TV (audio) programs may be broadcast subject to a license for TV and radio broadcasting,

Terms and feasibility of extension of the license term of validity:
The Issuer intends to extend the term of validity of the ficense

Faciors that may have an adverse effect on the Issuer’s performance of its commitments under the licer

and possibilities of their occurrence:
There are no such factors

Issuer’s commitments (o create a subscriber base under the said license: all abligations of creating

subscriber base and other terms of the license are Julfilled within the established time and in the Sfull volume

License: 14799

Date of issue: 21.04.2000

Validity period: fill 21.04.2005 (cancelled; by the moment the documents have been submitied to the authonz
body for getting new license)

Authority issuing the license: Ministry of RF for Communication and Informatization

Areas of activities: provision of cable network telecasting (with addenda Nos. 1-3) In the ferrifory of the villag
Lovozero, Murmansk Oblast

In the course of reorganization in the Jorm of affiliation that was carried out on 31.1 0.02, this license was
transferred to the Issuer (Addendum No. 3, registered on 30/12/2002).

Basic conditions of activities:

1) Telecasting services shall be provided via a cable TV network having the following characteristics:
Network capacity - up 1o 2,000 subscribers
Frequency channels -4/2, 3, S§K-1, 5K-5, 6,8,10,12, SK-11, SK-12

The borders of the Licensee's network service area may vary according 10 the cable TV development

Jfor the given community as agreed with the local administration.

2) Should any interference accur interferences with mobile radio communication services for SK char

‘operaiion in the cable TV nérwork dise 1o THE egquipriient used to provide services; the Licensee-shall-take ac

o remave them as per instructions of the Gossvyaznadzor supervision service,

The users shall be able to use any broadcast programs of Russlan national TV and radio broadcasters

state-owned regional TV and radio companies.

PO
ation

3} G

may be used subject fo an issued cenificate of compliance of

Electrosvyaz vbligatory R:tha.g system.

Terms and feasibility of extension of the license term of validity:
The Issuer intends to extend the term of validity of the license
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T A The Licenses's compmTRicaioh network nitdy be connected fo the RF public communication network at the

Date of issue: 15.12.2002
Validity period: fill 15.12.200
Authority issuing the license: Ministry of RF for Communication and Informatization
Areas of activitics: provision of personal radio paging services in the territories of Novgorod and Murmansk
Oblasts
Basic conditions of activities:
1. Maximum number of subscribers to the Licensee's communication network: 15,000.
2. The network shall be built using the fotlowing radio freq ies:
Novgorod Oblast - 159,500 MHz, Murmansk Oblast - 164,900 MHz
3. The Licensce shall provide services in the licensed territory to any person requesting them, subject to
appropriate engineering facilities.

local telephone network level, to specifications of the operators licensed to p
services in the given territory.

3. The Licensee shall provide the communication services covered by this license daily, 24 kours a day,
without interruption, except for interruptions necessary for preventive maintenance and repair, which shall be
scheduled so as to cause the least inconvenlence to the subscriber.

6 The Licensee's network may only be set up subject to design documentation developed in compliance
with the Building Codes and the Industrial Process Design Regulations (SNiP and VNTP applicable in the RF
and duly approved).

7. The IMT-MC 450 federal mobile network shall ensure incoming and outgoing connections between the
IMT-MC 450 network subscribers and the subscribers of the RF public communication network.

Terms and feasibility of extension of the license term of validity:

The Issuer intends to extend the term of validity of the license

ide local telephone icant

Issuer's commitments to create a subscriber base under the said license: alf obligations of creating the
subscriber base and other terms of the license are fulfilled within the established time and in the Sull volume

Factors that may have an adverse effect on the Issuer’s performance of its commitments under the licenses,
and possibilitics of their occurrence:
There are no such factors

Licensc: 30205
Date of issue: 30.12.2003
Validity period: #itl 30.12.2013
Authority issuing the license: Ministry of RF for Ci ication and Infor)
Areas of activities: provision of cellular radio telephone communication services in the range of 450 MH7 (using
the IMT-MC 450 technology) in the territory of Arkhangelsk Oblast
Basic conditions of activities;

L OJSC North-West Telecom (the Licensee) is authorized by this license to provide services of digital cellular
radio telephone communicant via a public communicant network in the range of 450 MH; using the IMT-MC 450
technology in the territory of Arkhangelsk Oblast

2 The licensee shall, apart from provision of services using the IMT-MC 450 technology, support the operability
of its NMT-450 standard network (retain the coverage area without impairing the communication quality} till the
decision of the RF Cq ications Administration concerning the closing of the federal NMT- 450 standard cellular
network.

3. In order to provide communication services by the IMT-MC 450 technology, the Licensee shall, at its own
expense:

- initiate develop t of freq

1i2crti

&y and rate standards, and on thelr basis, set the terms of joint use of IMT-MC

430 networks.and radio electronic facilifles-(REF) for-civil.and military-purposes; prior o the start of the services;= "~

- ensure vacation of continuous sections of the spectrum within the band assigned by the State Rodio
Frequencies Commission for this technology (453,00.457,4 MHz/463,0.4674 MH) for a stage-by-stage introduction
of the technology IMT-MC 450-Ix, 2 xs:

by the start of provision of the services: one carvier, including the guard spaces;

1.25+2%0.26= 1.77 MHy;

by the end of the second year of operation: 2 carriers

2*1.2542%0.26=3.02 MH>

4. The installed network capacity in the area specified in paragraph 1 shall be, as of 31.12 of each year

accordingly, at least:
39

2007 - 36,000 lines;

2013 - 100,000 lines.

The Licensee shall ensure provision of the services to at least 50% of the residents of the territory specified
license by the end of the year 2007.The resident's coverage percentage may be upduted during the impl i
this license's requirentents.

Factors that may have an adverse effect on the Issuer’s performance of its commitments under the lice
and possibilities of theit occurrence:
There are no such factors
Terms and feasibility of extension of the license term of validity:
The Issuer intends to extend the term of validity of the license

Issuer’s commitments 10 create a subscriber base under the said license: alf abligations of creating
subscriber base and other terms of the license are fulfilled within the established time and in the Sull volume

b). Communication networks

The telec ication network of OJSC North-West Telecom includes the Jollowing basic constituen.
Local stationary telephone networks, including clty and rural networks;
El, of the long-distance and international teleph k;

Wireless communication networks, including cellulor mobile communication networks, mobile s

telephone (trunking) « lcation, and subscriber radio access;
D telec ication networks, including traditional telegraph ¢ ication networks and
tr ission and tel ic services networks;
Wired-radio networks; i
Primary networks:
local;
intra-zone.

Description of OJSC NWT networks as of 30.09. 200

Local Stationa.

Data on the number of telephone exchanges, installed and commissioned capacity of telephone excha
of city and rural telephone networks are given in the table 1.

Table 1
Branch Number of telephone Installed capacity Total commissioned
exchanges capacity, lines
T city rural city rural city rural
=n:azc1& nctworks :o?ﬂoa_ﬁ :n:-zo.,rw =q~m<o_*m :QPE._Q
Total for OJSC NWT 972 2566 4336697 | 423465 3984044 | 374843

The digitalization level for the local telephone network of OJSC NWT on the whole is 49.81%: 52.56°
city telephone networks and 21.8% on rural telephone networks.

Long-Distance and International Telephone Networ,
At the moment, 1S automatic long-distance telephone exchanges and 5 zone transit nodes operat
branches of 0JSC NWT.  The automatic long-distance telephone exchanges are connected to each othe
automatic switching centers, international switching centers and international telephone exchanges of O
Rostelecom.
Data on the installed and ¢ issi
given in Table 2

d capacity of the automatic long-distance telephone exchanges

Table 2
s e em e s e e nstalled capacity of automatic” | T Commissioned capacity of |
long-distance telephone automatic long-distance telephone
exchanges, zone exchanges, zone cc ication
communication channels and channels and lincs
lines
Total for OJSC NWT 79 840 59933

Wir
The NMT-450 st c n network is deployed in Arkhangelsk Oblast
eﬁﬁ.ﬁ&@Em\‘:lnneiuzsn\..2:5»@..&\»&3«.:52..4\&3.

S networks
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Digitat channel | North-West CIsC M::a Telecom |27, ul. zmt_nm_uoﬁnw_%ﬁ. 28 There are no plans for organization of new operating facilities or their curtailment. The Iss.
ampany Moscaw, 1090 tinue its i der th isting li
Digital channel North-West 0JSC “Mobile 4, Marxistskaya ul., 573 continuc its operation under the existing licenses.
Systems” Mascow
Design of New Product Types:
No design of new product types is planned by OJSC PTN: the Company is planning to do its bus
3.3. Plans of Issuer's Future Operation the framework of the active licenses.

Upgrading and renovation of key assets:

Organizational goals of the Company: To introduce new equipment, upgrade the obsolete equipment and to improve the operating pr

- to ?ESE_ the degree of Company's orientation towards clients’ needs, expecting an improvement of their

loyalty: 0JsC 1:_< is ﬁ:an\.E.Sw and installing modern m.w..:.\ ne:iini \n\ new n?n:.e‘:u ype automatic te
1o improve the clients servicing standard;
- to enhance the orie {on of the Company's busis processes and personnel towards clients. Possible changes in Issuer's business field:
- To improve manageabllity of the Company through: SC NWT " . TN s
- introducing up-to-date information systems, somic nﬂ»\. does not plan any changes in the field of its principal - pr of ¢
- restructuring the arganization of the Company;
- centralizing the management by the basic functional areas through introducing unified 1.4. Participation of the Issuer in industrial, banking and financial groups, holdings, concen
working standards and forming procedures for interaction between the General Directorate and associations
the Branches.

- formulating unified policles and business procedures inside the Company.

- To aptimize Company’s costs. Organization: Iskra — the Association of Operators of the Federal Business Servicing Network

- To bulld a highly professional team motivated to achieve the strategic goals of the Company. Position and functions of the Issuer in the association: OJSC NWT Is a participant in the Iskra BSN Ass:
Jrom November 28, 2001
The OJSC NWT's development strategy is aimed at winning the tel ication services market As a member of the Association, the Company has the following functions:
throughout the North-Western region of Russia 1. Participation in the management of the Association
The key 1asks to be tackled by the Issuer within the five years to come include: 2. Representing the Association in the operation regions
~ {0 be the leader in the market of fixed communications of the Noxrthwestern Federal District; 3. Paying annual target fees in due time, the amount of the fees being determined by the General Me
- to increase the proceeds of the Company annually and to increase the income per client; the Members

- to develop the services of Internet-access, data tr and compr sive services for business clients; 4. Providing information required to resolve issues refated to the operation of the Association
- to increase the shares of the company in the markets of new services, including the increase of the share of

income from providing promising services in the total income of the company. According to the Articles of Association, the basic tasks of the Association are: i
- - - S - - - - . Facilitating the developmeént of a Mutually Coordinated Communication Network of the Russian Fed
Solving these tasks will require much effort in developing the ¢ ication networks infrastructure. Facilitating the development of the leased Federal Business Servicing Netwark Iskra (hereinafter refe:
The key areas of developing telec ication networks of OJSC North-West Telecom are: as Iskra BSN)
- telephone network digitalization; Facilitating the provision of the needed volume and quality of up-to-date communication services renc
- creating intelligent networks; to customers in Russia.
- creating :E:w«:.k& networks for provision of integrated services; Facilitating the development of the research, technical, economic and organizational bases of Isk
- digitali of primary public ks. Facilitating  the  distribution of standardized solutions in creating the Iskra
Studying and facilitating the coordination of the interests of domestic developers, suppliers and con
At the moment, besides the up-to date digital equi] t of teleph centers, digital cquil of of Iskra BSN's services
telephone exchanges and data transmission systems, OJSC 2:& has a lot of obsolete equipment. The obsol Distributing the advanced experience of digital networks organization in Russia and
and worn out equipment does not make it possible to make a qualitatively new step In the development of 0JSC Developing proposals on development of Iskra BSN
NWT's network - transition to the digital network with a x\Em range of new .Rssnmh In S? 3::&&85 oJsC Facilitating the development of the Russian market of communication services, studying the n
NWT's strategy will be aimed at restructuring the network topology and at replacing the i t To consumers, advertising the capacities and advantages of Iskra BSN.
resolve this problem, it is planned to renovate and re-equip switching systems and linear facilities; -e h«hnah the Now a decision was taken on withdrawal from the list of the members of the Association
operating telephone exchanges; to renovate technical premises; and to perform other works aimed at
repl tand impr t of obsolete and worn equip Organization: Association of Document Telecommunication

, N The Issuer has been a member of the Association since the year 2002,
QJSC Notth-West Telecom's financlal plans for the five years to come provide for: Position and functions of the Issuer in the organization: The Association was founded for the purpose of
* Increasing receipts through increasing the volume of provided scrvices;

e e e s Sy T TITONE T Ty e P L pTOIE MIEh e e e s e e —o o Sucilitating the-implementation-of-the state policy in-the field of telecommunication; facilitating the study-
- ‘reducing the specific value of expenses; users :mm&.. agreeing upon and coordinating their interests with the interests of information and

+ significantly reducing and liguidating the accounts receivable for communication services; telec » manufactures and op m:: ors, facllitati =w the creation of a legislatively ground
+ pursuing a flexible rate policy; standard and law mechanism of developing the i tion and telec ication technologies and thei
* attracting new investment. applications, facilitating the integration of ‘Russin telecommunication and information systems into the
European and world infrastructures. QJSC North-West Telecom is a member of the Association.

As a member of the organization, the Issuer performs the following functions:

1. Paying annual membership fees in due time

2. Facilitating the implementation of decisions taken by the state authority in the fleld of telecommunica
3. Facilltating the cooperation of depar and organizations in creating and using telecommunicarit
networks

Sources of future income:
Issuer’s principal activities.

Plans for organizing, expanding or curtailing new operating facilities:

43
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Percentage of Issuer’s common stock held by the said party: mone

Ground, on which the company is considered a subsidiary of the issuer; Prevailing interest in the authorized
capital of the company

Basic areas of business of the Company: No operation, under liquidation

Description of the role of the Company for the fssuer's business: Paging services have no prospects. A decision has
been taken to liguidate the share of participation.

Officials:

Galina Petrovna Korneyeva

Duties of the official: Chairperson of the Liguidation Committee
Share of the party in the Issuer’s authorized capital: none

Angelika Rudolfovna Mikhalkevich

Duties of the official: Member of the Liquidation Co ]

Share of the party in the Issuer’s authorized capital: none
Percentage of Issuer's common stock held by the said party: none

Natalia Dmitrievna Rudenko

Duties of the official: Member of the Liquidation C

Share of the party in the Issuer's u::.o:n& capital: 0.00357%
Percentage of Issuer's common stock held by the said party: 0.0017%

Sole executive body: Is not provided for in the course of voluntary liguidation

Full official name: Closed Joint-Stock Ci
Abbreviated official name: CJSC IC Svyaz

Location: 60, ul Lenina, Syktyvkar, Komi Republic, Russia

[ssuer’s share in the authorized capital of the corporation: 700%

Percentage of Company's common stock held by the Issuer: 100 %

Share of the party in the Issuer's authorized capital: 6.2271 %

Percentage of Issuer's common stock held by the company: 0.0155 %

Ground, on which the company is considered a subsidiary of the issuer. Prevailing interest in the authorized
capital of the company

Basic areas of business of the Company: Brokerage and dealership in the securities market

Description of the role of the Company for the Issuer's busincss: Participation in organizing a secondary market
of Issuer's securities

ppany Svyaz In t Company

Officials:

Board of Directors:

Alexandr Yuryevich Agalakov

Year of birth: 1962

Duties of the official: Member of the Board of Directors, sole executive body
Share of the party in the Issuer's authorized capital: none

Percentage of issuer's common stock held by the said party: none

Marina Alexandrovna Smoleva

Year of birth; 1957

Duties of the official: Member of the Board of Directors

Share of the paity in the Issuer’s authorized capital: 0.00117%
128::&0 of _mwcnn 's common stock held 3 _so mma party: 0. %E.m\a

Viadistay S;QQ&Q_ .macﬁ%

Year of birth: 1975

Duties of the official: Chairperson of the Board of Directors
Share of the party in the Issuer's authorized capital: none
Percentage of Issuer's common stock held by the said party: none

Alexandr Surenovich Khutsiyev
Year of birth: [958
Duties of the official: Mentber of the Board of Directors

47

Share of the party in the Issuer's authorized capital: 0.000358 %
Percentage of Issuer's common stock held by the said party: 0.0003067 %
Collegiate executive body: not provided for in the Company's Articles of Association.

Full official name: NWI-Finance Limited Liability Company

Abbreviated official name: NWT-Finance LLC

Location: 26, ul. Bolshaya Morskaya, office 422, St. Petersburg, the Russian Federation
Issuer's share in the authorized capital of the corporation: 100 %

Share of the parsty in the Issuer's authorized capital: none

Percentage of the Issuer’s common stock held by the said subsidiary: none

- ... -Ground,.on.which the.company.is.considered a-subsidiary-of-the-issucr:~Prevailing interest in-the-authorized--

capital of the company

Basic areas of business of the Company: Transactions with securities, when this does not contradict the RF Im
Description of the role of the Company for the Issuer’s business: Participation in organizing a secondary mark.
Issuer's securities.

Officials:

Sergey Viadimirovich Statkevich

Year of birth: 1976

Dutties of the official: sole executive body

Share of the party in the Issuer's authorized capital: none
Percentage of Issuer's common stock held by the said party: none

Board of Directors and collective executive body: naot provided for in the Company's Articles of Association,

Full official name: Novgoerod Datacom Limited Liability Company

Abbreviated official name: Novgorod Datacom LLC

Location: 20, ul. Mikhaylova, Veliky Novgorod, 173000

Issuer's share in the authorized capital of the corporation: 100 %

Share of the party in the Issuer's authorized capital. none

Percentage of Issuer's common stock held by the said party: norne

Ground, on which the company is considered a subsidiary of the issuer: Prevailing interest in t_n authorized
capital of the company

Basic areas of business of the Company: Dara tr
services of ic data tr ission services
Description of the role of the Company for the Issuer's business: The Company operates in a market segment of
high priority for the issuer and provides services strategically important for the Issuer. Cooperation with the

services; Tel tic services; Voice communication

Issuer in foundation and develog t of data transmission network and telematic services centre in the territt
of Novgorod Oblast.

Officials:

Sergey Fyodorovich Makarov

Year of birth: 1963

Duties of the official: Sole executive body, Member of the Board of Directors
Share of the party in the Issuer's authorized capital: 0.000203 %

Percentage of Issuer's common stock held by the said party: 0.000261 %

Nikolay Paviovich Emelyanav
Year of birth: 1948

Duties of the official: Q.EQ«JS. of the Board of U?m&e\n
Share of the party in the [ssuer's authorized capital: 0.07438%
Percentage of Issuer’s common stock held by the said party: 0.08316%

Marina Alexandrovna Smoleva

Year of birth: 1957

Duties of the official: Member of the Board of Directors

Share of thc party in the Issuer's authorized capital: 0.00117%
Percentage of Issuer's common stock held by the said panty: 0.0015%
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© T Olég Stanislavovich Skedenkov T T

. - Share of the-party.in-the-Issuer's authorized-capital: ome~ = <+ -=-=i < =o oo o e

Year of birth: 7953

Duties of the official: member of the Board of Directors

Share of the party in the Issuer's authorized capital: 0.003288 %
Percentage of Issuer's commeon stock held by the said party: 0.002996 %

Sergey Arkadyevich Surovisev

Year of birth: 1947

Duties of the official: member of the Board of Directors

Share of the party in the Issuer's authorized capital; 0.016124 %
Percentage of Issuer's common stock held by the said party: 0020134 %

<§= of birth: 7967

Duties of the official: member of the Board of Directors

Share of the party in the Issuer's authorized capital: none
Percentage of Issuer’s common stock held by the said party: none

Alla Victorovna Tonina

Year of birth: 1953

Duties of the official: member of the Board of Directors

Share of the party in the Issuer's authotized capital: none
Percentage of Issuer's common stock held by the said party: none

Elvira Ravilovna Sadykova
Year of birth: 1967
Duties of the official: Sole executive body

" Share of the party in the Issucr’s authotized cupital: nome

Percentage of Issuer's common stock held by the said party: none

Collegiate exccutive body (management, directorate) - not provided for in the Articles of Assoclation of the legal
m::c\

Full official name: Bona Limited En?.:@ Oasﬁa:.e

Abbreviated official name: Bona L1.C

Location: 43, Troitsky prospekt, Arkhangelsk, 163061

Issuer's share in the authorized capital of the corporation: 51 %

Share of the party in the Issuer's authorized capital: none

Percentage of Issuer's common stock held by the said party: none

Ground, on which the company is considered a subsidiary of the issuer: Prevailing interest in the authorized
capital of the company

Basic areas of business of the Company: No operation, under liguidation

Description of the role of the Company for the Issuer's business: A decision has been taken to liguidate the share
of participation.

Sole and collective execulive bodies have not been etected due to the fact that the organization is under
liquidation

Full name: KABELVIDEQ Limited Liability Company

Abbreviated official name: KABELVIDEO LLC

Location: 45, ul Kuratova, Syktyvkar, Komi Republic, 167610

Issuer’s share in the authorized capital of the corporation: $71%

Percentage of the Issuer's common stock held by the said mzcmaEQ none

Ground, on which the company is considered a subsidiary of the issucr: Prevailing interest in the authorized
capital of the company

Basic areas of business of the Company: Organization of develop and impl. tation of clal
telecasting network;

Description of the role of the Company for the Issuer’s business: Cooperation with the Issuer for the purpose of
development of cable and on-air broadcasting in Syktyvkar, in the territory of Komi Republic.

Officials:
51

Alexander Nikolayevich Tsymbalyuk

Year of birth: 7962

Duties of the official: Chalrperson of the Supervisory Board
Share of the party in the Issuer's authorized capital: 0.00000018%
Percentage of Issuer's common stock held by the said party: none

Nikolay Albertovich Karakchiyev
Year of birth: 1967
Duties of the official: Member of the Supervisory Board

.. Share of the party in the Issuer's authorized capital:.0.004022%. .. - .. ooooo oo e

Percentage of Issuer's common stock held by the said party: 0.003273%

Viadimir Vasilievich Kolpakov

Year of birth: 1949

Duties of the official: sole executive body

Share of the party in the Issuer's authorized capital: none
Percentage of issuer's common stock held by the said party: none

Collegiate executive body: not pravided for in the Company's Articles of Association.

Full official name: Kolatelecom Open Joint-Stock Company

Abbreviated official name: OJSC Kolatelecom

Location: 5/23, ul. Vorovskogo, Murmansk, 183038

Issuer's share in the authorized capital of the corporation: 50 %

Percentage of common stock held by the Issuer: 50 %

Share of the party in the Issuer's authorized capital: none

Percentage of Issuer's common stock held by the said party; none

Ground, on which the company is considered a subsidiary of the issuer: The issuer holds over 20% of the
Company’s authorized capital. In virtue of predominating number of votes held by the Issuer’s representative.
the Company’s Board of Directors the Issuer may determine decisions made by this management body

Basic areas of business of the Company: Leasing out i Is; Data tran
Telematic services; broadt g of TV and sound programmes via a cable TV network
Description of the role of the Company for the Issuer’s business: The Company operates In a market segment o)
high priority for the issuer and provides services strategically important for the Issuer

ation ch.

services;

Officials:

Board of Directors:

Andrey Yakovlevich Lang 7

Year of birth: 1970

Duties of the official: Chairperson of the Board of Directors 7

Share of the party in the Issuer's authorized capital: #none

Perc ge of Issuer’s ¢ ”
i

stock held by the said party: none

Marina Alexandrovna Smoleva

Year of birth: 71957

Duties of the official: member of the Board of Directors

Share of the party in the Issuer's authorized capital: 8.00117%
vn:ua:_umn am _mmcn_.m common stock held by the said pany: 0.007/5%

Nina Yakovievna Troshina

Year of birth: 7953

Duties of the official: member of the Board of Directors

Share of the party in the Issuer’s authorized capital: 0.000216%
Percentage of issuer's common stock held by the said party: 0.000266 %

Alexandr Alexeyevich Khiyrov
Year of birth: 1946 ;
Duties of the official: Member of the Board of Directors, sole executive body i
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Share of the party in the Issuer's authorized capital: none Sergey Gennadievich Pisarev

Percentage of Issuer's common stock held by the said party: none Year of birth: 1970
Gerhard Jurk Duties of the official: Member of the Liquidation C i
erhard Ju . : ' Iy ot
Year of birth: 1948 Share of the party :... the Issuer's authorized capital: ‘E:.w
Dutics of the official: Member of the Supervisary Board Perccntage of Issuer's common stock held by the said party: none
Share of the party in the Issuer's authorized capital: none
Percentage of Issuer’s common stock held by the said party: none Nikolay Albertovich Karakchiyev

Year of birth: 1967

Nataliya Yuryevna ,Q.E.:?E. Duties of the official: Member of the Board of Directors
-- 0 == —Yearof-birth--/946- - e

- --Share-of the-party-in-the-1 Ps- ized- ital B T T
Duties of the official: Ena_ona e\ the 3:&2&« executive body, sole executive body w are o n~ 5. A:m ssuers mzﬁo:uaﬂamﬂ_s_. .“aa& .

Share of the party in the Issuer's authorized capital: none ercentage of Issuer's common stock held by the said party: none

Percentage of Issuer's commuon stock held by the said paity: none

Full official name: HWestBaltTelecom Closed Joint-Stock Company

Viadimic Grigoryevich Kaufman Abbreviated official name: WBT CJSC
Year of birth: 1948 Location: 2, pL Vasilevskogo, Kaliningrad, 236016, the Russian Federation
Duties of the official: Member of the collegiate executive body Issuer's share in the authorized capital of the corporation: 28 %
Share of the parly in the Issuer's authorized capital: none Percentage of common stock held by the Issuer: 28 %
Percentage of Issuer's common stock held by the said party: none Share of the party in the Issuer's authorized capital: none
Percentage of Issuer’s common stock held by the said party: none
Lidiya Tomovna Beryoztka Ground, on which the company is considered a dependent company of the issuer: The issuer holds over 20°
Year Om._u—:.—w MGM\Q CQN-.HN shares
Duties of the official: Member of the collegiate executive body Basic areas of business of the Company: Local, long-distance and international telephone ¢ ication
Share of the party in the Issuer's authorized capital: none services, data transmission services, telematic services;
Percentage of Issuer’s common stock held by the said party: none Description of the role of the Company for the 1ssuer's business: The Company operates in a market segmer
high priority for the issuer nak provides nnlann_. .5.3&%3&3. important for the Issuer. Caoperation with
Yury Alexandrovich Samovarov Issuer in upgrade and develop of ications in Kaliningrad Oblast.
Year of birth: 7960
Duties of the official: Member of the collegiate executive body Officials:
Share of the party in the Issuer's authorized capital: none Natalya Nikolayevna Artemova
Percentage of Issuer's common stock held by the said party: mone - - - - : ) Year of birth: 1951
Duties of the official: Member of the Board of Directors
Alexey Alexandrovich Krasnoyartsev Share of the party in the Issuer’s authorized capital: 0.000017%
Year of birth: 1964 Percentage of Issuer's common stock held by the said party: 0.000021%
Duties of the official: Member of the collegiate executive body
Share of the party in the Issuer's authorized capital: none Oleg Stanislavovich Shedenk
Percentage of Issuct’s common stock held by the said party: none Year of birth: 1975
Duties of the official: Member of the Board of Directors
Full official name: PARMA-TELECOM Limited Liability Company Share of the party in the Issuer's authorized capital: none
Abbreviated official name: PARMA-TELECOM LLC Percentage of Issuer's common stock held by the said party: none
Location: 10, ul Kemmunisticheskaya, Syktyvkar, 167610, Russia
Issuer's share in the authorized capitat of the corporation: 34.18 % Samoil Davidovich Moldavskiy
Share of the party in the Issuer’s authorized capital: none Year of birth: 1963
Percentage of Issuer’s common stock held by the company: aone Duties of the official: Member of the Board of Directors, sole executive body
Ground, on which the company is considered a dependent company of the issuer: The issuer holds aver 20% of Share of the party in the Issuer's authorized capital: 0.000982 %
voting shares Percentage of Issuer's common stock held by the said party: 0.000212 %
Basic arcas of business of the Company: Provision of local, long-distance and international telephone
communication services Sergey Stepanovish Savchuk

«~ e - - Description of the.role.of the Company for.the Issuer's business: In fact the Company does not operaie according Year of birth: /957

to the license.  The share of participation shall be :.a&..ku.:ak

T Dities of the official Member of the Board of Directors== ~ ~=w- = —momrmoee s - o oo o
Share of the party in the Issuer's authorized capital: none
Officials: Percentage of Issuer's common stock held by the said party: none

Pavel Gennadievich Golovanov Andrey Yevgenyevich Patoka

Year of birth: ne data Year of birth: 1969

Duties of the official: Chairperson of the Liguidation Committee Duties of the official: Chairperson of the Board of Directors
Share of the party in the Issuer's authorized capital: none Share of the party in the Issuer’s authorized capital: none
Percentage of Issuer's common stock held by the said party: none Percentage of Issuer's common stock held by the said party: none

Collegiate executive body: not provided for in the Company's Articles of Association.
55
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IV. Data on Financial and Economic Operation of the Issuer

4.1. Results of the Financial and Economic Operation of the Issuer

4.1.1. Profit and Loss

No. Index Unit of
measuremen|3™ quarter
¢ of 2005
..wwmaz..ﬂmdiﬁ_nmdmmoo&.;caacna. works; services -0 e - - thougsand (4961346 — -
roubles
2. (Sale profit thousand | 1 169 346
roubles
3. [Net profit (retained profit (uncovered loss)) thousand | 458 177
roubles
4. [Profitability of own capital % 12.68
5. [Profitability of assets % 7.23
6. [Net profitability ratio % 9.24
7. _[Profitability of products (sales) % 23.57
8. KCapital tumover times 0.98
9. {The value of uncovered loss as of the date under report thousand none
roubles .
10. Ratio of uncovered loss as of date under report and balance currency thousand none
roubles

Net profit is the final financial result of the company’s operation in the period under report. It describes
actual growth (increase) of the company’s own capital Based on the results of the 9 months of 2005 the
company’s net profit was 1,614,623 thousand roubles, including 458,177 thousand roubles in the 3 quarter.

4.1.2. Factors that have influenced the change of the amount of receipts from Issuer's sales of
goods, products, jobs, services and profits (losses) of the Issuer from the principal activity

Ne Factors 37 quarter of 2005/
No. 2" quarter of 2005

1. IChange of the rates for ¢ ication services, including 65%

1.1 change in the average subscriber fee for a local telephone -17%
connection

1.2, change in the price of a of autbound long-di e and 82%
international connections

2. IChange of the volume of provided services, including: -144%

2.1, lchange in the number of subscribers of local telephone connection 35%
services {city and rural teleph C ication)

122, khange in the ber of inter I and long-di: e Outgoing -179%
connections

3. Other services* 179%

e o ever |——-n[Other services of city and rural_telephone.nerworks... ....._ . _ ... A . 13%. oo K
Other services of inter ! and long-di e « ication 3%
1D y telec 1 -14%
ISDN services 9%

Radio and TV broadcasting, satelli jon: 2%
Wired radio: 13%
[Mobile telecommunication: -2%
ncome from connection and traffic passage services -1%
income from Russian operators, city telephone networks 29%

59

[ncome from Russian operators, rural telephone networks 1%
ther income from Russian operators 10%

Other ¢ services 6%

I from sales (: dary activities) 112%

*partion of change in proceeds for the service in the aggregate change of the total proceeds

4.2. Issuer's liquidity

Index 2"? quarter 3% quarter
e 012005 of 2005 I
[Own circulating assets, thousand roubles -7 728 447 -8273 139
[Fixed asset index 1.50 1.52
Current liquidity factor 0.71 0.70
Rapid liquidity ratio 0.48 0.42
Own assets autonomy ratio 0.56 0.57

Liquidity indicators show the ability of the company to fulfill its short-term liabilitics and are based on the
principle of the correspond of a part of current assets and short-term liabilities.

Own current assets are understood as the part of own capital aflocated to current assefs funding. The
negative value of own circulating assets shows that investment is partially financed from borrowed funds.
The fixed assets index for the analyzed period is higher than the recommended value of 0.9, while the value
has been calcutated for enterprises with medium capital coefficient. Communication enterprises are
considered to be enterprises with a high capital coefficient.

The current liquidity ratio shows the general availability of circulating funds for the short-term debt of the
enterprise, the recommended value for Russinn enterprises being from 1 to 2.

In the 3" quarter of 2005 the level of liquidity ratio in fact remained the same and was 0.70 as of 01.10.2005,
which is lower than the recommended minimum value. However, the current liquidity ratio complies with the
Company creditor banks’ requirements (more than, or cqual to 0.6).
The rapid liquidity ratio as of 01.10.05 decreased against the value as
attributable to a lower cash balance as of the reporting date.

The ratio of own assets autonomy shows the portion of own capital in the assets, its minimum standard
amount being 0.5 — 0.6. In the 3™ quarter the autonomy ratio in fact remained the same and was 0.57 as ol
01.10.05, which proves the retaining of the Company’s financial standing to be stable. The ratio value
complies the rated requirements, which describes the financial independence from creditors as high.

The ratio analysis proves the Company’s financial standing to be stable. The Company's solvency is
maintained at a high level, which is proved by the absence of overdue credit and loan debts and avoided
delays of current payments.

of 01.07.05 (from 0.48 to 0.42), which is

4.3. Amount, structure and sufficiency of issuer’s capital and circulating funds

4.3.1. Amount and structure of issuer's capital and circulating funds

Index 19 quarter 2" quarter 3" quarter
of 2008 of 2005 of 2005
IAuthorized capital 1131 415 1131415 1131415
IAdditional capital 8 119493 8 100 406 8 092 702
- --[Capital-reserves. .. . .. . . .._._._...|- 46897 | ._56571- | . 56571 |- . __
[Retained Net Profit (Uncovered Loss) 5944 419 6135181 6 600 985
[Total amount of capital 15242 224 15423 573 15 881 673
Index 1 quarter 2" quarter 39 quarter
of 2008 of 2005 of 2008
JAuthorized capital 7.4% 7.3% 71.1%
IAdditionat capital 53.3% 52.5% 51.0%
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386 748 -316 93 69 813

L

There have been no contributh
charge.
Accounting standard(s) rules, in compliance with which the Issuer presents information on its intangible
assets:

Intangible assets are recorded in compliance with the acc ing provisions “Ac ing of Intangibl
Assets” PBU 14/2000, approved by the Qrder of the RF Ministry of Finance of 16.10.2000 No. 91n.

TOTAL

of intangible assets to the authorized capital or their receipts free of

4.4. Data on the policy and expenses of the Issuet.in.the field of.scientific-and-technical- - -~~~

T T deévelGpiment, In respect of licenses and patents, new designs and research

Development of OJSC NWT is impl d in compliance with the General Schedule for the Development
of Telecommunication Networks of the Interreglonal Company North-West Telecom, prepared by OJSC
Giproswyaz to the order of OJSC NWT in 2002. In June 2005 the agreement was signed with FSUE LONIIS for
working out the development concept for multiservice network infrastructure of OJSC North-West Telecom for
provision of up-to-date services and migration to NGN networks. In the 3" quarter of 2005 about 826 thousand
roubles were spent for financing these works.

n August 2005 applications were submitted to the Federal Institute of Industrial Property for registration
of trademarks “Advance” — Internet on credit and “Advance-guard” — IDSL Internet.

4.5. Analysis of the development trends in the fleld of the Issuer's principal activity

For many years, the Russian communication industry has been showing positive business frends. Growing
de d for « ication Services, and growing scopes of services provided have been recorded. Against the
background of economic growth in all seg of the ication services market, the industry's investment
activity Is increasing.

In the 1" half of 2003, the process of restructuring of telecommunication operators affiliated with 0JSC
Svyazinvest was finalized. As a result, 7 interregional communication operators were established that are

-comparable to. Eastern Europe’s fixed communication operators by several parameters. The Jfinalization of the
legal procedure of OJSC Svyazinvest companles restructuring was the initial phase of the reform in the
telecommunication sector. Currently, corporate restructuring of the united ¢ ication companies is
underway. Main trends in the communication industry for the next few years:

~ switchover to the time-based rating of local outgoing calls,

- drastic improvement of the tariff policy,

~ enhancement of the technical level of public telephone networks.

- development of new technologies, including Internet access technologies.

An important line of the industry's development in the years to come is radical improvement of the tariff
Ppolicies of telecommunication companies by bringing the communication service charge rates to the level of
economically feasidle costs, and by minimizing the limits of communication services cross-subsidizing. Among
other things, the communication services pricing reform implies higher rates for local teleph, «
and avoidance of local « ication service subsidizing at the expense of long-distance communication
services. The OJSC Svyazinvest holding, RF Ministry of Information Technolegy and Communication, and the
Federal Tariff Service jointly work to revise the tasiff policy.

The investment policy of interregional tel ication companies shows a trend of saving large
amounts of capital investmens in public telephone and data transmission network expansion and updating,
which is intended to reduce the telephone installati iting lists and to improve the network digitization level,

ication

According to analysts, on the average, Russian interregional « Ication companles cost 35 to 40
percent lower than similar companies on developing. markets.in. terms. of .the-company-valuesto-sales-ratio
T " (EV/S). Due to this, a leading growth of Russlan telec Ication companies is forecast compared to simil

Joreign operators, which is attributable to their lower current market valuation,
The Issuer's business development iy in line with the industry's overall trends,

Forecast of a possible change of the situation

The communication industry develop corresponds to the general positive trends in the Russian
Besides, the industry has been steadily growing over the recent several years: novel technologies and

new Services are emerging, and d d for c Ication services Is growing. The Issuer's business Is also

aimed at providing the full range of telecommunication services 160 a broad group of users.

ec ).
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Factors and conditions influencing the Issuer's business and its results:
The main risk factors considered by the C ing its b

npany in p are:

1) On January 1, 2004, the new Federal Law on Communication came into effect, which establ
tegal basis for Russian communication industry's activity, and determines the industrial status of gove,
bodies. The law may increase the extent of the Company business regulation, and unfil its appropriai
regulations are adopted, a period of contradictions and uncertainty related to interpretations of th,
regulatory bodlies is inevitable.

According to the new law, the Company shall set equal conditions of telecommunication 1
connection and traffic passing for ication operators providing similar_services, and_shall

semmmeeen oo -connection-and traffic passing SeTvICes 16 sack operators on the same terms and of the same quality ¢

own structural units and affiliated persons.

Besides, in compliance with the new law "On Ce ation", local telephone connections shal
Jor at the (indivldual) subscriber's discretion, using either the subscription or time-based billing system.

The Munagement cannot predict the effect of the new law on the Company.

According to the new law, the Company shall set equal conditions of telecommunication ».
connection and traffic passing for ication operators providing similar services, and shall
connection and traffic passing services to such operators on the same terms and of the same quality o
own structural units and affiliated persons.

Besides, in compliance with the new law "On Ce ication”, local teleph connections shall
Sor at the (individual) subscriber's discretion, using either the subscription or time-based billing system.

The Management cannot predict the effect of the new law on the Company.

2) The ongoing processes of alternative telecommunication companies integratlon into large inten
holdings.

Forecast for the duration of the above factors and conditions:

1t is difficult to forecast the duration of the principal adverse factors, as it Is impossible to fore.
lifetime of the basic law regulating the telec i 7t bursi The alternative operators intc
process is very dynamic and will last for another several years.

.. Actlons taken and intended io be taken by the Issuer in the future for efficient use of these fact.

conditions:

The key competitive advantages will be used

Material evenis/factors that may most adversely affect the Issuer's ability to achieve similar or
results in the future as compared to the results obtained in the last reporting period:

In the future, the main adverse effects should be expected from aggravating competition, espec
operators using the IP telephony technology enabling one to provide services at lower price rates, which
the traffic for iraditional operators and, accordingly, has an adverse effect on their earning frends.

Probability of occurrence of such events (factars):

The probability of serious competition on the side of operators using the IP-telephony technology
high, since they are aggressively penetrating into all the regional markets.
Material events/factors that may improve the Issuer's business results:

The overall growth of Russia's economy and Increase of the ication industry’s
are favorable for the Company's business.

gment in (

Key Competitors
OJSC NWT is the leader by physical indicators in the sector of local telephone connection serv
residents. In the regional branches of OJSC NWT the share of local telephone connection_services.proi

- == == -~the population’is frori 6015 98%. A5 To the business sector, which is the most profitable today, the mark.

by physical volume in the regional branches of OJSC NWT is from 30% to 85%.

OJSC NWT holds leading position in the North-Wese market of long-distance and inter
connection. In the years to come the Insignificant growth of traffic (both long-distance and Internari.
expected to continue, with simultaneous reduction of the traffic growth rate. The fall in the traffic grov
has been parntially caused by the intensive activities of alternative operators (including mobile commu
operators) and by the increased use of IP-telephony.

The market of Internet services is characierized by a high level of competition. Of the market seg |
where OJSC North-West Telecom is represented, It is the above segment that Is developing most rapidly. | !
2000-2005 OJSC North-West Telecom held the leading position by dial-up access in such branches as: i
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convoking an extraordinary meeting and the meeting is convoked by other partiec  The decision in this case
shall be passed by the majority of holders of the Company’s voting shares attending the Meeting;

22) relieving a party, who, independently or jointly with its affiliated parties, has acquired 30 and mare per
cent of floated common stock of the Company, from the duty of acquiring shares from other shareholders of the
Company, the deciston being taken by the majority of the votes of the shareholders holding the Company ‘s voting
shares and taking part in the meeting, except for the votes granted by the shares held by the said party and its
affiliated parties;

23) decision on delegation of the authority af the Company’s one-person execufive body ip a managing
entity or a manager. The decision in this case shall be passed by the majority of holders of the Company’s voting
shares attending the Meeting;

24) deciding other issues provided for by the Federal Law On Joini-Stock Companies and by the Articles of. ..

RO LV 1, 717,7  (, 7777 (-7 A

The general ing of shareholders may pass resol on matters provided in subparagraphs 2, 7, 8, 9,
15-19, and 23 of paragraph 12.2 of the Articles of Association (Charter) exclusively when introduced by the
Board of Directors. In these cases, other persons entitled under applicable laws of the Russian Federation to
enter items on the agenda of an annual or extraordinary general meeting of sharcholders may not demand from
the Board of Directors entering the listed matters on the meeting's agenda

The general meeting of shareholders may not consider or pass resol
Jrame of reference according to the Federal Law "On Joint-Stock Companies”.

The general meeting may not pass resolutions on matters that are not on the agenda, or revise the agenda

3

on matters that are not within its

Terms of reference of the Issuer's Board of Directors according to lis Articles of Assoclation (Charter)
(paragraph 13.4 of article 13 of the Issuer's Articles of Association):

The terms of reference of the Company’s Board of Directors include the following issues:

1) determining the priority areas of the Company’s activities, including approval of the annual budger,
medium- and long-term budgets, strategies and programmes of the Company’s development, introducing
amendments to the said documents, considering the results of their fulfillment; annual discusslon of strategic
issues of the Company’s development;

2) preliminarily approving operations which are beyond the framework established by the ! budget
of the Company;

. 3) convoking the annual and extraordinary General Mectings of the Shareholders, -except for the cases
provided for by clause 8 of article 55 of the Federal Law On Joint-Stock Companies;

4) approving the agenda of the General Meeting of the Shareholders;

) setting the date for making up the list of the parties entitled to participation in the General Meeting of
the Shareholders, and other issues included in the terms of reference of the Board of Directors in compliance
with chapter VI of the Federal Law On Joint-Stock Companies and related to preparation and holding of the
General Meeting of the Shareholders;

6) preliminarily approving the annual report of the Company;

7) increasing the authorized capital of the Company by the Company floating exira shares within the limits
of the number of stated shares as established by the Articles of Association (Charter), except for the cases
provided for by subclauses 8 and 9 of clause 12.2 of the Articles of Associatian;

8) fl fon by the Company of bonds and other issued securlties in the case when, under the terms of
floatation of such bonds and other issued securities, they are not convertlble into Company's shares;
9 Al ion by the Company of bonds convertible into shares, and other Issued securilies convertible info

shares, if such bonds (other issued securities) are floated through public subscription and the convertible bonds
(other issued securities) can be converted inte common stock of the Company making 25 or less per cent of
earlier floated common stock;

18) establishing the price (cash evaluation) of property and the price of floatation and redemption of
issued securitles in the cases provided for by the Federal Law on Joint-Stock Companles;

e eois . 11) opproving. decisions-on-the. issuc-of-securities; -offering-circulars -of-securifies issue; “reports on”the

results of Company's securities issue, reports an the results of Company's shares acquisition for the purpose of
retiring them;

12) acquisition of shares, bonds and other secarities floated by the Company in the cases provided for by
the Federal Law On Joint-Stock Companies;

13) approval of the Company’s registrar and a:. terms of the contract with him, as well as taking a
decision on terminating the cantract with him;

14) rec dations on the of dividend earned by shares, the form and time of its payment, and
approval of a bylaw on dividend earned by shares of the Company;

67

15) the use of the reserve and other funds of the Company;

16) approving the bylaw regularing the procedures of internal control over financial and
operation of the Company;

17) rec dations on the of r -ations and reimb ts paid to the membh
Company's Auditing Committee, appraval of the terms of the contract made with the auditor, incl
determination of his r ation;

18) approval of the Provisions on the Structural Division of the Company Exerclsing Interna
agreeing upon didates for the position of its iger and ideration of other issues, decisions
must be taken by the Board of Directors in compliance with the Provisions on the said Division;

19) approval of transactions related to acquisition, alienation or possibility of alienation by the
directly or EERQQ of any property, the value of which is from 0.75 to 25% of the balance_val

T SComipany's @ssets as determined on the basis of its accounts as of the last reporting date;

20) approval of transactions related to acquisition, alienation or possibility of alienation by the
directly or indirectly of any property, the value of which is from 25 to 50 % of the balance val
Company'’s assets as determined on the basis of its accounts as of the last reporting date, excepi for tra
made in the course of normal economic operation of the Company, transactions related to floatation o)
stock of the Company through subscription (realization), as well as transactions related to floatation
securities canvertible into the Company's common sfock;

21) approval of related-party transactions in the cases provided for under Chapter X1 of the Fec
on Joint-Stock Companies;

22) determining the basic principles of constructing the organizational structure of the Company;

23) creating branches, opening and liguldating repr tive offices, approving Provisions on th.

24) preliminarily agreeing upon candidates for positions of branch and representative office man.
dismissal of such managers;

25) An-naimam:n the priority areas of the branches activities;

26) appointing the one-p executive authority (General Manager), establishing the term ¢
office, and early 33_:.2?: a\ his/her powers;

27) electing (re-electing) the Chairperson of the Board of Directors of the Company and his‘her d

28) forming the collective executive authority (Manag t Board), etablishing the term of its o,
early termination of the powers of the EEENQ:Q: Board members;

29) agrecing upon combini in igement bodies of other organizations by the pers.
as the one-person executive body e\ Sa Company and by bers of the Company ‘s Management Boar

30} permitting to work for and recelve wages from other organizations for the persan acting as
person executive body;

31) forming standing or provisional (1o resolve certain issues) committees of the Board of Direc
groups, etc. and approving the Provisions on them;

32) appointing and dismissing the Corporate Secretary of the Company, and approving the Prov
the Corporate Secretary and the staff of the Corporate Secretary;

33) approving terms of contracts (additional agreements) made with the General Manager, Memb
Management Board, managers of branches and representative offices, the manager of the Company's s
division exercising the internal contral, with the Corporate Secretary of the Company, and considerir
the decisions on which must be taken by the Board of Directors in compliance with the said contracts;

34) taking decisions on participation of the Company in other org (affiliation as a pa
terminating the participation, changing the amount or the face value of the share of participation, chas
number of shares or the face value of shares held by the Company) through purchasing or selling
shares and/or parts of shares and through investing extra ¢ ibeeti to the authorized capitals
organizations;

35) taking decisions on Company's participation in nonprofit erganizations, except for the cases
JSor by subclause 18 of clause 12.2 of the Articles of Assoclation, by affillation as a participant, termi
participation, by investing extra contributi Q.mnc w&ﬁn& 1 %E.:Qﬁn:g of Sm h...i.:::& S

-.—.prganizations;.- - - - - - e ’

36) deciding issues ?Q:&n& in terms of reference of h».:uwa\ ings of the particip of co
campanies in which the Company is the only participant entitled to vote at the general meetin
participants;

37) determining the procedure of the Company's interaction with organizations in which the .
participates;

38) approving the bylaw(s) setting forth the rules and approaches towards disclosure of informat,
the Company, procedure of using information on the Cempany’s activities, on securities of the Compar
transactions with them, which is not accessible 1o the general public;

irrrdi
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Organization: St. Petersburg Payphones Closed Joint-Stock Company
Position: member of the Board of Directors

Period: 1998 — till now
Organization: Telecominvest Open Joint-Stock Company
Position: Chairperson of the Board of Directors

Period: 1999 . 2002

Orpanization: Open Joint-Stock Company North-West Telecom

(before 2001 - Petersburg Telephone Network Open Joint-Stock Company)
Position: Member of the Board of Directors

Period: 1999 — till now
Organization: fnv Ce {cation Co
Company

Position: General Manager

Period: 1999 - rill now

wpany (Investitsi 1ya Kompaniya Svyazi) Open Joint-Stock

Organization: Inv C {cation Company (Investitsionnaya Kompaniya Svyazi) Open Joint-Stock

Company
Position: Chairman of the Management Board

Period: 2000 - 2003
Organization: Mobile Telecommunications Closed Joint-Stock Company
Position: Chairperson of the Board of Directors

Period: 2000 - ¢ill now
Organization: Mascow City Telephone Network Open Joint-Stock Company
Position: member of the Board of Directors

Period: 2000 - ¢ill now

Orpanization: Rostelecom Open Joint-Stock Company for Long-Dist and International Telecommunication

Positton: Chairperson of the Board of Disectors

Period; 2000 - till now
Organization: Electrosvyaz of Moscow Oblast Open Joint-Stock Company

(since 2001 — Central Tele ication Company — Open Joint-Stock Company)

Position: Chairperson of the Board of Directors

Period: 200! - 2002
Organization: Svyazinvest-Media Open Joint-Stock Company
Position: Chairperson of the Board of Directors

Period: 2001 - 2004
Organization: RTComm.RU Open Joint-Stock Company
Position: Chairperson of the Board of Directors

Period: 2001 - 2002

Organization: Electricheskaya Svyaz of Oryol Oblast Open Join-Stock Company

Position: Chairperson of the Board of Directors

TPeriod’2007-2003° T T T T T T e s e
Organization: Rostelecom-G iya Non-Gover I Pension Fund
Position: Chairperson of the Fund Council

Period: 2001 ~ till now
Organization: National Payphone Network Open Joint-Stock Company
Position: Chairperson of the Board of Directors

Period: 2002 - tll now

i

Organization: Open Joint-Stock Company North-West Telecom
Position: Chairperson of the Board of Directors

Period: 2002 — till aow
Organization: The Russian Foundation of the History of Communications
Position: ber of the M. nt Board

Period: 2003 - dll now
Organization: FC-Zenith Closed Joint-Stock Company
Position: member of the Board of Directors

Beriod: 2004 =tillmow .. _ . o
Organization: Medexpress Insurance Closed Joint-Stock Company
Position: member of the Supervisory Board

Share of the party in the Issuer's authorized capital: 0.143149 %

Percentage of Issuer’s common stock held by the said party: 0.089292 %

Number of issuer's shares of each category that may be acquired as a result of exercising the rights granted by
issuer's options held by it: none

Interest in the Issuer's subsidiaries/affiliates: no shares

Percentage of common shares in the Issuer's subsidiaries/affiliates: no shares i
Number of issuer subsidiary's or dependent company’s shares of each category, that may be acquired as a resul
exercising the rights granted by the issuer subsidiary's or dependent company’s options: none !
Nature of any kinship with any other persons who are members of the issuer's management bodies and/or boc
control over financial and economic activities of the issuer: none

2) Alexandr Vyacheslavovich Tkonnikov
Year of birth: 1977
Education: Higher

Posts for the recent 5 years:

Period: 1999 - 2000 . . .
Organization: National Association of Stock Market Members
Position: Deputy Chairperson of the Executive Council

Period: 2000 - 2001
Organization: Smolensksvyazinform Open Joint-Stock Company
Position: member of the Board of Directors

Period: 2000 - 2001
Organization: Kirovsvyazinform Open Jaint-Stock Company
Position: member of the Board of Directors

Period: 2000 - 2001
Qrganization: Saratovenergo Open Joint-Stock Company
Position: member of the Board of Directors

Period: 2002 - till now
Organization: National Association of Independent Directors
Position: Chairman of the Management Board

Period: 2002 — till now
Organization: Assoclation for Investors' Rights Protection
Position: Director

Period: 2002 — 2005
Orpanization: Central Telec ication Company - Open Joint-Stock Company i
Position: member of the Board of Directors i
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Percentage of issuer's common stock held by the party: no share

Number of issuer’s shares of each category, which may be acquired as a result of exercising the rights granted by the
issuer's options held by it: none

Interest in the Issuer's subsidiaries/offiliates: no shares

Percentage of common shares in the Issuer’s subsidiaries/affiliates: no shares

Number of issuer subsidiary's or dependent company's shares of each category, that may be acquired as a result of
exercising the rights granted by the issuer subsidiary's or dependent company's options: none

Nature of any kinship with any other persons who are members of the issuer's management bodies and/or bodies of
control over financial and economic activities of the issuer: none

3 3»&@ iewﬁin:. Popov

Education: t.hrns

Posts for the recent § years:

Period: 2002-2004

Organization: Ministry of C ications of Russi
Position: Head of the Board for organization of licensing

Period: 2004 — till now
Organization: Ministry of Russia for Inft tion Technologies and C ication
Position: Director of the Department of State Programmes, Infrastructure Development and Use of the Limited

Resource

Period: 2005 — £ill now
Organization: North-West Telecom Open Joint-Stock Company
Position: member of the Board of Directors

Share in the [ssuer's authorized capital: no share

Pereentage of issuer's common stock held by the party: no share

Number of issuer’s shares of each category, which may be wonc_-mm as a result of exercising the :m:-v wﬂ:ﬁa by the
issucr’s options held by it: none . . . -
Interest in the Issuer's subsidiaries/affiliates: na .&Eﬁ&.

Percentage of common shares in the Issuer’s subsidiaries/afTiliates: no shares

Number of issuer subsidiary's or dependent company's shares of each category, that may be acquired as a result of
exercising the rights granted by the issuer subsidiary's or dependent company's options: none

Nature of any kinship with any other persons who are members of the issuer's management bodies and/or bodies of
control over financial and economic activities of the issucr: none

6) Irina Mikhailovna Ragozina
Year of birth: 1950
Education: Higher

Posts for the recent § years:

Period: 1996 — till now

Organization: Open Joint-Stock Company North-West Telecom

(before 2001 - Petersburg Telephone Network Open Joint-Stock Company)
Position: member of the Board of Directors

Period: 1998 - 2001
~~ Organization: Kamchatsvyazinform Open Jolnt=Stack Company ~
Position: member of the Board of Directors

Period: 1998 - 2002
Organization: Svyazinform of Chelyabinsk Oblast Open Joint-Stock Company
Position: Chairperson of the Board of Directors

Period: 1999 - 2000
Organization: Lensvyuz Open Joint-Stock Company

75

~Period:-2000=2000- -

Position: member of the Board of Directors

Period: 1999 - &l now
Organization: In tC
Company

Position: Corporate Governance Department Director

; Py
ation Ce tpany (In

ya Kompaniya Svyazi) Open Joint-Stoc

Period: 2000 - 2005
Otganization: Moscow City Telephone Netwark Open Joint-Stock Company
Position: member of the Board of Directors

Organization: 8t Petersburg Long-Dist
Position: member of the Supervisory Board

Inter

o, ! Teleph
¥

Open Joint-Stock Company

Period: 2001 - 2002
Organization: Kamchatsvyazinform Open Joint-Stock Company
Position: Chairperson of the Board of Directors

Period: 2001 - 2002

Organization: Electrosvyaz of Kurgan Oblast Open Joint-Stock Company
Position: member of the Board of Directors

Period: 2002 - till now
Organization: Rostelecom Open Joint-Stack Company for Long-Distance and International Telecommunic
Position: member of the Board of Directors

Share in the Issuer's authorized capital: no share

Percentage of issuer's common stock held by the party: no share

Number of issuer's shares of each category, which may be acquired as a result of exercising the rights granted
issuer’s options held by it: none

Interest in the Issuer's subsidianies/affiliates: no shares

" Percentage of common shares in the Issuer’s subsidiaries/affiliates: no shares

Number of issuer subsidiary’s or dependent company's shares of each category, that may be acquired as a resu
exercising the rights granted by the issuer subsidiary's or dependent company’s options: none

Nature of any kinship with any other persons who are members of the issuer’s management bodies and/or bo
control over financial and economic activities of the issuer: none

7) Alexandr Alexandrovich Gogol
Year of birth: 7946
Education: Higher

Pasts for the recent S years:

Period: 1998 ~ rill now

Organization: Prof. M.A. Bonch-Bruyevich Saint Petersburg State University of Telecommunications
Position: Rector

Period: 1999 - 2003
QOrganization: St. P g Telec ation Centre — Closed Joint-Stock Company
Position: Q.EG&D.E.. a\ S«. w.::.& e\ B..sn&e‘u.

5

Period: 2003 — till now
Organization: North-West Telecom Open Joint-Stock Company
Position: member of the Board of Directors

Period: 2004 - 2005
Organization: St. Petersburg Telecommunication Centre — Closed Joint-Stock Company
Position: member of the Board of Directors
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—- --Organization:-Delta.Telecom Closed. Joint-Stock Company. .. -.... . .. ... . _ _.._.._.

Position: Chairperson of the Board of Directors

Period: 2004- 2005
Organization: Inter-regional Transit Telecom Open Joint-Stock Company
Position: member of the Board of Directors

Period: 2004- 2005
Organization: Moscow City Telephone Network Open Joint-Stock Company
Position: member of the Board of Directors

Period: 2004- 2004
Position: Chairperson of the Board of Directors

Persiod: 2004- 2005
Organization: Moscow Cellular Communication Open Joint-Stock Company
Position: member of the Board of Directors

Period: 2004 - till now
Organization: North-West Telecom Open Joint-Stock Company
Position: member of the Board of Directors

Period: 2004 — &ill now
Organization; North-West Telecom Open Joint-Stock Company
Position: General Manager, Chairp of the Manag Board

Share in the Issuer’s authorized capital: #o share
Percentage of issuer's common stock held by the party: no share

Number of issuer’s shares of each category, which may be acquired as a result of exercising the rights granted by the

issuer's options held by it: nene
Interest in the Issuer's subsidiaries/affiliates: no shares
Percentage of common shares in the Issuer's subsidiaries/affiliates: no shares

Number of issuer subsidiary's or dependent company's shares of each category, that may be acquired as a result of

exercising the rights granted by the issuer subsidiary's or dependent company's options: none

Percentage of issuer's common stock held by the party: no share

Number of issuer's shares of each category, which may be acquired as a result of exercising the rights grantec
issuer’s options held by it; none

Interest in the Issuer’s subsidiaries/affiliates: no skares

Percentage of common shares in the Issuer's subsidiaries/affiliates: no shares

Number of issuer subsidiary's or dependent company's shares of cach category, that may be acquired as a rest
exercising the rights granted by the issuer subsidiary's or dependent ¢ pany's options: none

Nature of any kinship with any other persons who are members of the issuer’s management bodies and/or boc
control over financial and economic activities of the issuer: none

10) Alexandr Nikolayevich Kiselev
“Yearof birlh: 196277 T T T T e s
Education: Higher

Posts for the recent 5 years:

Period: 2000 - 2002

Organization: Ministry of RF for Ci ication and Informatizati
Position: Deputy Minister

Period: 2002 - 2004
Organization: Ministry of RF for C ication and Informatizati
Position: First Deputy Minister

Period: 2004 - 2004
Organization: Ministry of Transport and Ce {cations of the Russian Federation
Position: Director of the Department of the state policy in the field of telecommunication and mail service

Period: 2004 — dill now
Organization: RF Ministry for Information Technologies and C: ication
Position: Assistant Minister

Penod: 2005 - till now L . . . I
Organization: North-West Telecom Open Joint-Stock Company
Position: member of the Roard of Directors

Nature of any kinship with any other persons who are members of the issuer's management bodies and/or bodies of

control over financial and economic activities of the issuer: none

9) Dmitry Georgiyevich Yefimov
Year of birth: 71962
Education: Higher

Posts for the recent 5 years:

Period: 1993 - till now

Organization: Asseciation for Investors* Rights Protection
Position: Head of the Corporate Management Department

Period: 1999 - 2002
Organization: Self-controlled organization “National Association of Stock Market Members”
Position: chief specialist

-Period=2004—till-now- -- - --—- - et e e e e

Organization: North-West Telecom Open Joint-Stock Company
Position: member of the Board of Directors

Period: 2005 - till now

Organization: Klin Design and Construction Works Closed Joint-Stock Company
Position: General Manager

Share in the Issuer's authorized capital: no share

Share in the Issuer's authorized capital: 0.0000628%

Percentage of issuer's common stock held by the party: #o share

Number of issuer's shares of each category, which may be acquired as a result of exercising the rights grantec
issuer's options held by it: none

Interest in the Issuer's subsidiaries/a{Tiliates: no shares

Percentage of common shares in the Issuer's subsidiaries/affiliates: no shares

Number of issuer subsidiary's or dependent company's shares of cach category, that may be acquired as a res!
exercising the rights granted by the issuer subsidiary's or dependent company's options: none i
Nature of any kinship with any ather persons who arc members of the issuer's management bodies and/or b
control over financial and cconomic activitics of the issuer: none

11) Konstantin Viadimirovich Belyaev
Year of birth: 1968
Education: Higher

Posts for the recent 3 years:
Period: 2000 - 2001
Organization: Artelecom of Arkhangelsk Oblast Open Joint-Stock Company
Position: Chief Accountant

Period: 2001 — il now

Organization: /. C ication Company (Investitsi. rya Kompaniya Svyazd) Open Joint-Sto !
Company ﬁ
Position: Deputy General Manager, Chief Accountant I
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Organization: North-West Telecom Open Joint-Stock Company
Position: ber of the Management Board

Period: 2002- 2003
Organization: North-West Telecom Open Joint-Stock Company
Position: Deputy General Manager in Charge of Strategic Development and Technical Policy

Period: 2002- 2003
Organization: Giprosvyaz Open Joint-Stock Company
Position: member of the Board of Directors

Period: 2003- 2004
Organization: RTDC Open Joint-Stock Company
Position: member of the Board of Directors

Period: 2003- 2004
Organization: Delta Telecom Closed Joint-Stock Company
Position: member of the Board of Directors

Period: 2003- 2004
Organization: Kaliningrad Mobile Networks Closed Joint-Stock Company
Position: member of the Board of Directors

Period: 2003- 2004
Organization: Vologda Cellular C ication Closed Joint-Stock Company
Position: Chairperson of the Board of Directors

Period: 2003- 2004
Organization: OK GROS Limited Liability Company
Position: Vice-President

Period: 2004 ~ till now
Organization: Tel invest Open Joint-Stock Company
Position: member of the Board of Directors

Period: 2004- 2004
Organization: Sky Link Closed Joint-Stock Company
Position: Chairperson of the Board of Directors

Period: 2004- 2005
Organization: Inter-regional Transit Telecom Open Joint-Stock Company
Position: member of the Board of Directors

Period: 2004- 2005
Organization: Moscow City Telephone Network Open Joint-Stock Company
Position: member of the Board of Directors

Period: 2004- 2004
Organization: Delta Telecom Closed Joint-Srock Company
Position: Chairperson of the Board of Directors

Period: 2004- 2005
Organization: Moscow Cellular Communication Open Joint-Stock Company
Position: member of the Board of Directors

Period: 2004 - till now
Organization: North-West Telecom Open Joint-Stock Company
Position: member of the Board of Directors

Period: 2004 - till now

- —-Organization:-North-West-Telecont-Open-Joint-Stack-Conpany - - - -—-——+=—= == ==+ ==eeoe o

Organization: North-West Telecom Open Joint-Stock Company
Position: General Manager, Chairperson of the Management Board

Share in the Issuer's authorized capital: no share

Percentage of issuer's common stock held by the party: no share

Number of issucr’s shares of each category, which may be acquired as a result of exercising the rights granted
issuer's options held by it: none

Interest in the Issuer’s subsidiaries/afTiliates: no shares

Percentage of common shares in the Issuer's subsidiaries/afTiliates: no shares

Number of issuer subsidiary's or dependent company's shares of each category, that may be acquired as a resu!

~ - -—--gxercising-the rights-granted-by the issucr-subsidiary's-or dependent-company's-options:-none -~ -+ --==--—-—"

Nature of any kinship with any other persons who are membces of the issuer’s management bodies and/or bot
control over financial and economic activities of the issuer: none

2) Nikolay Gennadyevich Bredkov
Year of birth: 1953
Education; Higher

Posts for the recent S years:

Period: 1999 - 2000

Organization: Petersburg Telephone Network Open Joint-Stock Company

Position: Deputy Economics and Finance Director - Manager of the Labour Organization and R ati
Department of the ¥inancial Economic Service of the Central Direclorate

Period: 2000 - 2002
Organization: Electrosvyaz of the Republic of Karelia Open Joint-Stock Company
Position: member of the Board of Directors

Period: 2000 - 2002
Organization: Artelecom Open Joint-Stock Company
Position: member of the Board of Directors

Period: 2001 - 2002
Organization: Electrosvyaz of Vologda Oblast Open Joint-Stock Company
Position; member of the Board of Directors

Period: 2001 - 2002
Organization: Cherepovetsectrosvyaz Open Joint-Stock Company
Position: member of the Board of Directors

Period: 2001 - 2002
Organization: North-West Telecom Open Joint-Stock Company
Position: Director in Charge of Structural Re-organization

Period: 2002 ~ till now
Organization: North-West Telecom Open Joint-Stock Company
Position: ber of the Management Board

Period: 2002 - 2004

Position: Deputy General Manager - Corporate Governance Manager

Period: 2003 - 2004
Organization: Lensvyaz Open Joint-Stock Company
Position: member of the Board of Directors

Period: 2003 - 2004
Organization: WestBaltTelecom Closed Joint-Stock Company
Position: member of the Board of Directors
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Position: Manager in charge of marketing

Pcriod: 2003 - 2004
Organization: Ford Motor Company - Closed Joint-Stack Company
Position: Head of the Logistics and Customs Clearance Department

Period: 2004 ~ till now
Orgenization: Open Joint-Stock Company North-West Telecom
Position: Deputy General Manager — Commercial Director
PReniod: 2004 = dill mow e e e em e e e e e
Organization: Open Joint-Stack Company North-West Telecom
Position: ber of the M t Baard

Share in the Issuer’s authorized capital: no share

Per ge of issuer's ce stock held by the party: no share

Number of issuer's shares of each category, which may be acquired as a result of exercising the rights granted by the
issuer's options held by it: none

Interest in the Issuer's subsidiaries/affiliates: no shares

Percentage of common shares in the Issuer's subsidiaries/affiliates: no shares

Number of issuer subsidiary's or dependent company's shares of each category, that may be acquired as a result of
exercising the rights granted by the issuer subsidiary's or dependent company's options: frone

Nature of any kinship with any other persons who are members of the issuer's management bodies and/or bodies of
control over financial and economic activities of the issuer: none

6) Oleg Anatolyevich Semanov
Year of birth: 1967
Education; Higher

Posts for the recent § years:

Period: 1998 - 2002 i .

Organization: Artelecont of Arkhangelsk Oblast Open Joint-Stock Company

Position: Communication Network Operation and Operational Technical Manogement Director

Period: 2002 - 2003

Organization: Open Joint-Stock Company North-West Telecom

Position: Deputy Regional Operation Director of the Artelecom of Arkhangelsk Oblast Branch of the Open Joint-
Stock Company North-West Telecom

Period: 2003 - 2005
Organization: Upen Joint-Stock Company North-West Telecom
Position: Deputy General Manager — Director in charge of Strategic Development and Technical Policy

Period: 2003 — till now
Organization: Open Joint-Stock Company North-West Telecom
Position: ber of the M, t Board

Period: 2005 — till now
Organization: Open Joint-Stock Company North-West Telecom

Share in the Issuer's authorized capital: 0.002107 %

Percentage of issuer's common stock held by the party: 0.002209 %

Numbser of issuer's shares of each category, which may be acquired as a result of exercising the rights granted by the
issuer's options held by it: none

Interest in the Issuer's subsidiaries/affiliates: no shares

Percentage of common shares in the Issucr’s subsidiarics/affiliates: no shares

Number of issuer subsidiary's or dependent company's shares of each category, that may be acquired as a result of

exercising the rights granted by the issuer subsidiary's or dependent company's aptions: aone

87

. ._ _ . _. __Position: Deputy General Manager—.Technical Director ... . __. ... .. . e e mrmen e e

Nature of any kinship with any other persons who are members of the issuer's management bodies and/or t
control over financial and economic activities of the issuer: none

7) Grigory Borisovich Chernyak
Yecar of binh: 1949
Education: Higher

Posts for the recent 5 years:
Period: 1994 — till now
Organization: Open Joint-Stock Company North-West Telecom

o= ~(before 2001 Petersburg Telephone Network OpenJoint=Stock Comgany) =" = ——""='7 ===

Posilion: ber of the M. t Board

Period: 1994 - 2001
Organization: Petersburg Telephone Network Open Joint-Stock Company
Position: General Issues Manager

Period: 2001 - 2004
Organization: U Krasnogoe Mosta Closed Joint-Stock Company
Position: member of the Board of Directors

Period: 2001 — (ilt now
Organization: Medexpress Insurance Closed Joint-Stock Company
Position: member of the Supervisory Board

Period: 2001 - 2002
Organization: Zenith Football Club Closed Joint-Stock Company
Position: member of the Board of Directors

Period: 2002 - 2002
Organization: North-West Telecom Open Joint-Stock Company
Position: Deputy General Manager in Charge of General Issues

Period: 2002 - 2004
Organization: Lensvyaz Upen Joint-Stock Company
Position: ber of the Management Board

Period: 2002 - 2005
Organization: North-West Telecom Open Joint-Stock Company
Position: Deputy General Manager ~ Property Management Director

Period: 2002 ~ till now
Organization: North-West Telecom Open Joint-Stock Company
Position: General Issues Manager of the Petersburg Telephone Network branch

Period: 2002 — till now
Qrganization; The Russian Foundation of the History of Communications Nonprofit Partnership
Paosition: member of the Board of the Partnership

Period: 2003 ~dllnow . .. . _ e
Organization: Neva Kabel Closed Joint-Stock Company
Position: member of the Board of Directors

Period: 2004 — till now
Qrganization: RSU-Telecom Limited Liability Company
Position: member of the Board of Directors

Period: 2004 - till now
Organization: RPC Svyazist Limited Liability Company
Position: member of the Board of Directors
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Period: 2005 ~ fill now
Organization: Nosth-West Telecom Open Joint-Stock Company
Position: ber of the M. t Board

b

Share in the Issuer's authorized capitai: 0.16795 %

Percentage of issuer’s common stock held by the panty: 0.19793 %

Number of issuer’s shares of each category, which may be acquired as a result of exercising the rights granted by the
issuer's options held by it: none

Interest in the Issuer's subsidiaries/affiliates: no shares

Percentage of common shares in the Issuer's subsidiarics/afiliates: no shares

Number of issuer subsidiary's or %ua:%:.. company's shares of each S.omo? that may be acquired as a result 2.

exercising the rights granted by the issuer subsidiary’s or dependent company's options: noae

Nature of any kinship with any other persons who arc members of the issuer's management bodies and/or bodies of
control over financial and economic activities of the issuer: none

11) Leonid Zigmundovich Tufrin
Year of birth: 1949

Posts for the recent 5 years:

Pcriod: 1994 - 2001

Qrganization: Open Joint-Stock Company North-West Telecom

(before 2001 - Petersburg Telephone Network Open Joint-Stock Company)
Position: Head of the Nekrasovsky Telephone Centre Branch

Period: 2002 ~ 2004
Organization: North-West Telecom Open Joint-Stock Company
Position: Head of the Nekrasovsky Telephone Centre Branch of Petersburg Telephone Netwark

Period: 2004 - 2004

Organization: Nortk-West Telecom Open Joint-Stock Company

Position: First Deputy Regional Manager of Petersburg Telephone Network Branch
Period: 2004 — till now

Organization: North-West Telecom Open Joint-Stock Company

Position: Acting Regional Manager of Petersburg Telephone Network Branch

Period: 2005 - till now
Organization: North-West Telecom Open Joint-Stack Company
Pasition: Reglonaf Director of the Petersburg Telephone Network Branch

Period: 2004 - till now
Organization: North-West Telecom Open Joint-Stock Company
Position: ber of the M. ntent Board

Share in the Issuer’s authorized capital: 8.60074 %

Percentage of issuer’s common stock held by the party: 0.0000059 %

Number of issuer's shares of cach category, which may be acquired as a result of exercising the rights granted by the
issuer’s options held by it: none

Interest in the Issuer's subsidiaries/affiliates: no shares

Percentage of common shares in the Issuer's subsidiaries/afTiliates: no shares
Number of issuer subsidiary’s or dep
exercising the rights granted by the issuer subsidiary's or dependent company's options: none

Nature of any kinship with any other persons who are members of the issuer's management bodics and/or bodies of
control over financial and economic activities of the issuer: none

&

11) Irina Viadimirovna Tambovskaya
Year of birth: 1970

Posts for the recent 5 years:
91

company's shares of each category, that may be acquired as a resull 6f ™

Period: 1998 - 2001
Organization: Motorola CISC — Closed Joint-Stock Company
Position: Manager in Charge of Personnel

Period: 2001 - 2004
Organization: Kelly Services Limited Liability Company
Position: Regional Director for North-West District

Period: 2004 - 2004
Organization: Istok Open Joint-Stock Company
vom_:o: ERQQ F Charge of Personnel

Period: 2004 — 2005
Organization: RF Ministry for Information Technologies and Communication
Position: Deputy Director of the Department

Period: 2005 — tilf now
Organization: North-West Telecom Open Joint-Stock Company
Pasition: Manager in Charge of Personnel

Periad: 2005 — dill now
Organization: North-West Telecom Open Joint-Stock Company
Paosition: ber of the M. Board

¢4

Share in the Issuer's authorized capital: none

Percentage of issuer's common stock held by the party: none

Number of issuer's shares of each category, which may be acquired as a result of exercising the rights grante
issuer's options held by it: none

interest in the Issuer's subsidianes/affiliates: no shares

Percentage of common shares in the Issuer’s subsidiaries/affiliates: no shares

Number of issuer subsidiary’s or dependent company's shares of each category, that may be acquired as a res
exercising the rights granted by the issuer subsidiary's or dependent company's options: none

Nature of any kinship with any other persons who are members of the issuer’s management bodies and/or b
control over financial and cconomic activities of the issuer: none

Person acting as the one-person exccutive body of the 1ssuer:

Viadimir Alexandrovich Akulich
Year of birth: 1956
Education: Higher

Posts for the recent 5 years:

Period: 1997 - 2000

Organization: TransTelecom Open Joint-Stock Company
Position: member of the Board of Directors

Period: 1997 - 2000
Organization: Web Plus Closed Joint-Stock Company
Position: Chairperson of the Board of Directors

“~Period: 1998 2000 - = T s mos oo s e

Organization: Petershurg N.ths::..m 2&?51. Q\E: \Ea?w.sh.» ﬁ.a.:hEc.
Position: Chairperson of the Board of Directors

Period: 1998 - 2000
Organization: Neva-Line Closed Joint-Stock Company
Position; member of the Board of Directors

Period: 1998 - 2000
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—— e = Commission(roubles): 13°1207130.00 7 7

Nature of any kinship with any other persons who are members of the issuer's management bodies and/or bodies of
control over financial and economic activities of the issuer: none

5.3. Data on the amount of remuneration, privileges and/or reimbur
of the issuer's management bodies:

for each

t for exp

Aggregate amount of remuneration paid to the members of the Board of Directors for the year 2004 (the amount
of payment is given for all members of the Board of Directors who held the respective positions in 2004):
Wages (roubles). 2 780 522.40

Bonuses (roubles): 2 719 222.00

Privileges and/or reimbursement of expenses (roubles). 798 763.00
Other property compensations (roubles): 0
Total (roubles): 19 418 637.00
Data on existing agreements in respect of such payments in the current fiscal year:
According to article 7 of the Provisions on the Board of Directors of OJSC NWT the remuneration of the
members of the Board of Directors consists of a quartcrly and an apnual remuneration,
The quarterly remuneration (o each member of the Board of Directors shall be 200,000 roubles.
The rentuneration of the Chairperson of the Board of Directors shall have a factor of 1.5.
The quarterly r atlon of a ber of the Board of Directors shall be reduced by:
30% - in case of hisher presence at less than half of the meetings of the Board of Directors held in the form of
Joint attendance;
100% - in case of his/her participation in less than half of all held meetings of the Board of Directors.
The r ration of a ber of the Board of Directors for the quarter, in which reelection of the Board of
Directors took place, shall be pald in proportion to the time of his/her work in the quarter,
The annual remuneration for the entire Board of Directors of the Company shall be established as the sum total
of deductions according to the standurds (percentage):
- from EBITDA of the Company on the basis of the accounting data according to the International Accounting
Standards (IAS) for the year under report;
- from the amount of Company's net profit allocated for dividend payment according to the results of the year
under report.
The annual remuneration .3== bde distributed among all Emiuna of the Board of Directors in equal shares.
The ir ation of a ber of the Board of Directors shalil be reduced by 50% in case of his/her
participation in less than half of all meetings of the Board of Directors keld for the time of his/her term of office.
The standard (percentage} of deductions for calculating the ¥ ation shall be determined by the
decision of the general g of the shareholders electing this Board of Directors.
The lr ion shall be adjusted taking inta account chunges in the capitalization of the Company for
the year (starting from 1st April of the previous year till Ist April of the current year) in US dollars relative to the
average growth of capitalization of all intes-regional companies in the industry. The s ation shall be
increased by 25% in case of an excess of the Company's capitalization growth for the period under report over
the average level of caplitalization of all inter-regional companies. The r ation shall remain unchanged in
case of an increase in the Company's capitalization below the average level for all inter-regional companies. The
r ation shall be reduced by 25% in case of a decrease in the Company's capitalization with the growth of

P

aj in the indi

Y.

Aggregate amount of remuneration paid to the members of the Management Board for the year 2004 (the amount
of payment is given for all members of the Management Board who held the respective positions in 2004):
Wages (roubles). 15 963 922.83
-Bonuses-(1oubles):-9-103-431.00—- -
Commission (roubles): 11 163 419.00
Privileges and/or reimbursement of expenses (roubles): 4 502 419.00
Other property compensations (roubles). 322 829.21

Total (roubles): 41 560 248.78

Data on existing agreements in respect of such payments in the current fiscal year:

95

In §=E=§R with chapter 6 of the Provisions on the Management Board of OJSC NW)
on is blished as a percentage of the Company's net profit for the reporting quarter accordi
t.n Company's accounts and reports and is paid on a n:al«iv. basis.

The amount and procedure of determining the r ation and its distribution among the memb.
the Management Board shall be established by the decision of the Board of Directors of the Company.

5.4. Data on the structure and terms of reference of the bodies of control over financial and
economic operation of the issuer

To exercise control over financial and economic operation, the Company creates an Au¢
Committee, a special structural division exercising the interna) control functions, and an.independent.au
is invited.

The Auditing C ittee is an ind dent control body of the Company, elected at the annual ge
meeting of the shareholders for a period :: the next antinal general meeting of the shareholders and cons:
of 7 members.

The terms of reference of the Auditing Committee include (article 17, clause 17.2.2 of the Issuer's Ar
of Association):

- checking the reliability of the data contained in the reports and other financial documents o
Company;

- revealing any facts of violation of the procedure for book-keeping and submission of financial re)
established by the legal acts of the Russlan Federation;

- checking the observance of the legal standards in tax calculation and payment;

- revealing any facts of violation of the legal acts of the Russian Federation, in compliance with whic
Company performs its financial and economic operations;
luating the ic advisability of fi ial and e operations of the Company.

Bylaw \&.-EESN the operation of the Issuer's body of control over its financlal and economic activitie
Provisions on the Audifing Committee of OJSC NWT (Appendix 12}

-€

Starting from December 2002 OJSC NWT's Internal Audit Department started its work.

As of the end of the period under report, the c%:ni&: q..im:.qa&..

Alexandr Nikolayevich Levashev

Larisa Alexandrovna Smirnova

Tatiana Arkadyevna Romanova

Muaxim Viadimirovich Rossel

Basic functions of the Internal Audit Department (in compliance with Provisions on the Internal ,
Department):

- periodic control of the compliance of financial and econontic operations transacted by the Compan
branches and other structural units with the interests of the Company, protection of Company's assets;

- independent appraisal and analysis of Company’s fi jal state on the whole, of the financial state
branches and other structural units;

- periodic control of the observance by the Company, its branches and other structural units of legis.
and other standard acls (including bylaws) regulating their activities, as well as of dedsions of the Ge
Meeting of the Shareholders of the Company, the Board of Directors of the Company, and the one-persor
collegiate executive bodies of the Company;

- checking the efficiency of the Internal control system, control over cash flows and over related-
transactions, proving the reliability of accounts and reporis and operational information of the Compan
branches and other structural units;

- consulting on issues of fi ial and tax legislation;

- ::QSQ?: !3. n-.:..:.& Ei:aﬁ nmhw&.m:-&?ﬁ. a\ Sk E.& E\.n.. m:%n?...:z: a:t.ezzmh

Interaction of the Internal Audit Depariment with the executive bodies of the Issuer and with the Boa
Directors:

In compliance with clause 18 of subclause 13.4 of Article 13 of the Issuer’s effective Articles of Assoct
the Board of Directors carries out the approval of the Provisions on the Structural Division of the Con
exercising internal control, agreeing upon candidates for the position of its ger and ( of
issues, decisions on which must be taken by the Board of Directors in compliance with the Provisions on the
Diviston;

In compliance with parapraph 4.14 of Provisions on the Internal Audit Department a report on aud
submitted to the Board of Directors (upon request) and to the General Manager of the Company.

1.7, "
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- - ~bodies-of control-over financial-and-economic activities-of.the-issuer--none_ ... .. ... _ __ __. . _

Number of issuer’s subsidiary's or dependent company's shares of each category, that may be acquired by such
a party as a result of exercising the rights granted by the issuer's subsidiary's or dependent company's options held
by it: nmone

Nature of any kinship with any other persons who are members of the issuer's management bodics and/or
bodies of control over financial and economic activities of the issuer: none

3) Full name: Yekaterina Nikolayevna Paviova
Year of birth: 1978
Education: Higher

Posts for the recent 5 years™ —~ 7 7
Period: 2000 - 2001

Organization: fzhora Works Open Joint-Stock Company
Position: accountant

Period: 2001- 2004

Organization: £, nt C
Stock Company

Pasition: Leading Specialist of the Methodology Division, Accounting Department

ication Ce

pany (Investitsi, a Kempaniya Svyazl) - Open Joint-

Period: 2004 ~ £ill now

Organization: In t Co
Stock Company

Position: Chlef Specialist of the Methodology Division, Accounting Department

el K,
g {4

ication C, 1y (In

'3

Svyazi) ~ Open Joint-

Period: 2004 - 2005
Organization: Sibirtelecom OJISC
Position: ber of the Auditing Co 7

Period: 2005 ~ till now
Organization: North-West Telecom Qﬁn: Joint-Stock Company
Position: ber of the Auditing Ce

&

'Period: 2005 —~ till now
Organization: Volgograd GSM CJISC
Position; member of the Auditing Commitiee

Part of the member of the issuer's body for control over its financial and economic activities in the issuer'’s
authorized capital (%): none

Percentage of issuer's common stock held by the said party (%): none

Number of issuer's shares of each category, which may be acquired by such a party as a result of exercising,
the rights granted by the issuer's options held by it:  none

Part of the member of the issuer's body for control over its financial and economic activities in the authorized
capital (unit investment fund) of the issuer’s subsidiaries and dependent companies (%): none

Pescentages of issuer's subsidiary or dependent company's common stock held by the said party (%): #one

Number of issuer’s subsidiary's or dependent company's shares of each category, that may be acquired by such
a party as a result of exercising the rights granted by the issuer’s subsidiary's or dependent company's options held
by it: none

Nature of any kinship with any other persons who arc members of the issuer's management bodies and/or

4) Full name: Alexandr Viadimirovich Kachurin
Year of birth: 1969
Education: Higher

Posts for the recent 5 years:

Period: 2000 - 2003

Organization: Bank MENATEP Saint Petersburg Open Joint-Stock Company
Position: Specialist of the Crediting and Resources Allocation Sector

99

Period: 2003 - 2003
Organization: Bank MENATEP Saint Petersburg Open Joint-Stock Company
Position: Chief Specialist of the Crediting and Resources Allocation Sector

Period: 2003 - 2003

Organization: Inves. Co ication Co

ipany (Investitsi tya Kompaniya Svyazi) — Open Joi

Stock Company

Position: Head of the Treasury Division, Finance Department

.....Perind; 2004 -200S .

Organization: TsentrTelecom Qﬁ«: \EE.WSG» Company
Position: ber of the Auditing C.

4

Period: 2004 —2005
Organization: JSCIB Pochtebank Qﬁm: .\S:Tm,snk Company
Position: ber of the Auditi)

5

Period: 2004 -2005
Organization: Yenisey Telecom Open \EE.%SQ« Company
Position: ber of the Auditing C

&

Period: 2005 ~ till now
Organization: Sibirfelecom Open \e?.r.ﬂan» Company
Position: ber of the Auditi

12 €

Period: 2005 — (ili now
Organization: North-West Telecom Open Joint-Stock Company
Position: member of the Auditing Committee

Period: 2005 — £ill now
Organization: VolgaTelecom Open \E:?«.SQ. Company
Position: ber of the Auditing C

Period: 2005 — till now
Organization: SteX GSM Closed .s&:?m&n» Company
Position: ber of the Auditing Ce

(-4

Part of the member of the issuer's body for control over its financial and economic activities in the i
authorized capital (%): none

Percentage of issuer's common stock held by the said party (36): none

Number of issuer’s shares of each category, which may be acquired by such a party as a result of exer
the rights granted by the issuer’s options held by it: none

Part of the member of the issuer's body for control over its financial and economic activities in the auth
capital (unit investment fund) of the issuer's subsidiaries and dependent companies (%). none

Percentages of issuer's subsidiary or dependent company's ¢ on stock held by the said party (%): ae

Number of issuer’s subsidiary’s or dependent company's shares of each category, thal may be acquired b
a party as a result of exercising the rights granted by the issuer's subsidiary's or dependent company's optior
by it: none
" "Natiite of any Kinship with-any other-persons-who-are-members-of-the-issuer's-management- bodies-
bodies of control over financial and economic activities of the issuer; none

5) Full name: Konstantin Yuryevich Kravchenko
Year of birth: 1973
Education: Higher

Posts for the recent 5 years:
Period: 2000 - 2000
Organization: VILCOM-INET Limited Liability Company
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T) Full name: Natalya Viktorevna Yermolayeva
Year of birth; 1971
Education: Migher

Posts for the recent S years:
Period: 1999 - 2001

Organization: In 1 Co ication Company (Investitsionnaya Kompaniya Svyagi) — Open Joint-
Stock Company
Position: Head of the Analysis and Statlstics Division, Department of Finance Regulation and Control
e e — e Reriode 20002003, e e e e el
Organization: Inv. 1 Ce ication Company (Investitsi Iy heihe.cs hc.—.ﬁt Qh&- Joint-

Stock Company
Position: Head of the Statistical Reports Divisi

, Department of Internal Audit and Economic Analysis

Period: 2003 - 2003

Organization: fnv t Co
Stock Company

Position: Head of the Statistical Reports Division, Department of Economic Reports

icatlon Campany (Investitsi K iya Svyazl) - Open Joine-

i (4

Period: 2003 — till now

Organization: lnv
Stock Compuny

Pasition: Head of the Statistical Reports Division of the Economic and Rate Policy Department

' C lcation Company (Investitsi Kompaniya Svyazi) — Open Joint-

Period: 2005 — till now
Organization: North-West Telecom Open Joint-Stock Company
Positian: member of the Auditing Committee

Period: 2004-2005
Organization: TsentrTelecom Open Joint-Stock Q.:GEG.
Position: Member of the Auditing Committee - - .o -

Period: 2004 — till now
Organization: Ulyanovsk — GSM Open Joint-Stock Company
Position: Member of the Auditing Committee

Part of the member of the issuer's body for control over its financial and cconomic aclivities in the issuer's
authorized capital (%): none

Percentage of issucr's common stock held by the said party (%). none

Number of issuer's shares of each category, which may be acquired by such a party as a result of exercising
the rights granted by the issuer’s options held by it: none

Part of the member of the issuer's body for cantrol over its financial and economic activities in the authorized
capital (unit investment fund) of the issuer's subsidiaries and dependent companies (%): none

Percentages of issuer's subsidiary or dependent company's common stock held by the said party (%): none

Number of issuer’s subsidiary’s or dependent company's shares of each category, that may be acquired by such
a party as a result of exercising the rights granted by the issuer's subsidiary’s or dependent company's options held
by it: none

Nature of any kinship with any other persons who are members of the issuer’s management bodies and/ar
bodies of control over financial and economic activities of the issuer: none

Name list of the Internal Audit Department;

Full name: Alexandr Nikolayevich L.evashev
Year of birth: 1972
Education: Higher

Posts for the recent 5 years:
Period: 1995 - 2000
Organization: Elf Limited Liability Company
103

e mramarn e e oo oo e ——Peri0d: 200222002 ...

Position: Expert

Period: 2000 - 2001
Organization: Budimir Limited Liability Company
Position: Consultant

Period: 2001 - 2002
Organization: Lensvyaz Open Joint-Stock Company
Position: Leading Accountant

Organization: Lensvyaz Open Joint-Stock Company
Position: Deputy Chief Accountant

Period: 2002 — till now
Organization: Nerth-West Telecom Open Joint-Stock Company
Position: Manager of the Internal Audit Department

Period: 2005 ~ till now
Organization: North-West Telecom Open Joint-Stock Company
Position: Manager of the Department of Internal Audit

Participation of the member of the Intemal Audit Department in the issuer’s authorized capital (%): @

P ge of issuer’s stock held by the said party (%) €

Number of issuer’s shares of each category, which may be acquired by such a party as a result of cxe
the rights granted by the issuer’s options held by it: none

Participation of the member of the Internal Audit Department in the authorized capital (unit investmer
of the issuer's subsidiaries and dependent companies (%):

Percentages of issuer’s subsidiary or dependent company's common stock held by the said party (%): 0

Number of issuer's mzcmam»_.«.m or dependent company's shares of each category, that may be acquired |
a party as a result of nxa-o.m_sw _rn rights granted by Sn issuer's mzvma_»Qm or %sﬁaos. company's ou:o
by it: none :

Nature of any kinship with any other persons who are members of the issuer's management bodies
bodies of control over financial and economic activities of the issuer: none

Full name: Larisa Alexandrovna Smirnova
Year of birth:; 1975
Education: Higher

Posts for the recent 5 years:
Vn:oa 1999 — 2002
Organization: Fi

and Ivan Gorod
Position: Treasurer

ial Control Dep ] e..\ the Ministry of Finance of RF for the Kingisepp Dis

Period: 2002 - 2602
Organization: Lensvyaz Open Joint-Stock Company
Position: Economist of the Zapadny (“Western”) branch

Period: 2002 - 2002

O:wu:_ﬂ.:o: Lensvyaz Open Joint-Siock Company
Position: I” Category Economist of the Treasury

Period: 2002 — 2003
Organization: Lensvyar Open Joint-Stock Company
Position; I” Category Economist of the Financial Department

Period: 2003 — 2003
Organization: North-West Telecom Open Joint-Stock Company
Position: I” Category Specialist of the Internal Audit Department
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5.7. Data on the Number of and Generalized Data on the Education and Composition of the

Issuer’s Workers (Employees) and on Any Changes in the Number of the I ‘s Workers
(Employees)
Index 37 quarter of 2005
Average official number of employees, persons 32800
Employees who have graduated from higher schools, % 255
Amount of cash, allocated for wages, roubles 1202211
Amount of cash, allocated for social security, roubles 196 498
" "I Total amount of cash spent, roubles 1398 709

There are no employees seriously influencing the Issuer's business (key employees).
A trade union operates in the Company

5.8. Data on Any Obligations of the Issuer to Workers (Employees) Conceming the Possibility of
their Participation in the Authorized Capital (Unit Investment Fund) of the Issuer

Percentage of common shares: 25% + I share

Percentage of the party in the Issuer's authorized capital: none

Percentage of Issuer’s common shares held by the party: none

Full name: Ministry of Proprietary Relations of the Russian Federation

Abbreviated name: Minimushchestvo of RF

Location: 9 Nikolsky per., Moscow, 103685

Tax-payer’s identification No.: 7710144747

Share in the authorized capital of the Issuer's shareholder (participant): 50 % + ! share
Percentage of common shares: 50 % + 1 share

vnannzsmn of the party in the Issuer's authorized Su:p_ 3.337%

m:: name: The -»:mm_w: mnan..m:o: Bﬁamns_nn by the Fund o_.m.nnna_ Property of Russia
Abbreviated name: RFFP

Location: 9, Leninsky pr-t, Moscow, 119049

Tax-payer's identification No.: 7704097841

Share in the authorized capital of the Issuer’s shareholder (participant): 25% -2 shares

Percentage of common shares: 25% -2 shares

Percentage of the party in the Issuer's authorized capital: the Russian Federal Property Fund was m

register of OJSC NWT shareholders as of the reporting date.

Percentage of Issuct’s common shares held by the party: the Russian Federal Property Fund was m

register of OJSC NWT shareholders as of the reporting date.

No agreements or obligations of the Issuer have been provided for concerning the possibility of issuer's
workers' (employees’) participation in its authorized capital (unit investment fund), including Issuer’s options .

VL Data on the Issuer's Pacticipants (Sharcholders) and on Party-Rclated Transactions Made by the
Issuer

6.1. Data on the Issuer’'s Total Number of Shareholders (Participants)

_mm:nwfo“w_:__a_un_.ow E:_n_nwna wmorro&:oo.,p:nn_.ac?:»agno_.:snn.. Ruo:
34538 - - - -

Total number of parties registered in the shareholders register of the issuer as of the date of the end of the last
quarter under report:
34538

Total number of nominal holders of issuer's shares:
32

6.2. Data on the Issuer’s participants (shareholders) holding at least § per cent of its authorized
capital (unit investment fund) or at [east 5 per cent of its common stock, as well as data on
participants (shareholders) of such parties, holding at least 20 per cent of the authorized capital
(unit investment fund) or at least 20 per cent of their common stock

t Co ication Ci

Full official name: Invests
Stock Company

Abbreviated official name: OJSC Svyazinvest

Location: 55, ul. Plyushchikha, building 2, Moscow, Russia, 119121

Tax- Eﬁq s identification No.: 7710158355

ipany (Investitsi Kompaniya Svyazi) Open Joint-

Share in the Issuer’s authorized nmv_s_ 39.528 %
Percentage of common shares: 50.761 %
Parties, holding at least 20 per cent of the authorized capital or at least 20 per cent of the common stock of
issuer's sharcholder:
Full name: MUSTCOM LIMITED
Abbreviated name: MUSTCOM LIMITED
Location: Jufia House 3 Themistoklis Dervis Street CY-1066 Nicosia, Cyprus
Tax-payer’s identification No.: none (Non-residens)
Share in the authorized capital of the Issuer's shareholder (participant): 25% + 1 share

107

Data on the share of the state or the municipal unit in the authorized capital of the Issuer Is

paragraph 6.3 of the Report.

Full official name: Branswick UBS Closed Joint-Stock Company

Abbreviated official name: Brunswick UBS CISC

Location: 2/2, Paveletskaya square, Moscow, 115054

Tax-payer’s identification No.: 7711080038

Share in the Issuer's authorized capital: 13.251% (nominal holder)

Percentage of common shares: 13.458% (nominal holder)

Parties, holding at least 20 per cent of the authorized nmu:w_ or at least 20 per cent of the common

issuer's shareholder: - . .

Name: Brunswick :SSE.N «HE..&& n\&

Location: The issuer has no data

Tax-payer’s idcntification No.: none (Non-resident)

Share in the authorized capital of the Issuer's shareholder: 108 %
Percentage of the party in the Issuer’s authorized capital- none
Percentage of Issuer’s common shares held by the party: nome

Full official name: Depositary Clearing Company
Abbreviated official name: DCC CJISC

Location: 31, ul Shabolovka, building B, Moscow, 115162

Tax-payer’s identification No.: 7710021150

Share in the Issuer's authorized capital: 8.913 % (nominal holder)

Percentage of common shares: 6.335% (nominal holder)

Parties, holding at least 20 per cent of the authorized capital (unit investment fund) or at least 20 pe

~ Closed Joint-Stock Company

the common stock of the issuer's shareholder {participant):

The issuer has no data

Full official name; ING-BANK (Eurasia) Closed Joint-Stock Company__ .. ... _ _.

Abbreviated official name: ING Bank (Eurasia) CJSC

Location: 36, ul Krasnoproletarskaya, Moscow, 127473

Tax-payer's identification No.: 7712014310

Share in the Issuer's authorized capital: 6.944 % (nominal holder)

Percentage of common shares: 7.935 % (nominal holder)

Parties, holding at least 20 per cent of the authorized capital (unit investment fund) or at least 20 pe

the common stock of the issuer's shareholder (participant):

The issuer has no data
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t Ci ication C In itsie

Full official name: ipany

Joint-Stock Company
Abbreviated official name: OJSC Svyazinvest

Kompaniya Svpazi) - Open

Share of the party in the Issuer’s authorized capital (%): 41.017
Percentage of issuer's common stock held by the said party (%): 50.940

Full official name: Stotter Limited
Abbreviated official name: The issuer has no data

Share of the party in the Issuer's authorized capital (%): 10.932
- Percentage-of-issucr's-common-stock-held-by-the-said-party-(%): -1 2. 299

Full official name: Mackaonr Limited
Abbreviated official name: The issuer has no data

Share of the party in the Issuer's authorized capital (%): 5.424
Percentage of issuer's common stock held by the said party (%): 6.737

Full official name: DCL-KF Corporation
Abbreviated official name: The issuer has no data

Share of the party in the Issuer's authorized capital (%): 4.400
Percentage of issuer's common stock held by the said party (%): 5.465

Date when the list of the parties entitled to participation in the general meeting of the shareholders
(participants) of the issuer was made up: 02.04.2001

Issuer's shareholders holding at least 5 per cent of its authorized capital or at least 5 per cent of the common
stock:

stack:

Joint-Stock Company

e e e e e e - .. Abbreviated official name; The issuer has no data

Issuer's shareholders holding at least § per cent of its authorized capital or at least 5 per cent of the co.

Full official name: I, t C ication Company (I ionnaya Kompaniy

Svyazi) -
Abbreviated official name: OJSC Svyazinvest

Share of the party in the Issucr’s authorized capital (%): 41.017
Perceniage of issuer's common stock held by the said party (%): 50.940

Full official name: Stotter Limited

Share of the party in the Issuer's authorized capital (%): 10.932
Percentage of issuer's common stock held by the said party (%): 12,299

Full official name: Machaon Limited
Abbreviated official name: The Issuer has no data

Share of the party in the Issuer’s authorized capital (%): 5.424
Percentage of issuer's common stock held by the said party (%): 6.737

Full official name: DCL-KF Corporation
Abbreviated official name: The issuer has no data

Share of the party in the Issuer's authorized capital (%): 4.400
Percentage of issuer's common stock held by the said party (%): 5.465

Date when the list of the parties entitled to participation in the general meeting of the shareh

(participants) of the issuer was made up: 08.05.2002

Full official name: fnvest t C ication Compuny (Investitsi a Kompaniya Svyazi) - Open
- Joint-Stock Company - . . . . .
Abbreviated official name: OJSC Svyazinvest stock:

Share of the party in the Issuer’s authorized capital (%): 41.017
Percentage of issuer's common stock held by the said party (%): 50.940

Full official name: Srotter Limited
Abbreviated official name: The issuer has no data

Share of the party in the Issuer's authorized capital (%): 10.932
Pereentage of issuer's common stock held by the said party (%): 12299

Full official name: Machaon Limited
Abbreviated official name: The issuer has no data

Share of the party in the Issuer’s authorized capital (%): 5,424
Percentage of issuer's common stock held by the said party (%): 6.737

_Full official name; _DCL-KF Corporation

Abbreviated official name: The issuer has no data

Share of the party in the Issuer's authorized capital (%): 4.400
Percentage of issuer's common stock held by the said party (%): 5.465

Date when the list of the parties entitled to participation in the general meeting of the sharcholders
(participants) of the issuer was made up: 04.10.2001

1t

"Share of the party ifi the authorized capital (unit investment-fund)-of the-issuer (%):-$: 424

Issuer's shareholders holding at least 5 per cent of its-authorized capital or at-least-5 per cent of the cor

Full official name: Investment C ication C

wpany (Investitsi Kompaniya Svyazi) -

Joint-Stock Company

Abbreviated official name: OJSC Svyazinvest

Share of the party in the Issuer’s authorized capital (%); 41.017
Percentage of issuer's common stock held by the said party (%): 50.940

Full official name: Stotter Limited
Abbreviated official name: The issuer has no data

Share of the party in the Issuer's authorized capital (%): 10.932
Perc of issuer's e stock held by the said party (%) 12.299

Full offtcial name: Machaon Limited
Abbreviated official name: The issuer has no data

Percentage of issuer's common stock held by the said party (%) 6.737

Full official name; DCL-KF Corporation
Abbreviated official name: The Issuer has no data

Share of the party in the Issucr's authorized capital (%): 4.400 !
Percentage of issuer's common stock held by the said party (%): 5.465 '
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oo e _have been na such transactions in the period under report

Total amount of related-party transactions approved by the Issucr’s Board of Directors, based on the results of
the last quarter under report:

76,798.58 US dollars and
133,874,541.29 roubles

There have been no related-party transactions to be approved by other management bodies according to the
Russian legislation in the period under report.

Transaction (a group of interrelated transactions) with the price of 5 and more per cent of the balance value of
the issuer's assets as determined based on the data of its accounts and reports as of the last reporting date: there

Party-related transaction (a group of interrelated transactions), the decision on approving which was not taken
by the Board of Directors (Supervisory Board) or the general meeting of the shareholders (participants) of the issuer in the cases
when such approval was obligatory according to the laws of the Russian Federation:  there have been no such transactions
in the period under report

6.7. Data on the amount of accounts recelvable

Total Amount of Issuer’s Accounts Receivable:

3 quarter
of 2005
‘Total accounts receivable, {lines 230, 240 of form No.1), thousand 1874 083
roubles
Reserve for doubtful debts, thousand roubles 997 877
Total amount of accounts receivable, thousand roubles * 2 871 960

* - When calculating the total amount of accounts receivable for the respective period, the Issuer takes into..
account the doubiful debt reserve.

Issuer’s Accounts Receivable Structure*:

3rd quarter of the year 2005
Type of accounts receivable Period in which the debt anises TOTAL
from Q1045 | from 45 1o | from 90 to |from 180 days| more than t
days 90 days 180 days to 1 year year

JAccounts receivable (line 230),

buyers E..ua customers, roubles 3502 191 x x x x 8502 191

lidvances distributed, roubles 668 931 x x x x 668 931
other reccivables, roubles 47 641 298 x x x x 47 641 298
[Tota), roubles: 56 812 420 [ [1] 0 0 56 812 420
Accounts receivable (line 240), including: x
foverdue one, roubles 159205920 {32 508 074 | 25 583 495 1 301 902 576 }673 151 169) 1 192 357 234
-JBuyers and-customers, roubles— .}.1.219.639.975).._64.508._.[_._8.112_ _| ..547025_ |...738.940_ {1.220.998 560,

except for the overdue accounts
freceivable)

advances distributed, roubles 66 806 623 | 7009489 | 592974 22985517 | 1682932 | 99077535

other receivables, roubles 260 068 513 | 33692 7701 1255735 15623872 6134 621 | 302 714 561

Total, roubles: 1705721 031 | 73 274 841 | 27 446 366 | 326 997 990 (681 707 66212 815 147 850

Explanativn of the overdue accounts receivable (3 quarter of the year 2005)

115

\Line of farm No. || Current amoun of | Including the overdue accounts receivable, raubles, as
(of the Balance 13.05:,. receivable| of the date tinder report (duta is entered witha “+*
sheer) las of the date unden sign)
report (dmo i
entered with a
sign)
\Less than 3 months, roublesy  More than 3 months,
roubles
accounts receivable, 240 28151478 220 094 595 1 004 982 0L
1. buyers and customers 24) 2413 355 794 188 378 889 999 477 503
TOTAL
2. advances distributed 242 99 077 535] 2 646 233 262675601
TOTAL
B. other debiors TOTAL 243 302 714 561 29 069 473 2 877 95

* The accounts receivable structure is presented taking into account the reserve for doubtful debts.
** _ The Issuer keeps records of accounts receivable with the pay t due period up to 45 days and from
to 90 days.

- The Issuer keeps records of accounts receivable by the time they arose, therefore no correct data of ac
receivable accounting by the time of payment dite can be given.

Debtors owing at Ieast 10 per cent of the total amount of the accounts receivable in the 3™ quarter of 2005: .

VIL lIssuer’s accounting reports and other financial information

7.1. Annual accounting reports of the Issuer
Infor ie

is not sub d in the current period under report

7.2. Issuer’s Quarterly Accounts and Reports for the Last Completed Quarter under Report

BALANCE SHEET CODES
Form No.1 unde; 0710001
OKUD
as of September 30, 2005 Date (year, month, day’ 26.10.2005
Organization: OJSC North-West under QKPOS 01166228
Telecom (Inter - regional
Company)
Taxpayer's Identification 7808020593 TIN] 780820593
Number
Area of activities commumnication under OKVED! 64.20.11,12,22,3,21
Organizational & legal Open Joint-Stock under OKOPF/OKFS) 47734
form/Form of ownership:  Company
Unit of : h d roubles under QKE! 384
“Address: © <77 7"+ ~14/267 ul-Gorokhovaya (26, ul. Bolshaya— < T e e

Morskaya), St. Petersburg, 191186

27.10.2005|
28.10.2005

Date of approval

Date of mailin,

(accep
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indebtedness to state of - 623 624 69 112 88 028 PROFIT AND LOSS REPORT CODES
udget funds Form No.02 undef 0710002
ebt in respect of taxes and 624 625 409 429 376 089 OKUDy
: ces for 9 months of 2005 Date (year]  26.10.2005
ther creditors 625 626 54997 486 342 month, day
. Orvganization: OJSC North-West under OKPOl 01166228
:anv_nmsnum to panticipants 630 630 18 070§ 181 129 Telecom (Inter - regional
.u_,oao.o_.mv in respect of Company)
ncome payment . .
ferred income 640 640 78 677 77 711 Taxpayer's Identification 7803020593 TIN| 7808020593
Number
eserves for forthcoming 650 650 64521 658 55
[T < ST SRRSO N RN R Area of activilics communication under OKVEDI64.20.11,12,22,3,2)
her short-term liabilitics 660 660 T T T e e s e e e e i T P Ut (U U
. Organizational & legal Open Joint-Stock under] 47734
otal for section V 690 690 6217910} 5448371 fornV/Form of ownership: Company OKOPF/OKFS
ALANCE (sum of lines 700 700 25353 caJ 27997 _.j
{90 + uoo +650) Unit of measurement: thousand raubles under OKE[ 384
) Availability of valunbles recorded on off-bal
Index Explanag Index | Linc Far the period For the same
Index Expla] Index Line | Asof the beginning of | As of the end of the ions | code | code under report period of the
natio| code code | the period under report | period under report previous year
ns
! la 2 2a 3 4 1 Ia 2 2a 3 ]
(Leased fixed asscts 910 901 966 532 856 804 [I. Income from and expenses 010 010 14 792 199 12 710 980}
“o- normal activities
: #ncluding those under 911 91 320 893 204 298 Nct) returns from sale of
leasing noods, products, works,
lnventories accepted for 920 902 56 606 78 91 ervices (less the VAT, excise
custody faxes and simifar obligatory
ees)
[Goods accepied for 930 903 7 &J 9954
kommission
linsolvent debtors' 940 | 904 €70 173} 187 709 o v . . . L -
o - findebtedness written-off to - o ) ’ including that from the sales:| on 14 337 443 12 291 83|
! oss omununication services
Received liability and 950 905 216 28 563 ime cost of sold goods, 020 020 (11 268 967 (9894 597
payment collaterals roducts, works and services
lIssued liability and payment 960 206 5 301 448 3338 560/
kollaterals including: communication 021 (11070420 (9718 667
o ervices
Wear of residential fund 570 1 907 7606 7324 rofit (loss) from sales (lincs 050 | oso 3523232 2816383
{E of external 980 | 908 308 3237 10-020)
improvements and other I. OPERATING INCOME 060 060 80 873 2297
kimilar facilities ND EXPENSES
lFunds for payment for 909 57 uj 92 887 nierest receivable
Eommunication services
= 7!
Statement on fie net asscts vales nterest payablc L 070 070 (501 420 (255187
: ncome from panticipation in 080 080 5961 1750
Index Explal Index | Line | Asofthe beginning of | As of the cnd of the ther organizations
natio| code codc | the period under report | period under report ther operating income 090 050 186 417 487373
ns her operating expenscs 100 100 (952 502 (1153532
i la 2 2a 3 4 Il. NON-OPERATING 120 120 451 470, 305613
T TR pssets ST ) 1000 14768375200~ 77" TTTIS9SYIBY T T T v e oo oo e Zﬂbgmbzpmﬁwg N IR Ay Ay Y it [ A
. on-operating income
i on-sale (non-operating) 130 | 130 (437 168 (52312
CEO V.A. Akulich  Cheef MM, Semchenk Xpenses
rofit (loss) before taxes (lines 140 140 2 356 863 1673 000
. \anation of the signature)  (si (cxplanation of the si 50+060-070+080+090-
¢ ) (e of the signature) - {signature) ( ol the ) 100+120-130)

October 27, 2005
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Breakdown of the authorized capital by share categories: Preferred stock - the
Common stock: 114,440,851 pc. Shareholders
Total (roubles): 881 045 433 As of 937 940 Common stock: Board of Minutes No. 1131414770
Share in the Issuer's authorized capital: 77.871127 % 01.01.2004 ) o10 735,917,022 pes. | Directors ) 21-04 of
i Preferred stock - 25/0612004
Preferred stock: . 202,022,788 pes.
Total {roubles): 250 369 337 Asof 1131414 | Common stock: - — 1131414 770
Share in the Issuer's authorized capital: 22. 728873 % 01.01.2005 770 881,045,433 pes.
) . . . Preferred stock -
Category of stack circulating outside the Russian Federation: common registered no documentary 250,369,337 pes. I

Percentage of stock circulating outside the Russian Federation in the total number of the stock of the
respective category:  4.83% 8.1.3. Data on Formation and Use of the Reserve and other Funds of the Issuer
Name and lacation of the foreign issuer whase securities centify the rights in respect of issuer's stock of the

respective category: JPMorgan Chase Bank is the issuer under the I* level ADR programme of OJSC NWT. In compliance with the Articles of Assoclation, the Issuer forms a reserve in the amount of S per cen

authorized capital.

As of 01.01.03, a reserve had been formed in the tof 29,375 th d roubles, which d
per cent of the authorized capital.

As of 01.10.2003, 17 522 thousand roubles were deducted to the reserve, as a result of which the amoun

Brief description of the programme (type of programme) for the issue of foreign issuer's securities certifying
the rights in respect of the stack of the respective category: 1~ level ADR

L L L. . . . ) . reserve as of 01.10.2003 was 46 897 thousand roubles, or 5% of the Issuer's authorized capital.

Data on obtaining & pcrmission from the Federal Comr for circul of issuer's stock of the respective . o ,
category outside the Russian Federation (if applicable): Resolution No. 701/r of 11* August 2001, Resolution No. \MMu M\a MN. 03.05 the amount of the reserve fund is 46,897 thousand roubles or 4.14% of the Issuer's am
1590/¢ of 3 January 2002. As of 30.06.05 the amount of the reserve fund is 56,571 thousand roubles or 5% of the Issuer's au

. ) . L . .. . capital
.ZE:m of foreign organizer of trade .Aoamus.un._. of 5&&. through 1:03 .no_d_m: 1Ssuers securities an:_?_.sm As of 30.09.05 the amount of the reserve fund is 56,571 thousand roubles or 5% of the Issuer's aus
the rights in respect of issuer's shares circulate (if there is such a circulation) according to the circulation capital

conditions in the framework of Ist level ADR programme, trade is effected In the off-exchange market only The amount of deductions to the fund in the peried under report: @ roubles

The amount of the fund spent in the period under report: 0 roubles

8.1.2, Data on Changes in the Amount of the Authorlzed Capital (Unit Fund) of the Issuer 8.1.4. Data on the Procedure of Convoking and Holding the Meeting (Session) of the Supren
o L. . . . - - - - ) ’ Management Body of the Issuer
Period starting date: January 1, 2000 amc of the supreme management body of the issuct; General Meeting of the Shareholders

n Procedure of notifying_the sharcholders_(participants holding_the _meetin he_s
Issuer’s No. and date management body of the issuer (in compliance with article 12 of the Issuer's Articles of Association):
management | of making up L. A notification on holding a generaf meeting of the shareholders must be provided not later than
Amauntof | AC structure body taking | the minutes of | Amount of AC in advance, while a notification on holding a general meeting of the shareholders, the agenda of which
AC, the %n_m_.o: the 32:_5 after each an issue of Company re-organization must be provided not later than 30 days before the date it is to be hel
roubles on changing | (session) of change, If the proposed agenda of an extraordinary general meeting of the shareholders contains the i
theamount | the roubles electing the Board of Directors of the Company, a notification on holding an extraordinary general me.
of AC management the shareholders must be provided not later than 50 days before the date of holding it.
body taking Within the time specified, the notification on holding a general meeting of the shareholders must be
the decision each person indicated in the list of those entitled to participation in the general meeting of the shareho,
on changing registered mail or defivered to each of said persons against signature, or published in the Irvestiya newspa
the amount of 2. The notification on holding a general meeting of the shareholders must contain:
AC. Jull official name of the Company and location of the Company;
As of 466 474 Common stock: - - 466 474 800 Jorm of holding the general meeting of the shareholders (meeting or absentee voting);
1.01.2000 800 -382,288,800 pes. date, place and time of holding the general meeting of the shareholders, and the mailing address t
Preferred stock - filled in ballots may be sent, or, in case of holding the general meeting of the shareholders in the |
84,186,000 pes. ; absentee voling, the date of finishing the acceptance of voting ballots and the.mailing address.to which.,
oA of— - - —[-466-474— —|-Common stack:~ - {-General- ~~-|-Minutes No= I [-S8749T BLT = |~ == T T L e cent;
01.01.2001 800 -382,288,800 pes. Meeting of | of 03/04/2000 starting time of registration of the persons (their representatives) taking part in the general meetin,
Preferred stock - the shareholders;
84,186,000 pes. Shareholders date when the list of parties entitled to participation in the general meeting of the shareholders we
As of 587497 Common stock: — — 587 497 817 up;
01.01.2002 817 - 473,056,966 pcs. agenda of the general meeting of the shareholders;
Preferred stock - pracedure of confirming their powers by representatives of those entitled to pariicipation in the
114,440,851 pc. meeting of the shareholders;
Asof 587 497 Common stock: General Minutes No. 1 | 937940010 procedure of getting familiarized with the information (materials) to be provided to those em
01.01.2003 817 473,056,966 pcs. Meeting of of 28/11/2002 participation in the general meeting during preparation for the general meeting, and the address(es) a1
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Fuil official name: Artelecom Service Limited Liabillty Company
8.1.5. Data on Commercial Organizations, in Which the Issuer Holds not less than § per cent of the Abbreviated official name: “Artelecom Service” LLC

authorized capital (unit fund) or at least 5 per cent of common stock Location: 4, proyezd Priorova, Arkhangelsk, 163071
Issuer’s share in the authorized capital: 77 %
Full official name:  RSU-Telecom Limited Liability Company
Abbreviated official name: RSU - Telecom LLC .
Location: 18, pr. Stachek, block 2, letter B, Saint Petersburg, Russia, 198095 Full official name: Bona Limited Liability Company
Issuer’s share in the authorized capital: 100 % Abbreviated official name: Bona LLC
Location: 45, Troitsky prospekt, Arkhangelsk, 163061
e . e e et e o Issuer’s shure in the authorized capital: 51 %
Full official name: “Svyazist” Recreation and Disease Prevention Centre” Limited Liability Company
Abbreviated official name: RPK “Svyazist” LLC
Location: poselok Petrovskaye, Priozersky rayon, Leningrad oblast, 188732, Russia Full official name: Kabelvideo Limited Liability Company
Issuer’s share in the authorized capital: 100 % Abbreviated official name: KABELVIDEO LLC
Location: 85, ul Kuratova, Syktyvkar, Komi Republic, 167610
Issuer’s share in the authorized capital: 51 %

Full official name: AMT Closed Joint-Stock Company
Abbreviated official name: AMT CJSC

Location: 24, ul, Bolshaya Morskaya, office 235, St. Petersburg, 191186, the Russian Federation Eull official name: Kolatelecom Open Joint-Stock Company
Issuer’s share in the authorized capital: 100 % Abbreviated official name: OJSC Kolatelecom

Location: 5/23, ul. Vorovskogo, Murmansk, 183038
Issuer’s share in the authorized capital: 50%
Full official name: Pagetelecom Limited Liability Company Percentage of common stock held by the Issuer: 50 %
Abbreviated official name: Pagetelecom LLC
Location: 6, pr. Stroiteley, Cherepovets, Vologda Oblast, Russia ) 5 .
Issuer’s share in the authorized capital: 100 % Full o:.._n_n_ name: Parma-Inform Limited Liability Company
Abbreviated official name: LLC Parma-Inform
Location: 31, ul Kommunisticheskaya, the city of Syktyvkar, Republic of Komi, 167000
Full official name: Closed Joint-Stock Company Svyaz In Co 1y Issuer’s share in the authorized capital: 50 %
Abbreviated official name: CJSC IC Svyaz
Location: -60, ul Lenina, Syktyvhar, the Komi Republic, 167981
Issuer’s share in the authorized capital: 100 %
Percentage of common stock held by the Issuer: 100 %

Full official name: Commercial Television and Radio Closed Joint-Stock Company
Abbreviated official name: Com TV CISC

Location: 3, Academician Paviov ul., St Petersburg, 197022

Issuer’s share in the authorized capital: 40 %

q - 9,
Full official name: NWT-Finance Limited Liability Company Percentage of common stock held by the Issuer: 40 %

Abbreviated official name: NWT-Finance LLC
Location: office 422, 26 ul, Bolshaya Morskaya, St Petersburg, 191186

Issuer’s share in the authorized capital: 100 % Full official name: Medexpress Insurance Closed Joint-Stock Company

Abbreviated official name: Insurance CISC “Medexpress”
Location: 14726, ul. Gorokhovaya, St. Petersburg, the Russian Federation, 191186
[ssuer’s share in the authorized capital: 34.59%

Full official name: Novgorod Datacom Limited Liability Company Percentage of common stack held by the Issuer: 34.59 %

Abbreviated official name: Novgorod Datacom LIC
Location: 20, ul. Mikhaylova, Veliky Novgorod, 173000

. ; N S o
Issuer’s share in the authorized capital: 100 % Full official name: Parma Telecom Closed Joint-Stack Company

Abbreviated official name: CJSC Parma Tetecom
Location: Russia. 10, ul Kommunisticheskaya, Syktyvkar, the Komi Republic, 167610
Issuer’s share in the authorized capital: 34.18%

T T o oo~ -Percentage-of common-stock-held-by-the-Issuer-34.18 %. . . . .

Full official name:  Novgorod Datacom Limited Liabllity Company

77~ o7 Abbreviated official-name: Novgorod-Datacom LLC- .. . ... ... .. . _
Location: 20, ul. Mikkayleva, Veliky Novgorod, 173000, Russia
Issuer’s share in the authorized capital: 100 %

Full official name: WestBalt Telecom Closed Joint-Stock Company
Abbreviated official name: WBT CJSC

Location: 2, pl. Vasilevskogo, Kaliningrad, 236016, Russian Federation
Issuer’s share in the authorized capital; 28%

Percentage of common stock held by the Issuer: 28 %

Full official name: Parma-Paging Limited Liability Company

Abbreviated official name: LLC Parma Paging

Location: 31, ul. Kommunisticheskaya, the city of Syktyvhar, Republic of Komi
Issuer’s share in the authorized capital: 100 %
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Credit rating as of the date of the end of the quarter under repont: A+

Date of assigning the rating: 78.07.2005

Full and abbreviated official names of the organization that gave the credit rating: Representative office of
Standard & Poors International Services, Inc.; Standard & Poors International Services, Inc.

Place of business of the organization that gave the credit rating: 4/7, ul. Vozdvizhenka, building 2, 7th floor,
business centre ""Mokhovaya", Moscow, 125009 (Moscow representative office)

Other information on the credit rating specified by the Issuer at its discretion: none

Brief description of the method of assigning the credit rating:

Depending on categories of issuers and type of rating, there are different methods of Standard & Poor's
rating assignment.  Thus, in the case of companies, the characteristics of the business (market, position in
competition, management _and strategy} are analyzed, as

profitability, capital structure, cash flow indices, financial flexibility); in the case of regional and local
authorities, the ec ftion, develop t predictability, and stability of the support of the state and
municipal finance system, :.EEW«EQ: quality and institutional nature of procedures, financial flexibility,
Sulfillment of the budget, liquidity and debt ent, debt load, ingent liabllities are analyied, and In the
case of banks, business factors (market position, ownership structure, strategy and management) and financial
Jactors (quality of assets, profitability, funding and liguidity management, and capital) are analyzed.

fyd

More detailed information on the ratings assigned by Standard & Poor's International Services, Inc. can
be obtained from the site af http://www.standardandpoors.ru.

Object of assigning the rating: issuer

Rating Period
2005
Long-term rating in forcign currency B+/stable
Date of the credit rating 12.09.2005

Credit ating as of the date of the end of the quarter under report: B+/ stable

Date of assigning the rating: /2. 09.2005

Full and abbreviated official names of the organization that gave the credit rating: Fitch Ratings LTD

Place of business of the organization that gave the credit rating: Eldon House, 2 Eldon Street, London ECZM7UA,
Great Britain (central office); 7, ul Gasheka, building 1, Moscow 123056, Russia (Branch)

Other information on the credit rating specified by the Issuer at its discretion: none

Object of assigning the rating: Issuer
Rating Period
2005
Short-term rating in foreign currency B
Date of assigning the credit rating 12.09.2005

Credit rating as of the date of the end of the quarter under report: C

Date of assigning the rating: 12.09.2005

Full and abbreviated official names of the organization that gave the credit rating: Fitch Ratings LTD

Place of business of the arganization that gave the credit rating: Eldon House, 2 Eldon Street, London EC2M7UA,
Great Britain (central office); 7, ul. Gasheka, building 1, Moscow 123056, Russia (Branch)

Other information on the credit rating specified by the Issuer at its discretion: none

Brief description of the method of assigning the credit rating;

lyses for i ic and financial risks of issuers of fixed-income debt instruments. A score (rating)
means an BS:E-E: of the issuer’s capacity to effect debt servicing payments in due time. The purpose of the
scores is to enable a comparison of Issuers with various branches of specialization and countries of location. As
short-term and long-term scores are based on the fund. tal pa ters of a company's solvency, there is a
certain relation between them. Normally, the analytical process covers the operating figures and financial data
Jor at least five last years, as well as forecasts for the future prepared by the company ltself and by the rating

agency.
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as _well as the_financial profile_(financial policy,

<o o = ___In_glving_its. carporate_scores_to..companies, the Fitch. ogency. uses_both_qualitative and_quantitative .. _ __.

More detailed information on ratings assigned by Fitch Ratings LTD is available on We
hup:/www. fitchratings. ru

8.2. Data on Each Category of Issuer’s Shares

Stock category: commion
Face value of a share (roubles): 7
Number of shares in circulation (number of shares that are not retired or cancelled) (pcs.): 881 045 433
Number of shares of an extra issue(s), for which there has been no state registration of the report on the
of their issue: ¢
+<eeeeen .. Number of stated shares_(in compliance with the Issuer’s Article of Association): 6,098
Number of sharcs on the issuer's balance sheet: 8
Number of extra shares that may be floated as a result of converting floated securities convertible into
or as a result of fulfilling the obligations under issuer's options: 0
State registration No.: 7-02-00119-4
Date of state registration: September 9, 2003

Rights granted by shares to their holders (according to article 7 of the Issuer's Articles of Association):

Each comnion share of the Company grants equal volumes of rights to the shareholders holding ther

Each shareholder - holder of common stock of the Company has the following rights:

- fo parficipate in the general meeting of the Company's sharcholders according to the procedure pr
Sfor by the active law of the Russian Federation;

- to receive dividend according to the procedure provided for by the active law of the Russian Fed:
and the Company's Articles of Association, in case of their st t by the C

- to get a part of the Company's property ining afier its liguidati,
shares held by him;

- to get access 1o documents mentioned in paragraph 1 of article 89 of the Federal Law On Joim
Companies according to the procedure provided for by article 91 of the said law, and getting their copie
paid basis;

- 10 demand from the Company's Registrar confi lon of the shareholder's title to the shares by i
to such a shareholder an extract from the register of the Company's shareholders;

- to obtain from the Company's regisirar information on all the records on its personal uccount ane
information provided for by the statutory acts of the Russian Federation setting the procedure of kee
register of shareholders;

- to alienate shares held by him without consent of vther shareholders and the Company thereto;

- in cases provided for by the applicable laws of the Russian Federation, to defend its violated civil t
court, and among other things, to claim damages from the Company;

- to demand redemption of all or part of shareholder’s shares by the Company in the cases and acc
to the procedure provided for by the active law of the Russian Federation;

- to sell the shares to the Company if the Company has decided to purchase the said shares;

- to demand from the D§§E¢. an extract from the list of persons authorized to participate in the G
Meeting of Shareholders ¢ g on a sharcholder;

- priority right of acquiring extra shares and issued securities convertible into shares, floated 1l
public subscription, in the amount proportionate to the number of shareholder’s shares.

A shareholder holding more than 1 per cent of the Company's voting shares is entitled to demand 1,
Company's Registrar provide information on the names of shareholders listed in the register of shareh
and on the number, category, and denomination of the shares owned by them (such information s|
provided omitting the shareholders' names).

Shareholder(s) holding in the aggregate at least I per nm-: of the C
entitled to bring a lawsuit against a b

bl 4
In proportion to the number

infor

ipany's floated sha,
of the Company's Board of 92082. against the one-

executive body of the Company, a Sni?.... of the collegiate executive body of the Company or agai
managing organization or its ger, ing es incurred by the Company as a result of culpat
(omission) of the above persans, unless other hz:t.& or extent of responsibllity are provided for by the
laws.

Shareholders holding at least 1 percent of votes at the General Meeting of Shareholders may demai
the Company provide the list of those authorized to participate in the Meeting. In this case, the data
documents and the mail addresses of the shareholders on the list may only be provided by their consent.
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Number of issued securities: 1 500 000
Face value of one of the securitics of the issue (roubles): 1 000
Total volume of the issue at the face value (roubles): 1 500 000 000

Current state of the issue: floatation is over

Number of actually floated securities in compliance with the registered report on the results of the issue (pcs.):
1500 000

Rights granted by cach of the sccurities of the issue: The Bond Holder is entitled to get 30% (thirty per cent) of

start.

The Bond Holder is entitled to get 30% (thirty per cent) of the face value of the Bonds on the 1274* (one
thousand two hundred seventy fourth) day from the day of the Bonds floatation start.

The Bond Holder Is entitled to get 40% (forty per ceni) of the face value of the Bonds at retirement on the
1456" (one thousand four hundred fifty sixth) day from the day of the Bonds floatation start.

A Bond holder is entitled to get the interest of the Bond face value (coupon yield), fixed in the Bond, the
procedure of determining such interest being described in clause 8.3 of the Decision on the Issue and clause
56.11 of the Bonds Offering Circular .

A Bond Holder is entitled to demand that the Issuer acquire the Bonds within the perlod established by
the Decision on the issue, which is at least 7 (seven) last days of the eighth coupon period at the price and
according 1o the procedure established by the Decision on the Issue.

A Bond holder is entitled ta get the face value of the Bond that has not been paid by the Issuer in case of
liquidation of the Issuer in the sequence established by article 64 of the Civil Code of the Russian Federation.
The face value of the Bond, that has not been paid off by the Issuer, means above and hereinafter the difference
between the face value of a Bond of the issue and the part of the face value of the Bond, that has been paid off by
the Issuer in compliance with the Decision on the Issue and the Offering Circular.

A Bond owner is eniitled to freely sell or otherwise allenate the Bond. Bond Holders who bought Bonds
during the floatation shall not be entitled to make transactions with Bonds prior to registration of the report on
the results of the Bonds issue in compliance with the legislation of the Russian Federation.

A Bond holder is entitled to present a Bond for retirement and to d. d i) diate reimb
the ominal debt under the Bonds in the following cases:

1) a court award on bankruptcy of the Issuer takes effect,

2) a decision on liquidation of the Issuer Is taken by the Issuer's body authorized to take such a decision,
3) a court award on bankruptcy of the Warrantor takes effect,

4) a decision on liguidation of the Warrantor is taken by the Warrantor's bady authorized to take such a
decision;

¢) the Issuer or the Warrantor does not fulfil its obligation to pay the coupon yield under the Bonds of this issue
upon expiry of 10 (ten) working days from the date of payment of the respective coupon yield established in
compliance with the Decision on the Bonds issue,

6) other cases expressly provided for by the legisiation of the Russian Federation.

The Issuer undertakes to transfer in due time and in the full voli respective required to fulfil
the pay 1¢ i ts in compli with the Decision on the Bonds Issue to the Pavment Agent under this
Bond issue.

Actions of a Bond Holder in the case of the Issuer's refusal to fulfil the commitments under the Bondy
are shown in clause 8.6 of the Decision on the Issue and clause 56.11 of the Offering Circular.

A Bond holder is entitled to exercise other rights provided for by the laws of the Russilan Federation.

of

Conditions and procedure of retirement:
—-— == === The fice Valiie of Bomds SKal bé Fetired v pass on the following dates (Wereinafter reférred 1o as the “Dates of -
retiring a part of the face value of Bonds”):

1. 1092 (one thousand ninety second) day from the day of the Bonds Issue floatation start — 30% (thirty per
cent) of the face value of the Bonds;

2. 1274* (one thousand two hundred seventy fourth) day from the day of the Bonds Issue floatation start - 30%
(thirty per cent) of the face value of the Bonds;

3. 1456" (one thousand four hundred fifty sixth) day from the day of the Bonds Issue floatation start ~40% (forty
per cent) of the face value of the Bonds.

Retirement of a part of the Bonds fuce value is effected by the payment agent upon instructions of the Issuer
135

- - oo oo ~the face valueof tie Bondson the 1092 (ore thousand Rinély Second) day from ihe day of iké Bonds floafation

(hereinafter referred to us Payment Agent), its duties being entrusted to:
Full of)icial name of the organization: North-West Telecombank Closed Joint-Stock Company
Abbreviated official namte: Telecombank CISC
Locafion: 12, Baskov per., S1. Petersburg, Russia
Mailing address: 12, Baskov per., St. Petersburg, 191014
General license for banking operations:  ANel68
Date of issue: 22.03.2000
Validity period: without limitation of the validity period
<ee e _Authority Issuing. the license:_ Bankof Russla.. ... .. ... .. ..

In connection with re-organization of CISC Telecombank in the form of affiliation with the Closed
Stock Company — “Russian Industrial Bank” the following company shall act as the Issuer’s
respoasible for execution of obligations of the Issuer to buy the Bonds (through succession):

Full official name of the organization: Closed Joint-Stock Ce ial bank”
Abbreviated official name: RI1B C1SC

Location: 40, ul. Shchephkina, building 1, Moscow, 129110

Mailing address: 40, ul. Shchepkina, building 1, Moscow, 129110

Contact telephone/fax: (095) 980-0536/ (095) 980-0555

Address to which the Bond holders (as they are determined in the Decislon on the issue of the 02 series B
QJSC NWT (the State registration No. of the issue 4-02-00119 of 08* July 2003)) shall send a notification
intention to sell a certain number of Bonds of this issue:

40, ul. Shchepkina, building 1, Moscow, 129110

Date from which CJSC RIB starts to act as the Agent responsible for execution of obligations of the Issuer
the Bonds: 19.09.2005

General license for banking operafions:
Date of issue: 18.09.2001

Authority issuing the license: Bank of Russia

ugy -
Pany

It s

Me1793

The Issuer may appoint extra payment agents and cancel such appoi, Officlal
the Issuer on the said actions is to be published by the Issuer within 10 (ten) working days before the date .
i or their canc in the Izvestiya and/or Vedomosti (the regional St Pet

MN.EE...@&». o

A part of the Bonds face value is retired in the currency of the Russian Federation by a n¢
transaction to depositors of NDC (National Depositary Centre) which deals with centralized care of the
Bonds In favour of Bond Owners.

Retirement of a part of the Bonds face value Is effected in favour of Bond Owners who are such Ow
of the end of NDC's operation day preceding the sixth day before the day of Bonds retirement (here
referred to as the Date of Making up the List of Bond Holders for Retirement of a Part of the Bona
Value).

The above list of Bond Holders shall include:

1) NDC's depositors, if:

- said parties are owners of the Bonds of the issue;

~ said parties are authorized by owners of the Bonds of the issue to receive monetary funds
retirement of a part of the issued Bonds face value;

2) Bond owners who are not NDC's_depositors.and .who have not authorized NDC's depositors.deali

the accounting of the Bonds held by the owners to recelve money when a part of the issued Bonds face v
retired.
It is presumed that nominal holders who are NDC's depositors are authorized to receive Bonds red
money. Not later than on the 3™ (third) working day before the Date of Retirement of a Part of the Bont
Value, NDC's depuositors, who are I holders and who are not quthorized by thelr clients fo recelve
retirement money, shall transfer to the NDC the list of Bond holders, that must contain all the details in
below in the List of Bond Holders for Retirement of a Part of the Face Value.

A Bond Owner, if ithe/ske is not a depositor of NDC, may authotize a Bond holder who is a depa
NDC to receive from yield pay and retirement of a part of the Bands face value.

On the basis of the data ilable and/or submitted by depositors, NDC shall make up the List ¢
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floatation of the Bonds

day floatation of the

coupon rate for the first coupon,

floatation of the Bonds
.stants.. ... ...

|-Bonds.starts.

day floatation of the

starts Bonds starts

4. Coupon: 4

273" day from the day [ 364" day from the The coupon rate for the fourth coupon is equal to
floatation of the Bonds | day floatation of the | the coupon rate for the first coupon.

starts Bonds starts

5. Coupon: 5

364" day (rom the doy | 455" day from the The coupon rate for the fifth coupon shall be

determined according to the following formula;

C(5)=C()-1
where C(1) is the interest rate of the first coupon, in
per ccnt per annum,

and C(5) is the interest rate of the fifth coupon, in
per cent per annum,

i e L F Bonds stants, oo Bondsstants. _ |

6. Coupon: 6

455" day from the day
{loatation of the Bonds
starts

546% day from the
day floatation of the
Bonds starts

The coupon rate for the sixth coupon is equal to the
coupon rate for the {ifth coupon.

7. Coupon: 7

564" day from the day
floatation of the Bands
starts

637" day from the
day floatation of the
Bonds starts

The coupon rate for the seventh coupon is equal to
the coupon rate for the fifth coupon.

8. Coupon: 8§

637" day from the day
floatation of the Bonds

728" day from the
day floatation of the

The coupon rate for the eighth coupon is equal to
the coupon rate for the fifth coupon.

starts Bonds starts

9. Coupon: 9

728" day from the day | 819" day fromthe ~ | The interest rate of the ninth coupon is cstablished
floatation of the Bonds | day floatation of the by the Issuer's Board of Directors and brought to
starts Bonds starts the notice of ali parties concerned by publishing the

information in the newspaper Vedomosti and/or the
newspaper [zvestiya (the regional edition of St.
Petersburg) not fater than 14 (fourtcen) days before
the date of expiry of the eighth coupon period.

10. Coupon: 10

819" day from the day
floatation of the Bonds
starts

910™ day from the
day floatation of the
Bands starts

The interest rate of the tenth coupon is established
by the Issuer's Board of Directors and brought to
the notice of all parties concerned by publishing the
infor in the paper Ved ti and/or the
newspaper [zvestiya (the regional edition of St.
Petersburg) not later than 14 (fousteen) days before
the date of expiry of the eighth coupon petiod.

11. Conpon; 11

910™ day from the day
~floatation ol the Bonds~
starts

1001” day from the
~day floatation of the-—|
Bonds starts

The interest rate of the eleventh coupen is
-established-by-the-Issuer's-Board-of Directors-and- -
brought to the notice of all partics concemned by
publishing the information in the newspaper
Vedomosti and/or the newspaper lzvestiya (the
regional edition of St. Petersburg) not later than 14
(founeen) days before the date of expiry of the

eighth coupon period.

floatation of the Bonds
starts

day floatation of the
Bonds starts

established by the Issuer's Board of Directors and
brought to the notice of all concetned parties by
publishing the information in the newspaper
Vedomosti and/or the newspaper Izvestiya (the
regional edition of St. Petersburg) not later than 14
(fourteen) days before the date of expiry of the
eighth coupon period.

13. Coupon: 13

1092* day from the
day fleatation of the

1183 day from the
day floatation of the

The interest rate of the thirteenth coupon is
established by the Issuer’s Board of Directors and
-brought 10 1he notice of all parties concerned by | _
publishing the information in the newspaper
Vedomosti and/or the newspaper lzvestiya (the
regional edition of St. Petersburg) not later than 14
(fourteen) days before the date of expiry of the
eighth coupon period.

14, Coupon: 14

1183 day from the
day floatation of the
Bonds starts

1274" day from the
day floatation of the
Bonds starts

The intcrest rate of the fourteenth coupon is
established hy the Issuer's Board of Directors and
brought to the notice of all parties conccmed by
publishing the information in the newspaper
Vedomosti and/or the newspaper lzvestiya (the
regional edition of St. Petersburg) not later than 14
(fourteen) days before the date of expiry of the
eighth coupon period.

15. Coupon: 15

1274™ day from the 1365" day fromthe | The interest rate of the fifteenth coupon is

day floatation of the day floatation of the established by the Issuer's Board of Directors and

Bonds starts Bonds starts brought to the notice of all partics concerned by

3 - . -] publishing the information in the newspaper

Vedomosti and/or the newspaper lzvestiya (the
regional edition of St. Petersburg) not later than 14
(fourteen) days before the date of expiry of the
eighth coupon period.

16. Coupon; 16

1365™ day from the 1456" day from the The interest rate of the sixteenth coupon is

day floatation of the day floatation of the | established by the {ssuer’s Board of Directors and

Bonds starts Bonds starts brought to the notice of all parties concerned by

publishing the information in the newspaper
Vedomosti and/or the newspaper [zvestiya (the
regional edition of St. Petersburg) not Iater than 14
(fourtcen) days before the date of expiry of the
eighth coupon period.

The Bonds coupon yield for the first, second, third, fourth, fifth, sixth, seventh, eighth, ninth, tenth, eleventh
twelfth coupon periods is calculated according to the following procedure:

Ki=Ci*Ni*(ti-Ti365/100%
where i is the seq ber of the coup

i=1,2,3,4,56,7,891011,12,

Ki is the amount of coupon payment on each Bond
Cli is the coupon interest rate

N is the fuce value of one Bond

ti iy the expiry date of the i-th coupon period

T is the starting date of the i-th coupon period,

12. Coupon: 12

{10017 dav from the dav | 1092 dav from the | The interest rate of the twelfth coupon is

The Bonds coupon yleld for the thirteenth and fourteenth coupon periods is calculated according tc
Sollowing procedure:

139



hi

(o1ssmy fo q 1S4) vISSny fo S1ay4104y [opuvulg dof 2314438 [042pa4 wonensidos aies Jo Luopny
#0021 87 uonensiBal 10 31w

V-61100-60-# T 'ON UONBAISISa! 3jmg

:a1mis 2y Aq anss1 ay1 Jo uonensidas uo meq

2400 pazypa1uad £1010311G0 YHM ‘42402q 01 3)qDApd ‘KppuIINIOP SINUNDAS JO ULIOY
2qa34109-uou upnaq-1sasnuy 3dk |

£0 S3Ug
Spuoq :s31LNs Jjo odA |

YLy SIPUNIIS 2L 40f HaISSHUIG0?) 043P “ISUIN Y Buinsst Quopny
pauruaap ou pousd Apiea

0002 TT ¥ 3ansst jo aeq

010000-LEPEGLLT “A5UAN] JO ON

asuaI

auou :|lew-g
26£T-956 (560) X8 [607-956 ($60) ‘06¢2-956 (566) “1PL
Moosopy ‘p Busppng “sad ysaojsry dupasg ‘cq/] uONBIOT
AN WRU pRBIAQQY

diyssaurng nfosduon anua)y Limpsodaq pouoyny sweN
'SOTINDAS §,1ansS1 JO ased pazijenuad Suipraocad Lrensoda

*INnssy Spuog ays fo sasodind ayy s0f £1and>as

v \a grusgnig .?es.au AEE.S pany A«. u01S1402d 3y) Bupaitfuod JuIUMIOP Y3 SV 24428 1IDYS WOI2AL
1S24-yr0N DSTO Ag ansst spuogy ay; fo sasodund ayy sof ains o \@ waof ay1 up Grandas v Suipiosq fo 12J/p uy
puog ayr 01 3pu 24 fo 28vssod ayy fo uamow

241 Jo SU yS1x2 oY} SUONIPUOD 2UWDS YY) 4O puD 2d0IS DS 1Y) UY IVIIUCT) PIDS Iy 23pun S1yS1s 2Yp SIAIIIIS OSID
220nbop 2y ‘puog ayr op apy 3y Jo afossod a1y papaosd 3 anssy spuog 241 fo GunIIS p YoryM JFpUN
9o041u00 p sAyVW Spuog Jo s241nbop 2y 1wy SUVIW Spuog Jo uomsinbon 241 :aNsSt dY) Jo SPUOY 0} AAUNIIS

dn 2pDUI SOM ISTT 2A0QD Y3 YOIYM

wo ayvp 2yp s23fo spuog fo uoyvuap fo 3sn> uy oSy adosd pun anp sv pa1IpISUd 3q )oys Jurwdnd pr1f uodnod
J0f siopjopy puoy fo isr7 2y up papnput {uvd v fo padsas uy spuog ay sapun yodqo 2y fo uoyndaxy
SIIPIOY puog ayy Jo anoanf w p1aid uodnoo sy fo fvd sof a8y dod ay1 fo junodop

Juapuodsaa103 2yp wiosf 10/pup JunoaIv S,uanss] Y} woif ffo vagrm sp Puow dyp Wwauows ayy wolf paginf
pup parmsaxa Sv paiapiSuod aq |uys spuog ay spun pad uodnod aaydadsas ayr dod oy suopmyqa s,sanssy
Pvd 20 pansaan 2q ypys spuog parvolfun uo paid uodnos onr

UDUM() PUOY YOV 40f UMOPYDILG INOYIIM UOSIad D YINS 0} P11 [SUDIY

5} JUROWD 2IUD IyI UYL ‘SIPUMN() PUOG [D1IAS dof SPINK pudg 2412031 0) parttoyiny sy uosad auo fi
SI2uUMQ puog fo tnoapf uy s13plol

puog fo s;unodon ay; 0} sayuow ypadosddy dyy siafSuvay yuady ruaudng ayp ‘yuaudod prag puog fo 2vp ays uQ
SPIPIA PuOY 2012021 03 PI2LIOYIND S1IPIO} puog 243 fo yIva o) piod 3q o1 L2uows fo Spunowd dyp SADMIDI Uy
yowdng ayy ‘opsodaq sy AQ papiaosd ‘yuawdod prard uodnod sof siapioyy puog fo 1531 ays fo s1509 341 uO
IUN020D S, )ud3Y JuIwdog ays o

douows pradosddo ay1 ssafsunsy sanssy gy ‘qunudod pjagg pueg fo app ayy a10f2q AP Jurysom (oss) 7 uryin sy
mIDP 5,DQN Jo S150q Y1 U0 Spuog

atpy 2apun suopvdyqo syz Spfinf 4anssy 241 asva v yons uy WL ayr Suppugns fo Iop ay fo sv spuoy fo dumo
23 Suaq puv uoynIaxa suopp8yqo oy wwpd ayr Suynugns uosiad v fo anoanf ur papaffa 2q joys suopvingo
yons fo uoyndaxa YN 01 uil anp ur pappugns aq oy pof 10 ‘pappuqns a9 of ol &Ehi Enn ayr pinoys AN

01 3t £g pappaosd spopp punoddp yuvg jo LHponOp pun 1dwiod 2y) ss0)) p pup JIPIOH YL
(913 ‘uoymaapa g uvissny ays up aoyffo u&:&:uud.iw.. Eu:u:tum 4 :::Ei
JIPISIL-UOY ‘UOYDIIPI ] UDISSNY IY) U] 2IL[f0 24} sdas 12d D YN JUIPISAL-UOU ‘TUIPISII)

Plaif spuog Jo stunowry ayp 312224 03 22RO Y} AG PI2NIOYIND IIPIOY [PUPION S0 2N ) Jo smo)s xv) (f

1§21

Ispuog ays s2pun ssunowm 1uanfod praf ayp 2412095

01 QUMD 2y £q paTLIOYIND 13PIOY OUPLOU 40 JIUND Ay Jo (NIL 10 ‘NNT) ON WOuDIYjuaps S,s3dpd-x0) (3
‘pauado s7 1un02ID 341 YIYM YHIK ‘YUTQ 3yt [0 3p0d UOKLILINIPY YUDY -

yunq 243 fo ss24ppo Juymwu puo uoyvIo} -

‘pauado 1 1unoIID Yy YIIYM YNM ‘YuDG 2Y) f0 JUN0IIV JuapUodsILid -

Spavado s 3unod3p 2y yo1ys ynm ‘yunq aiy fo awmwu -

Lyunoaon yung ay Jo ‘o) -

2 ‘Spuog ayp apun

SHNOWD PIaIA 243 03O8 0) JFUMQ YY) AQ PI2IOYIND JIPIOY [DUIIOU 10 UM Y3 JO SIIDIIP JUNGIIY YWVq (P
spuog ayr s3pun Siunown

PI2tE Y1 3452031 G1 23UMQ Y 8G PI2LIOYING 12PIOY [OUNUOU 10 JURQ 241 JO SS2ppD Supwis pup uoppds) (3
ISPUO 3y} 42PN STUNOWID PIa1h 4} 34)2034 01 J3UM( 2Y4) AQ PITLIOYINTD 3PJOY SPUOY [OUNKOU

2y Jo wunodsp &opsodap-1apuy ayy uo 10 J3umQ iy fo juneadn Apeisna ayp uo pasasias spuog fo saqunu (g
SpuUOg 2yp 22pun STUNOWD PI1L Y} 2413034 0} J2UM Y] £q PINIOYING JIPIOY [DURLOY JO J2UND

ayy Jo (onpaaspur up s0f awuvu uossad ynf ‘suoypiuviio yfoad-vou 10f 2wy jop1ffo) auwu foffo ynf (v
spop 3upmopof ayr apnppuy [Ioys Juawded praid uodnod

40f s43plofy puog fo ISTY 24 yuauivd ppaig spuog ays Jo aw ayy 24029 Lop Juryiom (puosas) i 2 U0
upyy 4210 10y Juady puaudvg 3yl 0) 10/puv Janssy Ay} S panpugns aq joys 1Sr7 yorys yunudod prad 55.8 s0f
SIApIOH puog Jfo 1st] 2yt dn ayvw Joys DAN ‘s201s0dap A9 parpugns so/puv 3)qoyean viop 241 fo Sisvq 343 4O
Uk 11y24 puog pup uauind piarf puog Iyr wolf SHUNOWD a4

01 DAN SO 103150dap D S} oym 13ploy puog O 22110yInD Kot DN Jo sonsodap 0 10u $13yspym fi Yaung) puoy v
Juaridod p1a1d uodnoo sof siaplof] puog Jo ISTT 243 NI MOPQ PIDIIPUY SINIP 243 1D NIDJUOD ISHI I0Y)

‘ssaumo puog fo 151 3y DQN Y1 01 £2[5upsy yoys ‘dauow uawdod ppaif uodnod spuog 3aa33: 03 SJURID 1Y
Aq pa2LOYIND 10U FID OYM pUD SIBPJOY [DUNLON BID OYm ‘SionsodIp S, DN ‘Spuog 24s s3pun prad uodnos ayp
Jo quadod fo 210p ays 2a0f3q dop Bupysom (pa1y3) & 9y1 uo upyy 4210) 10N Pivd 5) spuog ay; sapun prayf vednod
2yp WIYM Buou 313021 01 PITIOYIND D ~ suopsodap S,IAN 40 oym sIploy PunLou oy pawnsaid st 1
piwvd

§1 spuog panssy ayz 22pun piak uodnoo 2y3 uIym HUoW 3413334 03 SIIUMO 24} Aq play Spuog Iy fo Sununosdv
2y1 yum Suypap sionsodap S, (N PITIOYIND 30U IAVY OyM pup S101S0d3p 5, DN 104 218 OyM SI3umM0 puog (7
’ ‘ pid sp spuog pansst oy
13pun )tk uodnod ayy uayM £3UOW 2412224 0) INSSI 2y} fo SpuUOG Iyp fo SIIUMO £ pazisoyinp 24v sanavd pios -
fansst ays fo spuog ays Jo sa2umo 2.4 sapuvd ps -

it 'ssonsodap ,5aN (1

sapnpauy |Ipys s1plofy puog Jo Jsi) aaoqo ayg

‘(mewdng pra1g uodno)

J0f soproyy puog Jfo 1sr7 ayr dn Supywgy Jo awd 2yt sp 03 pasafas sasfosusdsay) wauind p)ars spuog panssy
22 f0 Avp 2y 210f2q Aop ypas 2y2 Supadasd {op Jurysom s, DN Jo pud 2y) JO SO SDUMY YINS I/ OYm SIZUND
puog fo inoanf up sa3fsuniy g uonpiapag uvissny ays fo Luaiind ayp up paaffs sy plaif puog 2y fo munudng

JuawKed paik uodnod o SUOHIPUOD pue 3INPAS0I4

DA0Q PaQIIOSIp 51 2pd uodnod W91 01 6 41 Bupupsapap fo aanpavosd ayy wnuuv sad %7°¢1 0) munown
ms oy 3y) 03 yYif oy) wiosf 2wa uodnos syr ‘2a0gp paquISIp ‘suodnod ayy Supupaasap sof dinmpadosd Iy
01 Sups02dy INSS[ SPUGY 2yt O UOISIINT 24} YHH ouDyduoo up s 13d %z pt 03 parunown yunof ay o
1841f 241 wosf a1 wodnod ayy Auvyoxy OUILINT) YUDQLapu) KOISORY Y} ID INSS? 2y} fo spuoy vy fo werymmolf
Gvwad 3y fo Svp s2yf ayr uo spuog fo s124nqg yopuajed Sucwup ppay wopond 33 fo SNSI2 2y 03 FupProy

31001
“(pa8unyd jou s1 aonyd
JounI3p puodas ays ‘s ubyr ss3) S1 200)d founIdp paryy ays ft pup ‘2uo 4q pasvasouy st 2vid pwdap puodas ayp

‘s o3 jonba 10 uvys 121243 51 200)d [PUROIP Patp 34 JI 2 Tya ‘Sapns ffo-Jupunos oypwdyimw ays 03 Jutpronw ffo
papuncs 8upaq 2o0yd poritaap puoaas ayp) ¥oadoy 2up 01 3ppIndon pIrmwd 53 ¥odnod ay1 uo pyk fo junowum Y

%O001/SI/UL -y Nu $0O 2 D=1

24mpaoosd
Surmopiof ayy o) Bugpioadn papwnapd sy sporsad uodnod yyuaapas puv wudalfif ayy sof piapd uednod spuog ay g

%OOI/SIS/UL ~ 1) e N o L0+ D=1



Data on state registration of the report on the results of the issue;
Date of registration: 29.03.2005
Authority of state registration: Federal Service for Financial Markets of Russia (FSFR of Russia)

Number of issued securities: 3 000 000
Face value of one of the securities of the issue (roubles): 1 600
Total volume of the issue at the face value (roubles): 3 000 000 000

Cument state of the issue: floatarion Is over

Number of actually floated securities in compliance S.:. the registered report on the results of the issue (pcs.).
TT3e00000 T T

Rights granted by each of the sccurities of the issue:
A Bond holder is entitled to get the face value according (o the procedure and within the lime determined in
Clause 9.2, of the Decision on the securities issue and in Clause 9.1.2. of the securities Offering Circular.

A Bond holder is entitled to get the coupon yleld, the procedure of its determining being described in Clause 9.3.
of the Decision on the securities issue and in Clause 9.1.2. of the securities Offering Circular.

The Bond Holders are entitled to demand that the Issuer acquire Bonds within the period established by the
Decision on the securities issue, which Is at least 5 (five) last days of the 12 (Twelfth) coupon period

In case of Issuer's failure to fulfil or to duly fulfil the obligations of payment of the face value and yield payment
under the Bonds of the issue, the Bond Owner shall be entitled to apply to the party providing security for the
Bonds issue (the Warrantor) with the appropriate demand.

The Limited Liability Ce y “NWT-Fi, ” Is the party providing security for the Bonds issue.

The Bond with the security in the form of a surety of NWT-Finance LLC provides to its owner all the rights
ensuing from such security according fo the security conditions determined in Clause 9.1.2. of the Decision on
the securities Issue and in Clause 9.1.2. of the securities Offering Circular. With the passage of the title to the
secured Bond, the new Owner (acquirer) also recelves the rights ensuing from such security. Any transfer of
rights accrued from the surety provided Is invalid without transfer of the rights to the Bond. .
Possible actions of a Bond owner in the case of the default and / or technical default under the Bonds are shown
in Clause 9.7 of the Decision on the securities issue and clause 9. 1.2 of the securities Offering Circular.

(4

.

A Bond owner is entitled to gei the g part of the face value of the Bond in case of liguidation of the
Issuer in the sequence established by article 64 of the Civil Code of the Russian Federation. The outstanding
part of the Bond’s fuce value means above and hereinafier the difference between the face value of a Bond of the
issue and the part of the face value of the Bond, that has been paid off to the Holders in compliance with the
Decision on the securities issue and the securities Offering Circular.

A Bond owner is entitled to freely sell or otherwise alienate the Bond, Bond owners who bought Bonds during
the floatation shall not be entitled to make transactions with Bonds prior 1o registration of the report on the
results of the securities Issue in ¢ i with the legislation of the Russian Federation.

(o

The Bond owners are entitled to exercise other rights provided for by the laws of the Russian Federation.

Conditions and procedure of retirement:
1. Bonds Retirement Form:
The Bonds shall be repald in the Russian Federation currency using non-cash Instruments.

The Bond owners have no possibility of choosing the form of Bonds retirement.

2. Procedure and Terms of Bonds Retirement including Retirement period.
Bonds retirement timing or procedure of determining it:

The face value of Bonds shall be retired in parts on the following dates (hereinafier referred to as the “Dates of
retiring a respective part of the face value of Bonds”):

143

The 1820" (one thousand eight hundred twentieth) day from the starting date of Bonds floatation - retiremer
the first part - 30 (thirty) per cent of the face value of the Bonds. The starting and completion dates of retiren
of the first part of face value coincide;

The 2002 (two thousand second) day from the starting date of Bonds of the issue floatation - retirement o}
second part - 30 (thirty) per cent of the fuce value of the Bonds. The starting and completion dates of retiren
of the second part of face value coincide;

The 2184* (two thousand one hundred eighty fourth) day from the starting date of Bonds of the issue floatarl

retirement of the last part 40 (Forty) per cent of the face value of the Bonds. The starting and completion d
of retirement of the last part of face value coincide;

The dates (procedure of fixing the dates) as of which the lists of Bonds Holders are made up for the purpose of t

retirement.

Retirement of the appropriate part of the Bonds fuce value Is effected in favour of Bond Owners who are s
Owners as of the end of Depositary’s operation day preceding the third day before the day of the retiremen
the appropriate part of the Bonds' face value (hereinafier referred to as the Date of Making up the List of B
Holders for Retirement of a Part of the Bonds’ Face Value).

If the owner’s title to the Bonds are taken into account by the nominal holder of the Bonds and the nom
holder of the Bonds Is authorized to receive the money from retirement of Bonds, the person authorize.
receive the money from retirement of Bonds shall mean the nominal holder of the Bonds.

If the owner’s title to the Bonds are not taken Into account by the nominal holder of the Bonds or the nom
holder of the Bonds is not authorized by the owner to receive the money from retirement of Bonds, the pey
authorized to receive the money from retirement of Bonds shall mean the owner of the Bonds.

It Is presumed that nominal holders, who are the d of the Depositary, are authorized to recelve Bo
retirement money. Not later than at 2.00 p.m. Moscow time on the 3™ (third) working day before the Dat
Retirement of a Part of the Bonds Face Value, the depositors of the Depositary, who are nominal holders
who are not authorized by their clients to receive Bonds retirement money, shall transfer to the Depositary
list of Bond holders, that must contain all the details indicated below in the List of Bond Holders for Retiren
of a Part of the Face Value.

A Bond Owner, if ithe/she is not a depositor of the Depositary, may authorize a Bond holder who Is a depos
of the Depositary to receive from yield pay t and retirement of a part of the Bonds face value.

On the basis of the data available and/or submitted by depositors, the Depositary shall make up the List of B
Holtders for Retirement of a Part of the Face Value, which List shall be submitted to the Issuer and/or to
Payment Agent no later than on the 2 (second) working day before the Date of retirement of a part of
Bonds face value. The List of Bond Holders for Retirement of a Part of the Face Value shall include
JSollowing details:

a) full official name (official name for non-profit organizations, full personal name for an individual) of
Owner or nominal holder authorized by the Owner (o recelve the retirement amounts under the Bonds;

b) the number of Bonds registered on the custody account of the Qwner or on the inter-depositary account of
nominal Bonds holder authorized by the Owner lo receive the retirement amounts under the Bonds;

¢) locotion and mailing address of the Owner or nominal holder authorized by the Owner to receive
retirement under the Bonds;

d) bank account details of the Owner or nominal holder authorized by the Owner to receive the retiren
amounts under the Bonds, viz:

- No. of the bank account;
- name of the bank, with which the account is opened;

- correspondent account of the bank, with which the account is opened;
- location and mailing address of the bank;

- bank identification code of the bank, with —E:g =:w nngni ha opened;

e) tax-payer’s identification No. (INN, or TIN) of the Owner or nominal holder authorized by the Owne
receive the retirement amounts under the Bonds;

J) tax status of the Owner or nominal holder authorized by the Owner 1o receive the retirement amounts ur

the Bonds (resident, non-resident with a per t repr ive offfice In the Russian Federation, non-resh
ithout a per f repr ive office in the Russian Federation, etc)
Owners of the Bonds, their authorized repr ives, including Depositary’s depositors, shall independ
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The procedure of the second coupon (interest) Bond yield payment is the same as the procedure of the first
coupon (interest) Bond yield payment.

3 Coupon

182™ day from
the day when
floatation of the
Bonds starts

2737 day from the
day when floatation
of the Bonds starts

on the 273" day
from the day
when floatation
of the Bonds
starts

Payment of the yield under the bonds is effected
in favour of Bond Owners who are such Owners
as of the end of Depositary’s working day
preceding the third day before the day of Bond
yield payment .

The procedure of the third coupon (interest) Bond yield payment is the same as the procedure of the first
_coupon_(interest)_Bond yield payment.

4. Coupon: The interest rate for the fourth coupon is established as equal to the interest rate for the first coupon

273" day from
the day when
floatation of the
Bonds starts

364" day from the
day when floatation
of the Bonds starts

on the 364" day
from the day
when floatation
of the Bonds
starts

Payment of the yield under the bonds is effected
in favour of Bond Owners who are such Owners
a5 of the end of Depositary’s working day
preceding the third day before the day of Bond
yield payment .

The procedure of the fourth coupon (interest) Bond yield payment is the same as the procedure of the first
coupon (interest) Bond yield payment.

5 Coupon

364" day from 455" day from the | on the 455% day | Payment of the yield under the bonds is effected

the day when day when floatation | from the day in favour of Bond Owners who are such Owners

floatation of the | of the Bonds starts | when floatation | as of the end of Depositary’s working day

Bonds starts of the Bonds preceding the third day before the day of Bond
starts yicld payment .

—t

The procedure of the fifth coupon (interest) Bond yield payment is the same as the procedure of the first
coupon (interest) Bond yield payment.

Bonds starts

of the Bonds

starts

preceding the third day before the day of Bond

yield payment .

The procedure of the ninth coupon (interest) Bond yield payment is the same as the procedure of the first
coupon (interest) Bond yicld payment.

10 Coupon

819" day from 910" day from the | onthe 910" day | Payment of the yield under the bonds is effectc

the day when day when floatation | from the day in favour of Bond Owners who are such Owne

floatation of the | of the Bonds starts | when floatation | as of the end of Depositary’s working day

Bonds starts of the Bonds preceding the third duy before the day of Bond
starts yield payment .

-The procedure-of the tenth coupon-(interest) Bond-yield -payment is the same as the procedure-of the first —-
coupon (interest) Bond yield payment.

11 Coupon

910% day from
the day when
floatation of the
Bonds starts

1001 day from the
day when floatation
of the Bonds starts

on the 1001 day
from the day
when floatation
of the Bonds
starts

Payment of the yield under the bonds is cffectc
in favour of Bond Owners who are such Owne
as of the end of Depositary’s working day
preceding the third day before the day of Bond
yield payment .

starts

6 Coupon

455" day from 546" day from the | on the 546" day | Payment of the yield under the bonds is effected
the day when day when floatation | from the day in favour of Bond Owners who are such Owners
floatation of the of the Bonds starts | when floatation | as of the end of Depositary’s working day
Bonds starts of the Bonds preceding the third day before the day of Bond

yicld payment .

The procedure of the sixth coupon (interest) Bond yield payment is the same as the procedure of the first
coupon (interest) Bond yield payment.

starts

7 Coupon

546" day from 637" day from the | on the 637 day | Payment of the yicld under the bonds is effected
the day when day when floatation { from the day in favour of Bond Owners who are such QOwners
floatation of the | of the Bonds starts | when floatation | as of the end of Depositary's working day
Bonds starts of the Bonds preceding the third day before the day of Bond

yield payment .

The procedure of the seventh coupon (interest) Bond yield payment is the same as the procedure of the first
coupon (intercst) Bond yield payment.

8 Coupon

637" day from
the day when
(loatation of the

Bonds starts

728" day from the
day when fleatation
of the Bonds starts

on the 728% day
from the day
when floatation

of the Bonds
starts

Payment of the yield under the bonds is effected
in favour of Bond Owners who are such Owners
as of the end of Depositary’s working day |

preceding the third day before the day of Bond
yield payment .

The procedure of the eighth coupon (interest) Bond yield payment is the same as the procedure of the first
coupon (interest) Bond yield payment.

9 Coupon

728% day from
the day when

floatation of the

819" day rom the
day when floatation
of the Bonds starts

on the 819" day
from the day

when floatation

Payment of the yicld under the bonds is effected
in favour of Bond Owners who are such Owners
as of the end of Depositary’s working day

147

The procedure of the cleventh coupon (interest) Bond yield payment is the same as the procedure of the first
coupon (interest) Bond yield payment.

12 Coupon

1001® day from
the day when
floatation of the
Bonds starts

10927 day from the
day when floatation
of the Bonds starts

on the 1092°
day from the
day when
floatation of the
Bonds starts

Payment of the yield under the bonds is effecte
in favour of Bond Owners who are such Owne
as of the end of Depositary’s working day
preceding the third day before the day of Bond
yield payment .

The procedure of the twelfth coupon (interest) Bond yield payment is the same as the procedure of the first
coupon (intcrest) Bond yicld payment.

13 Coupon

1092* day from 1183 day from the [ on the 11837 Payment of the yield under the bonds is effecte

the day floatation | day floatation of day from the in favour of Bond Owners who are such Owne

of the Bonds the Bonds starts day when as of the end of Depositary’s working day

starts floatation of the | preceding the third day before the day of Bond
Bonds starts yicld payment .

The procedure of the thirteenth coupon (interest) Bond yield payment is the same as the procedure of the first
coupon (interest) Bond yield payment.

14 Coupon

1183" day from 1274" day from the | on the 1274% Payment of the yield under the bonds is effecte

the day floatation | day floatation of day from the in favour of Bond Owners who are such Qwne

of the Bonds the Bonds starts day when as of the end of Depositary’s working day

staris floatation of the | preceding the third day before the day of Bond
Bonds starts yield payment .

The procedure of the fourteenth coupon (interest) Bond yield
coupon (interest) Bond yield payment.

payment is the same as the procedure of the firs

15 Coupon

1274® day from | 1365% day from the [ on the 1365% Payment of the yield under the bonds is effecte

the.day.floatation.. |-day floatation.of- - .- | day-from-the- . .| .in-favour-of-Bond-Owners-who-are-such-Qwne:

of the Bonds the Bonds starts day when as of the end of Depositary’s working day

starts floatation of the | preceding the third day before the day of Bond
Bonds starts yield payment .

The procedure of the fifteenth coupon (interest) Bond yield payment is the same as the procedure of the first
coupon (interest) Bond yield payment.

16 Coupon
1365" day from | 1456" day from the | on the 1456® Payment of the yield under the bonds is effecte
the dav floatation | dav floatation of day from the in favour of Bond Owners who are such Ownet
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8.4. Data on the Person(s} Providing Security for the Bonds of the Issue

I. A security has been provided for the interest-bearing documentary non-convertible bonds payable to
bearer, with obligatory centralized care, series 02, siate registration No. of the issue 4-02-00119-A of July 8,
2003.

The party providing the security:

Full name: Trubsnab Limited Liability Company

Abbreviated name: Trubsnab LLC

Tax-payer’s identification No.: 2320099881

Location: 2/1, per. Trunova, Tsentralny Rayon, Sochi, Krasnodar krai, 354057
Mailing address: 2/, per. Trunova, Tsenfralny Rayon, Sochi, Krasnodar krai, 354057

IL. A securlty has been provided for the interest-bearing documentary non-convertible bonds payable to
bearer, with obligatory centralized care, serles 03, state registration No. of the issue 4-03-00119-A of December
28, 2004, :

The party providing the secunty:

Full nume: NWT-Finance Limited Liability Company

Abbreviated name: NWT-Finance LLC

Tax-payer’s identification No.: 7840306212

Location: 26, ul. Bolshaya Morskaya, office 442, St Petersburg, the Russian Federation
Mailing address: 26, ul. Bolshaya Morskaya, office 442, St. Petersburg, the Russian Federation
Basic state registration No: 1047855105650

Date of making the entry in the Single state register of legal entities: 11.10.2004

8.5. Conditions of Ensuring Fuffillment of Commitments under the Bonds of the Issue

L A security for the Interest-bearing documentary non-convertible bonds payable to bearer, with obligatory
centralized care, series U2, state registration No. of the issue 4-02-00119-A.

Type of security (method of security provided):

surety
Amount of security (roubles): 7 500 000 000

Procedure of presenting claims to the warrantor by bond holders:

In compliance with articles 810 and 811 of the Civil Code of RF, the Issuer must return to the owners
during retiement of Bonds their face value and must pay the coupon yield under the Bonds within the time and
according (o the procedure provided for by the terms and conditions of the Decision on the Bonds issue and of
the Offering Circular.

Each Bond Owner is entitled to declare his Bonds of this issue as due to retirement and to demand
immediate return of the face value of the Bonds, that has not been paid by the Issuer, in the following cases:
1) a court award on bankruptcy of the Issuer takes effect,
2) a decision on liquidation of the Issuer is taken by the Issuer's body authorized to take such a decision,
3) a court award on bankruptcy of the Warrantor takes effect,
4) a decision on liquidation of the Warrantor is taken by the Warrantor's body authorized 1o take such a
decision;
¢) the Issuer or the Warrantor does not fulfil its obligation to pay the coupon yield under the Bonds of this issue
upon expiry of 10 (ten) working days from the date of payment of the respective coupon yield established in
compliance with the Decision on the Bonds issue,
6} other cases expressly provided for by the legislation of the Russian Federation.

In case of Issuer's refusal to fulfil the obligations under the Bonds, Bond Owners may apply to the court

- —----(court.of-arbitration), suing_the Issuer and.demanding_to retire.a. Bond and to pay the income_accrued.on_it,.as_. . __.

well as to pay interest for failure to retire the Bond in due time in compliance with articles 395 and 811 of the
Civil Code of RF.

Should the Issuer refuse to fulfil the obligations under the Bonds, the Bond Owners and/or nominal
Bond Holders shall be entitled (o apply to the party providing security for the Bonds issue with a demand to
perform Issuer's obligations under the Bonds of the issue for the Issuer in compliance with the terms and
conditions of the offer on provision of a security in the form of a surety for the purposes of the Bonds issue.

Should the Issuer fail to fulfll the obligations in respect of repaying the face value of the Bonds and/or
payment of the interest yield on the Bonds, the Issuer's obligations to Bond Owners in respect of repaying the
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face value of the Bonds and/or payment of the interest yield on the Bonds shall be fulfilled for the Issuer by
limited liability company Trubsnab (hereinafier referred to as Company) as follows:

Bond Owners and/or nominal Bond Holders shall present to the Company written reguests for
Company te pay the face value of the Bonds and to pay the Interest yield on the Bonds (hereinafter referred te
the Demand to Fulfil the Obligations).

The said Demand to Fulfil the Obligations shall meet the following conditions:

- it shall be pr ted to the Company in writing and signed by the Bond Owner (or its authori
representatives);

- indicated in it shall be: full personal or official name of the Bond Owner, his/its tax-payer's No. (INN - Tl
tax status, place of residence (location), bank account details, Velume of Outstanding Obligations in respec
the Bond Owner sending such a Demand to Fulfil the Obligations;
~it.shall.be.indicated_in-the Demand.to_Fulfilthe Obligations.that.the Issuer has.not.paid to_the Bond Owne.
has not pald In full within the time blished hy the D of the Issue:

- the principal amount of the debt in retirement of the Bonds;

= the coupon yield in the form of interest on the face value of the Bonds;

- public irrevocable obligations of the Issuer to redeent its Bonds.

The Demand to Fulfil the Obligations shall be pr d (o the Company not later than 90 (ninety) days fram
respective due date of Issuer's obligations execution in respect of the Bond Owner sending such a Deman:
Fulfil the Obligations.

The Demand to Fulfil the Obligations shall be accompanied by a of custody account with N
or with depositaries being depositors of NDC to confirm the rights of the Bond Owner to his Bonds.

The Demand to Fulfil the Obligati and doc losed thereto shall be sent to the Company
registered mail, by messenger mail or express mail.

The Company shall consider the D d to Fulfil the Obligations within 14 (fourteen) days from
day of expiry of the period of 90 (ninety) days from the respective due date of Issuer's obligations executios
respect of the Bond Owner sending such a Demand to Fulfil the Obligati If the Comp ch o sm
the Demand to Fulfil the Obligati the Company shall notify the Bond Owner thereof and, within 30 (thi
days from the day of expiry of the period for consideration of the Demand to Fulfil the Obligations, shall effe
payment in compliance with the terms and conditions of the Offer (o the Bond Owner's bank account, the dei
aof whick are indicated in the Demand to Fulfil the Obligations.

Should the Warrantor fail 1o fulfil its obligations in compliance with the terms and conditions of
above offer of providing a security in the form of a surety for the purpose of the Bonds issue or should the Is:
Jail to fulfil the obligations to pay the yield and to retire the Bonds, the owners shall be entitled to apply to
court (court of arbitration), suing the Issuer or the Warrantor and demanding to pay the face value and/or
yleld accrued on the Bonds and to indemnify them for losses.

The procedure of Bond Owners and/or nominal holders action in case of Issuer's refusal to fulfi
obligations under the Bonds of the issue is also described in clause 11 of the Decision on the Issue.

Value of Issuer's net assets as of the date of providing the security:
11,232,245 thousand roubles.

Value of the net assets of the legal entity providing a guarantee securing the execution of Issi
obligations undec the Bonds as of the date of providing the security (according to the data of the Comps
accounting as of 31.03.2003):

200,239 thousand roubles

Il. A security for the interest-bearing documentary non-convertible bonds payable to beater,
obligatory centralized care, series 03, state registration No. of the Issue 4-03-00119-A.

Type of security (method of security provided):
Sarely T e .
Amount of security (roubles). 3 000 000 000

Procedure of presenting claims to the warrantor by bond holders:

Bond Owners and/or nominal Bond Holders shall present to the Warranior writien requests to pay the respe
portion of the face value of the Bonds and/ar (o pay the coupon yield on the Bonds (hereinafter referred to a
Demand to Fulfill the Obligations).

The Demand to Fulfill the Qbligations shall meet the following conditions:
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As per Article 208 of the RF Tax Code, dividends and interest received from a Russian organization, and
earnings from sales of the Issuer’s securities in and outside the RF are earnings subject to the individual income

tax.

If a Russlan organization is the source of the income gained in the form of dividend, such organization is

considered the fiscal agent and establishes the amount of tax separately for each tax-payer in respect of each
payment of the said income at a rate of 9 per cent according to the procedure provided for by article 275 of the

RF Tax Code.

The tax amount is calculated on the basis of the total tax amount and eack taxpayer's share in the total
amount of the dividend. The total tax amount is defined as the product of the tax rale and the difference of the

dividend amount to be distributed among the shareholders in the current tax period less the dividend amounts. -« ... -

payable by the tax agent to a foreign organization and/or an individual non-resident of the RF in the current tax

perlod, and the dividend amount received by the tax agent itself in the current reporting (tax) period).

Where a Russian organization as a tax agent pays dividends ta an individual non-resident of the RF, a

30% tax rate is applicable to such payments as per paragraph 3 of Article 224 of the RF Tax Code.

In compliance with Article 214 of the RF Tax Code, the taxable base for each securities transaction or
transaction involving futures contract financial instruments, where the basic assel is securities (futures and
option stock exchange deals), shall be assessed separately. In this case, earnings received from the Jollowing

transactions are included:
- purchase and sale of securities circulating in the organized securities market;
- purchase and sale of securities that are not circulating in the organized securities market.
- involving futures contract financial instruments, where the basic asset is securities;
- purchase and sale of investment shares of unit investment trust, including their retirement;

- involving futures contract securities and financial instruments, where the basic asset is securities, made

by the asset manager in favour of an individual founder of asset

3

Under paragraph 3 of article 214 of the RF Tax Code, the tax base — income (loss) from operations of

sale and purchase of securities — is determined as the sum total of income from the aggregate of transactions

with securities of the respective category, made during the taxation period, less the total amount of losses. The

income (loss) Is determined as the difference berween the amounts gained from the sale of securities and the

expenses for acquisition, sale and storage of securities, or property deductions assumed to rediuce thé earnings

Jrom the securities purchase and sale fransaction.
The income from a transaction of sale and purchase of securities circul

7.

in the org

d securities
market is reduced by the amount of interest paid for the use of attracted monetary funds, within the amounts
calculated proceeding from the effective re-financing rate of the Central Bank of the Russian Federation. The

loss from such a transaction is determined taking into account the limit of securitles market price fluctuation.

Securities circ ing In the org
organizers huving a license of the federal authority dealing with the securities market regulation.
When exp g

property tax deduction provided for by paragraph 1 of sub-clause 1, clause 1, article 220 of the RF Tax Code.
The property tax deduction, or the deduction in the

d securitles market include securities permitted for circulation among trade

¢ be included directly in expenses for acquisition, sale and storage of particular
securities, the said expenses shall be distributed in proportion to the value estimate of the securities, to which the
said expenses are related. If expenses cannot be proven by documents, the tax-payer is entitled to exercise the

of actually incurred expenses proven by
respective documents shall be provided to the tax-payer when the tax is calculated and pald to the budget af the

income payment source or upon expity of the tax period when the tax refurn is submitted to the taxation

authority. If there are several income payment sources, the property tax deduction shall be provided only at
Income payment source at tax-payer's discretion.

When the taxation base for operations of purchase and sale of the securities is determined, it should be
—taken-into-account-that-the-loss from-operations-with-securities-circulating-in- the-organtzed secutities wgrkét -~ =~
reduces the taxation base for operations of purchase and sale of the securitles of the category. Income from
operations of purchase and sale of the securities that are not circulating in the organized securities market and
eting the requl, blished for securitles circulating
in the organized securities market, may be reduced by the amount of loss from operations of purchase and sale of

that, as of the

of thelr acquisition, were

the securities circulating in the organized securities market.

The taxation base for transactions involving futures contract fi
of the positive and negative results obtained upon

ial instr

one

ts Is defined as difference
t of liabilities and legal claims for the transactions
executed and execution of futures contract financial instruments, allowing for compensation for the services of
stock exchange intermediaries and the stock exchange in opening the positions and keeping the accounts of the
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e, ]

individual. In such cases, the taxation base will be increased by the amount of aption money received for o)
transactions, and reduced by the t of premi paid under the said transactions.

When assessing the taxation base for securities transactions made by an asset manager, the taxpa
costs shall also include sums paid to the asset
incurred in the securities transactions.

Where transactions involving different categories of securities are made during asset managemen
where other kinds of earnings appear (such as dividend or interest), the taxation base will be assessed separ
Jor each securitles category and each kind of earnings. Any costs that cannot be directly classified as redu
of earnings from iransactions in securities of the appropriate category or as reduction of the appropriate kir

----earnings-sholl-be distributed-in-proportion-to-the share of each-kind-of eurnings: - =~ = === = -

The taxation base for securities purchase and sale trunsactions and transactions involving futures con
Sinanclal instruments shall be assessed upon expiry of the tax period (i.e. year). Calcularion and payment o,
tax is effected by the fiscal agent upon expiry of the tax period or when it pays money to the tax-payer befon
expiry of the respective tax period. In such a case, the tax shall be paid from the share of earnings correspon
to the actual amount of the moneys paid. When payments are effected more than once in a tax period, the
amount is calculated as a progressive total allowing for the previously paid tax amounts.

The asset manager shall be recognized as tax agent for earnings from securifies transactions execute
Such a manager. The taxation base for such transactions is assessed as of the tax period expiry date, or as o,
dute of payment of the moneys before the tax period expiry. In such a case, the tax shall be payable within
month from the lax period expiry date or from the date of payment of the moneys (or transfer of securli
Where payments are made from assets under asset management before the expiry of the asset manager
agreement, or before the tax period expiry, the tax will be paid from the portion of the earnings correspondir.
the actual amount of moneys paid to the founder of such asset management.

If it is impossible for the income payment source to deduct the calculated amount of tax from the
payer, the fiscal agent shall, within a month’s time from the moment such a circumstance arises, notif
writing the taxation authority in the location where it is registered on the impossibility to effect the deduction
on the amount of the tax-payers debt. The tax in this case will be paid in two installments in equal proporti
the I' installment payable within 30 days from the date of the tax payment notice served by the tax authority,
the 2 installment, within 30 days from the I installment date.

The procedure of tax assessmeni for earnings from securities {ransactions s described in paragraph
Article 225 of the RF Tax Code, according to which, the tax amount shall be assessed as a taxable ¢
percentage corresponding to the tax rate (30% or 9%).

Taxation of legal entities (both Russian and non-Russian organizations pursuing their business in the
through permanent offices, and/or receiving eamings from sources in the RF).

In compliance with paragraph 1 of Article 250 of the RF Tax Code, carnings from interests in o
organizations (as dividends), and earnings received from transactions invelving futures contract finan
instr ts shall be considered as taxable non-sale earnings. In such cases, the date of the moneys' recel)
the account (by the cash office) of the taxpayer shall be considered as the date of earnings receipt.

In compliance with paragraph 1 of Article 265 of the RF Tax Code, costs in the form of interes
debentures of any kind (Including that on securities and other liabilities Issued by the taxpayer), expense
management of ifs own securities issue, servicing of its own securities, information supplied to the shareholt
and costs related to servicing of securities purchased by the taxpayer shall be considered as non-sale ¢
reducing the taxable base of the profit tax. The date of incurring non-sale costs related to the purchas
securities shall be the date of sale or other disposal of such securities.

The specific features of taxable base assessment for earnings received from interest in other organizat
(dividends) are set forth in Article 275 of the RF Tax Code.
_.._ Af a_Russlan organization is_the_source. of inconte, such_organization.ls. idered-the-fiscal-agent-
establishes the amount of tax. In suck cases, the tax amount deductible from the dividend recipient's earn
shall be assessed by the tax agent based on the total tax amount and the share of each taxpayer in the .
dividend amount. The total tax amount is defined as the product of the 9% tax rate and the difference of
dividend amount to be distributed among the shareholders in the current tax period less the dividend amo
payable by the tax agent to forelgn organizations and/or an individual non-r of the RF in the curreni
Period, and the dividend amount received by the tax agent itself in the current tax period. When the differen
negative, no tax payment obligation occurs, and no compensation is made from the budget.

Where a Russian organization as a tax agent pays dividends (o a non-Russian organization and/o.
individual non-resident of the RF, the taxation base af the dividend recipient taxpayer shall be defined as
sum of dividends paid, with the rate of 15% or 30%, respectively, applicable thereto.

¢,

ger as comp and reimbursement for its .

s
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date of holding

vy

'Y

AMi

Mi)

and No. of the
minutes of the
meeling taking
the decision on
payment
(stating) of
dividend

No. |
of 25/05/2001

No.
01-02 of
25/06/2002

No.
02-03 of
02/07/2003

No.
02-04 of
30/06/2004

Adi

No.
01-050f
04/07/2005

time fixed for
payment of the
stated dividend

The
approved
dividend

‘| -payment date|

is from
September 1.
200/

Dividend is
paid from
15/08/2002
Ryt sty
3111212002

Dividend is
paid from
15/08/2003
“till =
3171272003

Dividend is
paid from
13/08/2004
— Aill- -
3171212004

Dividend
shall be paid
from

uft
15/12/2005

~--15/08/2005--|-

Jorm and other
conditions of

payment of the
stated dividend

Ad,

AL

Jorm

Sform

Jorm

Jorm

A

Jorm

Period under
report (year,
quarter), for
which the stated
dividend is (was)
paid:

2000

2001

2002

2003

2004

1otal amount of
dividend paid
under all shares,
roubles

R

_senn

45344 021.87

38274 184.41

110952078.17

Category, type
of stock

. Preferred type A

Amount of stated
(accrued)
dividend per
share, roubles

0257

0.248

0.140

0.357

0.469

Amount of stated
(accrued)
dividend in the
aggregate for all
shares, roubles

29 411 299.10°

28 381 331.04

28 283 190.32

72122 [44.44%*

117 423 234.81

name of the
Issuer’s
management
body taking the
decision on
(stating)
payment of

Annual
general

Annual
general

Annual
general

Annual
general

Annual
general

% of
the
shareholders

ing of
the
shareholders

g of
the
shareholders

2 of
the
shareholders

g of
the
shareholders

date of holding
the meeting
taking the
decision on
payment
(stating} of
dividend

09/06/2000

25/06/2002

23/06/2003

30/06/2004

27/06/2005

159

date of holding Mii No. | Mi No. | Minutes No. | Mi No. | Mi No.
and No. of the 1of 01-02 of 02-03 of 02-04 of 01-05 of
minues of the 09/06/2000 25/06/2002 07/07/2003 30/06/2004 04/07/2005
meeting taking
the decision on
payment
(stating) of
dividend
time fixed for The Dividend is Dividend s Dividend is Dividend
payment of the approved paid from pald from paid from shall be paid
stated dividend dividend 15/08/2002 15/08/2003 15/08/2004 Sfrom
T T T STy paymentdate | Tl ol il o il - 50872005 ) e —
is from 3171272002 31/12/2003 31/12/2004 ult
September 1. 15/12/2005
2001
Jorm and other M 5% Mo y Mc y M y M y
conditions of Jorm Jorm Jorm Jorm Jorm
payment of the
stated dividend
Period under 2000 2001 2002 2003 2004
report (year,
quarter), for
which the stated
dividend is (was)
paid:
total amount of EXTD eess 2828143699 | 7084277279 | 8368042382
dividend paid
under all shares,
roubles

. * The calculation was made as follows: -
- the amount of dividend calculated per shareholder was determined separately for each type and category of
shares by multiplying the dividend per share by the number of shares owned by the shareholder;

- the amount of dividend calculated for each type and category of shares (in respect of
shareholder) containing fractions of a kopeck was rounded according to the rules of mathematics tc
whole kopeck.

“*The amount of calculated dividend is determined as per the dividend calculation procedure adopte
the Issuer as stated in the “Provisions on Dividend Payment” approved by the decision of the Board of Dire
(Minutes No. 34-02 (05) of August 30, 2602).

* The calculation is made as follows:

- the amount of dividend calculated per shareholder is determined separately for each type and category of
shares by multiplying the dividend per share by the number of shares owned by the shareholder;

- the amount of dividend calculated for each type and category of shares containing fractions of a kopeck is
rounded according to the rules of mathematics to the whole kopeck.

***The Issuer did not keep record of dividend payments for 2000 and 2001 as itemized Into dividena
common and preferred stock, and as itemized by the specified years (see the table below)

2000 | 2001

‘Lpreferred-stock-roubles- -

Total amount of dividend paid under common and 139 306 164.99

Reasons of incomplete payment of declared dividend:

The payment of declared dividend for 1999-2003 was incomplete due 1o the fact that the Issuer's regist
shareholders contained obsolete data as regards the bank data and addresses of certain shareholders.

The payment of dividend for 2004 is not completed as of the end date of the period under report becaus
deadline of the dividend payment has not been reached

Data on yield paid under the Issuer's Bonds:
Type of securities: bonds
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Period under report (year, quarter), for which the income under the bonds of the issue was paid (is paid): from
05.0.2005 till 06.04.2005 (sixth coupon period)

Total amount of income paid under all bonds of the issuc for each period under report, for which such income was
paid (roubles): 49 365 000

Period under report (year, quarter), for which the income under the bonds of the issuc was paid (is paid). from
06.04.2005 till 06.07.2005 (seventh coupon period)

Total amount of income paid under all bonds of the issue for each period under report, for which such income was
paid (roubles): 49 365 000

Type of securities: bonds

Scries 037
Type: interest-bearing
Form of securities: documentary, payable to bearer

(series 03 documentary non-convertible interest-bearing bonds payable to bearer, with obligatory centralized
care)

Data on registration of the issue by the state:

State registration No.: 4-03-00119-4

Date of registration: 28.12.2004

Authority of state registration: Federal Service for Financial Markets of Russia (FSFR of Russia)

Data on state registration of the report on the results of the issue:
Date of registration: 29.03.2005
Authority of state registration: Federal Service for Financial Markets of Russia (FSFR of Russia}

Number of issued securities; 3 000 000
Face value of one of the sccurities of the issue (roubles): 1 000
Total volume of the issue at the face value (roubles): 3 000 000 000

Current state of the issue: floatation is over

Number of actually floated securities in cc
000 000

pliance with the regi

ed report on the results of the issue (pes.): 3

Type of income paid under the bonds of the issuc: interest (coupon)

Amount of income to be paid under the bonds of the issue in terms of money per bond (roubles):
On the first coupon: 23.06

On the second coupon: 23.06

Time fixed for payment of income under the bonds of the issue: during I day

Form and other conditions of payment of the income under the bonds of the issue: monetary

Period under report (year, quarter), for which the income under the bonds of the issue was paid (is paid): from
03.03.2005 till 02.06.2005 (first coupon period) -

Total amount of income paid under all bonds of the issue for each period under report, for which such income was
paid (roubles): 62 180 000

Period under report (year, quarter), for which the income under the bonds of the issue was paid (is paid): from
02.06.2005 tili 01.09.2005 (second coupon period)

. Total.amount.of.income-paid-under.all-bonds.of-the-issue-for-each-period-under-report; for-which-such-income-was

paid (roublcs): 69 180 000

8.10. Other Data

none
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The Company’s Board of Directors’ shall deal with approving these Provisions, introducing amendments
and additions to them and supervising their observance.

Address, at which access 10 documents, materials and information is provided: 14/26, ul. Gorokhovaya
(26, ul. Bolshaya Morskaya) St. Petersburg, 191186 Documents and information are published in the
computer-ceadable foun on the Company’s official Web-site at: www.nwfelecon.ru

1. PUBLICLY AVAILABLE INFORMATION

The information and documents listed in this section are considered by the Company as publicly available.

The information and documents oo:wanqna 5, :ﬁ nchEé as publicly avaitable (or as disclosed to the public)

shall be provided to all interested parties.

The information and documents listed in this section shall be:

+ disclosed according to the procedure established by the active law and by these Provisions;
» made publicly available at the official site of the Company;

e accessible for familiarization at the addresses listed in clause 1.10 of these Provisions;

« provided as copies upon request of interested parties.

Information on securities and operation of the Company shall be disclosed in the form of:

o o s 0 ¢

a quarterly report of the Issuer;

reports on essential facts related to Company’s business activities;

information on the issue of Company’s securities according to the procedure and on the conditions
established by the applicable regulatory documents;

data that may have a material impact on the value of Issuer’s securities.

Besides, the Company shall provide the following information:

on changing the Company’s name;

on taking a decision to change the authorized capital,
on issues of securities by the Company,

on acquisition by the Company of its own shares, unless this is related to a reduction of the authorized
capital;

on big-size transactions;

on termination of the services, the sale of which, according to the results of the fiscal year preceding the
year under report, amounted to at least 10 per cent in the total volume of services;

on reorganization of the Company,

on changing the priority areas of the Company's activitics;

on replacing the auditor or registrar of the Company;

an revising or assigning credit ratings and corporate governance scores;

on changing interests held in the other orpanizations;

as well as financial reports made up according Lo the international standards.

A quarterly report shall be made up on the basis of the results of each quarter as of the date of the
expiry of the quarter under report. A quartcrly report shall be approved by the General Manager

imeem me—eo.. _...Only. A quarterly_report shall be submitted to the registration authortity, whose terms of reference

e e e e o e

include the state regisiration of securities issues within 45 days afier the expiry of the quartér undér
report.

Reports on essential facts shall be provided to the registration authority, whose terms of reference
include the state registration of Company’s securities issues. Besides, they shall be published in the
Supplement to Vestnik (Herald) of the Federal Scrvice for Financial Markets and in the Izvestiya
newspaper within S days from the moment of the occurrence of the essential fact.

The procedure of providing information in the form of data that may have an important impact on the
value of Issuer’s securities shall be established by legal and regulatory acts of the Federal Service
167

for Financial Markets. Information in the form of data that may have an imponant impact on
value of Issuer’s securities shall be submitted to the registration authority, whose terms
reference include the state registration of Company’s securities issues, within 5 days. 1
publication shall be in the newswire of the information agency authorized by the registrat
authority, within one day from the appearance of the data that may have an important impact on
value of Issuer’s sccuritics.

The Company shall keep records of affiliated parties by making up and keeping a list of Compan
affiliated parties and shall provide on a quarterly basis, within 45 days upon expiry of the report
period, a list stating all changes that were made in the list in the reporting quarter to the registrat
authority, whose terms oﬁ 3?3:8 include the state am_.m:u:az of Company’s securities issues.

Upon request of any interested party, thc Company shall enable __55.2553 to familiarize themselves with
following documents:

Articles of Association (Charter) of the Company,

Provisions on the General Meeting of the Shareholders;

Provisions on the Board of Directors;

Provisions on the Auditing Committee;

Provisions on the Manapemen! Board;

Provisions on Committees of the Board of Directors;

Provisions on the Coordination Council;

Provisions on Shareholders’ Access to Documents;

Provisions on Dividends on Shares;

Provisions on the Procedure of Making Big Transactions, Related-Party Tran: s and Tr

Approval of Which is Included by the Company’s Articles of Association in the Terms of Reference cn
Board of Directors;

*  other Provisions of the Company, approved by the general meeting of the shareholders and by the Board
Directors.

_Publicly available information inciudes annual accounts and reports, suditor’s report, annual report of the Comp:

and the report of the Auditing Committee on the results of auditing the business activitics of the Compa
auditing the annual accounts and reports of the Company and reliability of the data confained in the ann
report of the Company and in the annual accounts and reports.

The annual report of the Company subject to approval by the annual general meeting of the shareholc
shall contain:

* the position of the Company in the industry;

e the priority areas of Company’s activities;

¢ Company devclopment prospects;

* results of Company’s development in the priority areas;

* report on payment of stated (charged) dividend on the Company's shares;

e description of the key risk factors related to Company’s operation;

e a list of big-size transactions and related-party transactions effected by the Company in the year ut
repurt, stating the essential conditions for each transaction and the Company’s management body that t
the decision to approve such a transaction;

s the list of members of the Company’s Board of Directors, including information on changes in the list

took place in the year under report and data on the members of the Company’s Board of Directors;

data~onthe ‘person- acting-as- the -one-person -executive-body--of-the..Company..(General. . Manager)..
members of the collective executive body of the Company (Management Board),

e criteria for determining and the total amount of the r ation (reimb for exp ) of
members of the collective executive body of the Company (Management Board) and the Boan
Directors, that has already been paid or is being paid on the basis of the results of the year under report,

e other information provided for by the Company’s Articles of Association or other bylaws of the Compas

* data on the observance by the Company of the recommendations of the Code of Corporate Conduct o!
Federal Commission for the Securities Market,
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from the moment of the establishment of the organization, if the organization has been operating for
less than three years;

. quarterly accounts and reports of all organizations participating in the reorganization, for the last
completed quarter preceding the date of the general meeting.

The information (materials) provided for by clauses 3.7.1, ~ 3,7.5. of these Provisions shall be accessible to those
entitled to participate in a general meeting of the sharcholders for familiarization in the premises at the
following address: 14/26, ul. Gorokhovaya (26, ul. Bolshaya Morskaya), St. Petersburg, 191186 and other
places, the addresses of which are stated in the notification on the fact that a general meeting of the shareholders
will be held, as well as on the official website of the Company in the Intemmet 20 days before holding the general
mecting of the shareholders and 30 days in case of holding a general meeting of the sharcholders, the agenda of

e eeeueeem .. _ Which contains an_issue_of Company reorganization....

The said information shall be available to those taking part in the general meeting of the shareholders also during
the meeting. Upon request of a person entitled to participate in the general meeting of the shareholders, the
Company shall provide him/her with copies of the said documents within 5 days from the date of receipt of the
respective request by the Company, and, upon agreement between the Parties, shall provide himv/her with the said
documents by e-mail.

4. INFORMATION PROVIDED TO TRADING ORGANIZERS

In compliance with the Listing Rules of the RTS Stock Exchange Nonprofit Partnership, the Company
shall make publicly available in the electronic and documentary form the information mentioned in
clause 2.4 of these Provisions, in chapter 7 (“Disclosure of Information on the Company”) of the
Corporate Conduct Code recommended by the RF Federal Commission for the Securities Market,
as well as incorporation documents, documents on issues of securities and other information
provided for by the said Rules and by the laws.

5. INFORMATION ON PLANNED AND EFFECTED TRANSACTIONS WITH SECURITIES OF THE
COMPANY AND OF THE ENTERPRISES, IN WHICH THE COMPANY HOLDS INTEREST

In compliance with the active laws and the respective regulatory acts, the members of the Board of
Directors, the -General Manager or the members of the Company’s Management Board shall
disclose information on the holding of the Company’s securities, as well as on the sale and (or)
purchasc of the Company’s securities.

The parties listed in 5.1, of these Provisions shall notify the Company of the fact of holding the
Company’s securities, as well as of any transactions with securities of the Company or of the
enterprises, in which the Company holds interest, that are planned or have been effected by them,
Such a notification shall be sent within a reasonable time, before the said transactions have been
effected, by sending a letter stating the intention to sell/buy shares, the name of the company,
whose shares they arc going to scll or to buy and the number of such shares. Letters shall be sent
to:

. the Secretary of the Board of Directors — if the letter is sent by a member of the Board of Directors;
. the Secretary of the Management Board — if the letter is sent by the General Manager or by a member of
the Management Board of the Company.

6. INFORMATION DISCLOSED UJPON COMPANY’S DESIRE

Information may be disclosed upon Company's desire using press releases, press conferences, booklets,
brachures, as well as on the official site of the Company in the Intemet.

Information disclosed upon Company’s desire includes the infor used for e ion of the value,
profitability of the capital and information on the factors generating the sharcholding value, viz.:

.information on strategic poals and objectives of the Campany, on the share of the Company in markets, on

investment projects, on equity and debt capital, on indices and resources of the Company, as well as
information on the industry;

171

. information on dividends of the Company, essential information on decisions of the Board of Directors, :
other things, on the work of the committees of the Board of Directors, on recommendations and dec
taken by the committees, as well as data on the current value of shares;

. data on the Company's management: members of the Board of Directors, the General Manager, members
Management Board, and regional directors.

7. INFORMATION PROVISION PROCEDURE

The right of making public statements on behalf of the Company belongs to:
the Chairperson of the Board of Directors,
members of the Board of Dircctors;

--—the-G ral-M. .

employees of the Company in compliance with the Information Regulations of the Company.

Any interested party shall be entitled to contact the Company with an inquiry conceming the operation
Company through respective authorized persons. The Company shall, within 7 days, prepare a reply
inquiry and provide it to the person that has sent it.

8. INFORMATION CLASSIFIED AS A COMMERCIAL OR OFFICIAL SECRET

Information shall be considered as an official or commercial secret when it has actual or potential commercial
on account of being unknown to third parties and there is no access to it on a legal basis, provided the Cot
takes measures to protect its confidentiality,

The Company represented by the General Manager and the units responsible for infor security shal
exhaustive measures to protect commercial and official information, shall ensure confidentiality ar
conditions of work with such information, and establish the list of such information, observing a reast
balance between the openness of the Company and the aspiration not to inflict any damage (o its interests.

The list of information making a commercial or official secret and the procedure of using it are set forth
respective bylaws of the Company.

9. INSIDER INFORMATION AND INSIDERS

9.1. Insider information on securities means any undisclosed data telated to securities and transaction:
them and to the issucr of such securities and its activities, the disclosure of which may mat
influence the market price of the said securities.

9.2. Insider information on securities includes informatian, amang other things, information to be disclo
compliance with the laws of the Russian Federation on the securities market and with the bylaws
Company, prior to its disclosure in case such disclosure may materially influence the market price
securities.

9.3. Data containing an evaluation of the price of securities and/or an evaluation of the Company’s pn
status on the basis of publicly available information are not considered as insider informati
securities,

9.4, Insiders are individuals and legal entities having the right of access to the insider information on the
of a law, any other regulatory legal act, job description or another bylaw of the Company, or on the
of an agreement with the Company, including:

9.4.1. members of the Board of Directors, of the Committees of the Board of Directors, «
collective executive body and the Auditing Committee of the Company;

9.4.2. persons performing any professional responsibilities for the Company as employces, offic
otherwise, among other things, on the basis of civil contracts, due to which they have the ri
access to the insider information (including auditors, specialized depositaries, profes
participants of the securities market);

9.4.3. General Manager or persons acting as the one-person executive body, as well as manag
subsidiaries and associates;
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CONTENTS
INTRODUCTION ....ooiiiimmiieiieenetenniecets et es et riseeeeeeessrnerenssanes 176 INTRODUCTION
1.ORGANIZATIONAL ASPECTS OF THE ACCOUNTING POLICY........ 178
2.8YSTEM ASPECTS OF THE ACCOUNTING POLICY..........oooviiiiiiiiiiee e 182 These Provisions on Accounting Policy of the Company have been developed in compliance with the

requirements of the laws of the Russian Federation.

For the purposes of these Provisions, Accounting Policy of the Company means the aggregate of the
accounting methods selected by it, grounded and disclosed for various users - primary observation, cost

financial and managerial information as prompt, complete, impartial and reliable as possible.

In the cases where the standard acc ing regulation sy of the h&u&n: ﬁa&ﬁﬁ?a did not provide for
an accounting method \a\ a certain issue, the respective acc d was developed during the
develop t of the g policy by the Company, proceeding \.35 the active Provisions on accounting.
, Being the basis of the ac ing the Company's acc ing policy must ensure the following:
observing the fundamental ESQE«G a\ ace 8 such as completeness, timeli caution, priority of
content over form, ¢ ney, lity, ¢ ity of activities and constancy;
observance of the general requirements for accounts and reports: comply e tiality, neutrality,
iparability, ability;

reliability of reparts prepared by the Company - accounting reparts, tax reports, and statistical reports;

i unity of the methods used in organizng and keeping accounts In the Company on the whole and in its
branches and structural units;

efficacy and flexibility of the acc i stem's response to changes in the conditions of financial and
economic operations, including ch n:.wﬁ. in legislative and standard acts;

) L . . . . o . i § e - Along with the general obligatory requirements and rules, these Provisions take into account some
| peculiarities of the Company:
availability of bylaws regulating accounting process from the viewpoint of the specific character of
the industry;

availability of many structural units, which, in a number of cases, are situated far from the Company's
General Directorate’s location;

The Provisions consistently describe the accounting methods that were adopted when the ac ing policy
was being prepared and which ially infl e the estimation and the taking of decisions by interested
users of accounts and reports and without the knowledge of using which it is impossible to estimate the

financial standing, cash flow or financial results of the Company's business.

All persons having to do with deciding the issues covered by the accounting policy shall be guided by these
Provisions in their activities:

M, nent of the C N

.4 &

managers of branches and structural units in charge of organization and status of accounting in the units
headed by them;

workers a\ services and &&w.n:v:n:u. in Q.EM« of timely E&EE:E. and revision ,e\, standard and
reference information and in charge of bringing it to the notice of executive units;

workers of all services and units in charge of timely submission of source d to the '
office;
workers of the accounfants' service in charge of timely and guality perfor e of all accounting

operations and making up of reliable reports of all kinds;

other employees.

175 176
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telematic  services  (including  e-mail, information  resource an.ﬁ&.h Jacsimile message,

information/inquiry , message handling, voice message, speech infor tr ission, audio
conference, video conference, and Internet services);
&2& §§.§§.~§ nu\ink.

Py

ation services using technical facilives of an intelligent communication network;

R\«naﬁa giiaina:a: services (including the “Telegram” service and the AT/Telex network
services);

cable neiwork telecasting;

services of wired radio;

TV broadcasting services using transmitting facilities;

local telephone communication services using radlo access equipment;

carrying out work related to the use of data considered a state secret;

measures and/or services in the field of state secrets protection;

measures and/or services in the field of state secrets protection related to cryptographic device
Sfunctioning;

measures and/or services in the fleld of state secrets protection related (o engineering protection of
information;

design of g:&:nn and structures with special sections developed such as: construction organization,
cost-estl tation and invest efficiency;

expert assessment of froni-end and design documents;

building and operation of trunk, tonal, and local telecommunication networks, and development,
implementation, and operation of the telecommunication network to provide data transmission of
different types (speech dala transmission, facsimile, telegraph, and other transmission);

general construction and construction & assembly work for construction of buildings and structures of

Criticality Class 1I;
Installation of internal utility piping and equipment, and process equip bly, adys and
start-up;
Sunctions of wmzmsi contractor and ESQEE\.&Q&@N: process and ee..n:.&n:a: engineering;
construction, SEQ\ repair, r building, exp , and updating of ¢ ion facilities;
construction, major repair, rebuilding, expansi and vy )y g of civil buildings;

geodetic survey and mapping;
maintenance, repair, and sale of metering and cash register machines;
maintenance, repair, and sale of communication facilities; .
installation, repair, and maintenance of security alarms;
recovery of nelworks and communication facilities after faitures and damage;
priority provision of communication services and facilities for the purposes of defense, governmenial
control, security, and law enforcement;
n&&:u 1o provide communication services in emergency situations;
fon, in the blished procedure, of mobilization plans for communication networks and
Q:QN«:Q prevention and control actions;
leasing out property;
gas facilities operation;
organization of warranty and posi-warranty servicing, maintenance and after-sale servicing, as well as
repair of various technical facilities, including the most sophisticated ones;
testing, in particular for certification purposes. Metrology services:
design, develop and imple tation of advanced technologies;
production and sales of components and spare parts for various systems, mechanisms and devices;
design, construction, renovation, restoration and operation of production and non-production buildings
and fucilities, including housing;
production of consiruction materials, parts and equipment, including structures of metal, concrete, wood
and other materials;
procurement, processing and sale of wood, production of joinery and furniture;
- —— -design-and-development of software.and.d -e_for-automated systems_of various applications;.  _ .
production, processing, and sale of animal and vegetal products;
production and sale of consumer goods;
purchasing and intermediary trade business;
participation in blish ! of stack, ¢ dity, and vther exchanges, and trading houses;
professional training and education of employees in and outside the RF;
creating a network of company shops in RF and abroad
providing services in the field of:
management of lelsure, hotel, and medical services;
cargo and passenger carriages by motor road, railway, by water and by other modes of transport;
consulting, marketing and engineering;
information business int compliance with active laws;
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- ~broadcasting services using transmutting facilities; .. oo ooeee e o e s

production a\ nkzmla..aw \.:Q::D.. advertising services;

sale and acq of patents, in jons and know-how's according to the procedure established by the
law;

organization of and participation in fairs, auctions and trade exhibitions according to the procedure
established by the law;

organization of cultural exchanges without currency paj
Having the general legal capacity, the Company shall have civil rights and perform civil duties necessary
to implement any kind of activity that is not prohibited by the federal laws.
The Company may only pursue certain kinds of business (as listed by federal laws) on the basis of a special
permit (license).

The Company has three management levels:
General Directorate of the Company,
branches;

Sstructural units.

1.2. Principles of Acc ing Services Or

The term “acc g service” defines a complex of structural units and officials performing the operations
of collecting, processing and analyzing source information and making up reports on its basis for various
groups of users.

At each level of gement, the ac ing service ensures collection and processing of information for
the purpose of providing data to users for working out, grounding and taking decisions at their tevel of
management and for providing the superior management bodles with information reguired for working out,
grounding and taking decisions at a higher level of management.

Accounting practice and control shall be the responsibility of the accountants' service of the Company,
headed by the Chief Acc The ing service of the Company includes acc * offices of
units directly headed by the Chief Accountants of such units. The dutles of the central accountants’ office
shall be performed by the accountants’ office of the Company's General Directorate.

1.3 Document Turnover Organization Procedure, and Aec ing D ion Processing
Technology

The Company's document turngver organization rules and procedure, document turnover schedute and
source accounting document processing technology, indluding:

source document creation procedure;

source document check procedure;

procedure and timing of transferring the documents for accounting records;

procedure of transferring the documents to the archives, -

shall are regulated by the Company's bylaws.

The Company shall use unified forms for the source ac
Statistics Commiittee of Russia.

g doc ion, approved by the State

When recording financial and economic operations, for which no unified forms have been provided for,
developed forms of source accounting docuntents shall be used, that are ined in the Company’s byl

e ..and.that.include the following. abligatory. details.established by the Federal Law dated 21.11,96 Ne. 129-FZ

“On Accounting”:
name of document;
date of making up the document;
name of organization, on behalf of which the document was made up;
contents of the economic operation;
indices of the economic operation in kind and in monetary terms;
positions of officials responsible for an ec ic operation and for correctly recording it;
signatures of said officials.

The right of signing source ing doc shall be established by C 's byl

pany ¥
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--- -(sale.and purchase);... . ........ _______

The useful life of leased fixed assets items shall be determined as equal to the validity period of leasing
contract (timing of leasing payments).

For acquired fixed assets that have already been operated, the useful life shall be determined based on the
actual operation time and the expected fixed assets useful life in the Company.

Items of fixed assets, the value of which does nof exceed 10,000 roubles per unit, as well as books,

...-—brochures_and the. like_editions, acquired starting from 01.01.02, shall be written off to production costs

(expenses for sale) as they are released to production or operation using account 02 “Depreciation of fixed
assets”. To ensure safety of such objects in the production or operation, the Company shall exercise a
proper control aver their flow on account 01 “Fixed Assets”.

Books, brochures, periodicals, etc. shall be included in fixed assets, if they are fixed assets of libraries,
agencies of scientific and technical information, archives, and other similar institutions.

Facilities ready for operation and planned for use within fixed assets shall be recorded, prior to the start of
operation, among investments in non-current assets.

Real estate sites, for which capital invesiment has been completed and respective source accounting
documents on acceptance and transfer prepared, shall be accepled for accounting as fixed assets with an
individual entry on a separate sub-account to the fixed assets account.

If capital investments in leased fixed assets items are the Lessee’s property in compliance with effective
leasing contract, then these capital in shall be acc d as fixed assets.

Wear of fixed assets by fixed assets items (housing fund) that are not subject to depreciation shall be
charged uniformly during the year under report

In case of increasing the original cost of an object of fixed assets as a result of upgrading or renovation,

. the annual amount of depreciation deductions shall be re-calculated proceeding from the depreciated cost

of the object increased by the costs of upgrading and renovation and from the remaining time of useful life.

Expenses for all kinds of repairs shall be included in the prime cost of the period under repors, in which
they were incurred. No reserve of future expenses for fixed assets repairs is formed.

2.3. Inventories Accounting Procedure

The actual prime cost of inventories shall be formed in the accounts and reports of the Company using
accounts 15 “Procurement and Acquisition of Stocks of Materials and Capital Equipment” and 16
“Deviation in the Value of Stocks of Materials and Capital Equipment”.

Accounting of inventories on accounts 10 “Materlals” and 41 “Goods” shall be based on Accounting
Prices.

Inventories (raw materials, components and goods) shall be accepted for acc
price, which is deemed (o mean here the following:
when inventories are acquired on a paid basis — the supplier's price according 10 the contract of delivery

g af the ac

1.4

when inventorles are made by the organization 5&\ — :.n total of actual costs related (o the Es&nn:ea.

when inventories are contributed as investment in the authorized capital of the Company — the monetary
evaluation agreed upon by the founders (participants) of the Company taking into account the
requirements of the Law On Joint-Stock Compunles;

when inventories are received by the organization under a contract of d oron agr basis or
remain from retirement of fixed assets and other property - the current market value as of the date of
accepting for accounting;

when inventories are received under contracts providing for execution of obligations (payment) in
non-monetary funds — the value of assets transferred or to be transferred by the Qrganization.

3 3

183

Transportation and procurement expenses (TPE} and expenses related to bringing materials 1o the state, i
which they are suitable for use for the purposes provided for by the Company, shall be recorded on accouw
16 “Deviation in the Value of Materials” irrespective of the percentage of TPE or the value of deviations ¢
compared to the accounting cost of a material.

Goods in retail trade recorded on account 41.02 shall be shown in the accounting at the selling prices.

Costs of procurement and delivery of goods intended for sale through retail and wholesale trading chair
shall be recorded within the distribution costs on\aa« wareh in the Company.

Finished products shall be taken into account according to the actual production prime cost of manufactu
without using account 40 “Output of Products (Jobs, Services).

Nonexpendable objects, which it is unreasonable to record within fixed assets irrespective of the service lf,
due to inexpediency of objective accounting, shall be recorded within inventoriles. Such objects includ,
stationery, crockery, minor hvusehold equipment and working tools.

Working clothes and special-purpose tools acquired and owned by the organization shall be accepted Ji
accounting 10 the amount of the actual costs of acquisition on debit of account 10 "Materials”.

Working clothes and special-purpose tools whose value does not exceed 10000 roubles per unit with ar
period of use, as well as working clothes and speclal-purpose tools with the useful life not exceeding |
months with any unit value shall be writtent off fully to the accounts of costs, as they are transferred fi
aperation.

Working clothes and special-purpose tools whose value exceeds 10000 roubles per unit with the useful I
exceeding 12 months shall be recorded, aftes they are transfesred for operation, on the accounts "Workir
Clothes in Use" and "Special-Purpose Tools in Use" with retirement in equal parts during the useful life.

Retiring inventories shall be valued by the following methods:

=R=-&Sw t 5« average value through determining the actuul prime cost of the material at the moment it
leased (1 rage valuation), the calculation of such an average evaluation including the quanti
E.R value of Sm materials as of the start of the month and all receipts until the moment of release.

raw stock;

matrerials;

Sinished products;

goods for resale;

According to the prime cost of each unit:

precious metals,

2.4. Procedure of Re-Calculating Assets and Liabilities Expressed in a Foreign Currency

Re-calculation of the value of bunknotes at the Company’s cashier's office, funds on accounts with lendii
agencies, tary instr ts and pay t doc ts, short-term securitles, monies In setilemer

" (inclading those under ioan liabilities) with legal-entities and-individuals,-balances-of funds-earmarked J

a special purpose and received from the budget or from foreign sources in the framework of technical
other assistance to the Russian Federation in compliance with the appropriate agreements (ireatie
expressed in a foreign currency, into roubles shall be effected as of the date of making an operation in t
Joreign currency and as of the reporting date of making up the accounts and reports.

2.5.  Income Records Procedure

For income accounting purposes, the normal areas on the Company's operation shall be subdivided ir
primary and secondary activities.
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by equipment types of a conventional digital network made up Iy by engi ing services.
Distribution of costs by equipment types shall comply with the calculation data of engineering services on
the share of equipment involvement in the basic preduction processes.

The costs collected on account 33 “Equipment Operation Costs” shall be distributed to account 20 “Basic
Production” by calculation objects (services) on the basis of the data of engineering services on intensity
and duration of using each type of equipment in providing a particular service, to be calculated early in
each year or in case of any essential changes in the communication network topography.

For the purposes of calculating the prime cost of services, jobs or products of secondary areas of operation,
actual expenses for provided services, completed jobs and made products transferred o the warchouse,
collected on accounts 23 “Auxiliary Production Facilities” and 29 “Servicing Production Units and
Facilities”, shall be written off to account 43 “Finished Products” (in case of finished products
manufacture), to the respective accounts of productlon processes (In case of services provision or
Pperformance of jobs for primary areas of operation) or to account 90 “Sales”, control account 90-04 “Prime
Cost of Sales in Secondary Areas of Operation” (in case of services provision or petfor e of jobs for
outside organizations). The debit balances of accounts 23 “Auxiliary Production Facilities” and 29
“Servicing Production Units and Facilities” shows the value of the remaining production in progress.

At the end of the period under report, costs placed in account 32 “Ioint Production Processes” shall be

written off to account 20 “Basic Production” in proportion to the amounts of costs placed in the respective
accounts.

.
At the end of the period under report, costs related to the provision of communication services, collected by
types of services on account 20 “Basic Production”, shall be written off completely to account 90 “Sales”,
control account 90-02 “Prime Cost of Sales (by Primary Areas of Operation” with analysis by calculution
objects (services).

Py

The procedure of ac ting and calc g of the prime cost of products (jobs, services) of secondary

areas” of operatlon shall be established by the Company in compliance with the recommendations of
industry instructions regulating the said procedure In the industries to which the secondary area of
operation in question belongs.

Distribution of the ext of servicing unlts and facilities by thelr operation areas (sales, transfer free of
charge, provision of services fo other units of the Company) shall be effected in proportion to direct
expenses.

The value of fixed assets up to 10000 roubles per unit written off to production costs (expenses for sale)
shall be recognized as material exp as they are released for production,

2.7, Deferrals Accounting Procedure
Deferrals include the expenses that have been recognized in the period under report, but that cannof be
included in the prime cost of sold products, jobs or services of suchk a period under report, e.g.:
expenses related to payment for leaves of future periods;
Deductions of single social tax;

Expenses for certification and licensing;

Insurance expenses;

expenses related to the acquisition of software products and databases under contracts of sale and
purchase or confracts of exchange, if such assets do not meet the conditions established for
intangible assets;

expenses related to long-term redemption of leased property;
expenses for advertising;
expenses for business trips;

expenses for leased property accounted on the lessor’s balance sheet;

187

other expenses.

Deferrals shall be written off uniformly through respective cover sources during the period, to which they
refer.  If it is impossible to determine reliably the period, during which incurred expenses must be written
off, the calculation period shall be established by a specially Jormed commission and shall be approved by
the appropriate order of the General (Branch) Manager (Head of communication centre) or authorizer.

official

EXpenses related 1o the acquisitionof softy products-and-darab and-expenses-related-to-long-term
redemption of leased property shall be classified as other non-circulating assets JSor the purpose of making
up accounts and reports.

Settlements Accounting Procedure

Settlements in non-monetary funds shall be recorded separately using account 76.15 “Settlements in non-
monetary funds”.

The organization shall transfer the long-term debt (accounts receivable and payable) to the shori-term deb,
365 days before the debt re-payment date uccording (o the contract

Capital advances shall be classified as other non-clrculating assets for the purpose of making up accounts
and reports.

Long-term and shors-term accounts payable expressed in conventional monetary units shall be revaluatec
as of the end of the quarter under report.

2.9. Recelved Credits and Loans Accounting Procedure

The Company shall transfer the long-term debt in respect of received credits and loans (o the short-tern
debt 365 days before the principal debt amount re-payment according to the contract of loan and/or credit.

If the Company reccives a long-ferm loan under a contract, the terms of which provide for a periodica
repayment of the loan amount, then, 365 days before repayment of each part of the loan, it shall b
transferred to the short-term portion of the long-term debt, to the corresponding control account of accoun
66 “Settlements under Short-Term Credits and Loans”.

If an agreement of prolonging a contract of short-term loan or postponing the date of repaying the short
term portion of the long~term laan debt is made so that the repayment period of the loan or its said portios
exceeds 365 days, the total amount of debt under the loan or its partial repayment must be transferred fron
the short-term debt (o the long-term debt (to the corresponding control account of account 67 “Setilement.
under Long-Term Credits and Loans").

The income duc to the lender in the form of interest shall be accrued uniformly (on a monthly basis) i
compliance with the rate determined in the contract. If, according to the terms of a contract, interest is to b.
paid other than on the last day of the month, then there shall be an extra charge of debt to the creditor by o
amount of interest as of the end of the month.

For loans obtained in the monetary form and through issuing own notes of the Company, the amount of th
discount due to the note holder shall be included in the deferrals, with subsequent writing off to operatin;
expenses on the monthly basis in equal parts during the notes circulation period.

For notes having the reservation "at sight, however, not earlier than, the circulation period, based oi
which the discount as of the end of the reporting period is determined, shall be the expected note
circulation period determined in compliance with the laws on notes (365 (366) days plus the time from th
date of making the note till the mini) date of pr Ing anote for pay 0.

For loans received in the monetary form and attracted by issuing Company’s bonds, In case of sale ¢
issued bends at a price differing from their face value (with a discount), the amount of the discount i
18
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February 17, 2006

BY HAND

U.S. Securities and Exchange Commission
Office of International Corporate Finance
100 F Street NE

Washington, D.C. 20549

Mail Stop: Room 3628

Re: Disclosure materials provided by OJSC North-West Telecom (File No. 82-5197)
pursuant to Rule 12g3-2(b) under the Securities Exchange Act of 1934, as amended
(the "Exchange Act'")

Ladies and Gentlemen:

OJSC North-West Telecom (the “Company™), a foreign private issuer claiming exemption
pursuant to Rule 12g3-2(b) under the Exchange Act (the "Rule"), submits herewith information
pursuant to subparagraph (b)(1)(iii) of the Rule.

Annex A, attached hereto, contains a list of documents and communications described in (A), (B)
and (C) of subparagraph (b)(1)(i) of the Rule that the Company has made public, distributed or
filed between December 01, 2005 and December 31, 2005. Annex B, attached hereto, contains a
complete set of English language translations, summaries or brief descriptions of these documents
and communications.

This information is being furnished under paragraph (1) of the Rule, with the understanding that
such information and documents will not be deemed “filed” with the Commission or otherwise
subject to the liabilities of Section 18 of the Exchange Act, and that neither this letter nor the
furnishing of such documents and information shall constitute an admission for any purpose that
the Company is subject to the Exchange Act.

Please contact the undersigned by calling collect at +7 (812) 719-92-31 with any questions or
comments regarding this letter. Please acknowledge receipt of this letter and the enclosures by
date stamping the enclosed duplicate of this Ietter and returning it to us in the enclosed, self-
addressed envelope."”

Very truly yours,

/ Nikolay N. Bredkov

Enclosures
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PRESS-RELEASE/The 3rd Coupon Yield under the Third Issue Bonds of oo™ s“’e

0JSC North-West Telecom Has Been Paid

On the 1st of December 2005 the Non-Profit Partnership National Depositary Centre, which acts

as the Payment Agent for the series 3 bonds of 0JSC North-West Telecom, fully paid the 3rd

coupon yield under the bonds of the third issue of OJSC NWT. The list of those authorized to get

a coupon yield under the bonds was made up as of the 25th of November 2005, The rate for the

3rd coupon is 9.25% per annum, 23 roubles 06 kopecks having been accrued on each bond.

The total amount allocated for the 3rd coupon payment amounted to 63.180 million roubles.

Bonds of the third issue of 0JSC NWT are series 03 documentary interest-bearing bonds payable
to bearer, with obligatory centralized care. The state registration No. is 4-03-00119-A, floated at
£B MMVB on the 3rd of March 2005. The volume of the issue is 3,000,000 roubles, there are 3
million bonds with the face value of 1,000 roubles, the circulation period of the OJSC NWT's
bonds being 6 years with the right of early presentation of the bonds for redemption in 3 years.
The coupon yield under the bonds is to be paid on a quarterly basis,

Bce npaga Ho ny6nuxaumm M MCAONLINBANME ASHHOTO TEKCTE NPHKHAANEXKAT BNaaenbuy canTa
http://www.nwteiecom.ru.
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PRESS-RELEASE/Reorganization of OJSC North-West Telecom'’s Registrar Has Been Compieted

On 13th December 2005 reorganization of OJSC North-West Telecom's registrar - CISC Registrator-Svyaz — was completed throug
Moscow registrar, 0)JSC Obyedinyonnaya Registratsionnaya Kompaniya (United Reglistration Company) (0JSC ORK). From the mon
rights and obligations of CJSC Registrator-Svyaz in respect of 0ISC North-West Telecom and its shareholders have passed to 0JSC
succession. i

The trend of registrars enlargement now existing in various regions of Russia has been caused by stricter requirements of the Fede
Markets (FSFR) of Russia for the licensing of this business in the securities market. Affiliation of CISC Registrator-Svyaz with 0JSC
the background of the general trend will make it possible for the latter both to become a more stable and competitive enterprise ar
of transfer agents and branches. All this is aimed at improving the efficiency of reglstrar's operation, servicing quality and creating
protecting the rights and interests of the shareholders. Besides, the enlargement of the registrar will have a good effect on the Infr
market and, as a consequences, the issuers' securities liquidity.

0JSC ORK has been dealing with keeping registers of securities holders since 1996 (license of the Federal Commission for the Secu
Russia No. 10-000-1-00314 dated 30.03.2004) and is a member of the Professional Association of Transfer Agent Registrars and D
0JSC ORK is among the major registrar companies of Russia. Before reorganization, the company provided services to over 580 is
Russian Federation, including 4 insurance companies, 5 banks, joint-stock companies of in fact all industries and areas of the agroi
enterprises of the federal and regional groups, among them OJSC Cherkizovsky Meat-Processing Factory, OJSC Biryulyovsky Meat-
Moscow Sergo Orjonikidze Machine-Tool Plant and OJSC AKB Zoloto - Platina -~ Bank. You can get more detailed information on OJ.
familiarized with the Rules of Keeping a Register of Securities Holders, inciuding the new rates for shareholders, on the Internet sit

Reception of 0JSC NWT's shareholders will hot be suspended and witl be held from the moment of reorganization at the foflowing a

Registrar/unit/

Address transer agent

3 fioor, 3" entrance, house 15A, . S . ) strati
ul. Kalanchevskaya, Moscow OJSC Obyedinyonnaya Registratsionnaya Kompaniya (United Registration Company)} (0JSC C

Office 20, letter A, house 186,

ORK ST. PETERSBURG Branch
ul. Novgorodskaya, St. Petersburg

House 26, 1-ya Krasnoarmeyskaya ul.,

transer agent LLC Severo-Zapadnaya Finansovaya Kompaniya (Northwestern Finance Compa
St. Petersburg

and at other branches of 0JSC ORK .
Telephone for information: (812) 312 52 89: Securities and Shareholders Department of OJSC NI
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PRESS-RELEASE/The amount of dividend for the year 2004 paid by 0JsC ™™ s“’e
North-West Telecom in 2005 is 331 million roubles :

The 1Sth of December 2005 was the final day of the period of dividend payment under common

and preferred shares, accrued according to the results of 0JSC NWT's activities in the fiscal year
2004.

The total amount of paid dividend is 331,051,000 roubles, or almost 25% of company's net
profit for 2004, including

o 214,056,000 roubles under common shares; and
e 116,995,000 roubles under preferred shares.

The decision on payment and the amount of the dividend have been approved by the general
meeting of the shareholders held on 27th June 2005,

The total amount of paid dividend accrued on

s common shares is 218,499,000 roubles (0.248 roubles p:er share) and on
e preferred shares is 117,423,000 roubles (0.469 roubles per share).

The outstanding amount is 4,870,000 roubles - these are dividehds of the shareholders who
have provided incorrect, incomplete or outdated data on bank account details or on the mailing
address in the dividend receipt form.

Bce npasa Ha Ny6AKKEUMIO ¥ uCNV/iIb30BAHKE AAHHOIO TEKCT3 NPUHAANEXaT BNaAeNbUY CanTa
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PRESS-RELEASE/North-West Telecom Board of Directors Has

Approved the Budget for the Year 2006
On 20th December the Board of Directors approved the budget of 0JSC North-West
Telecom for 2006.

The budget of OJSC NWT for 2006 was formed in the framework of the financial and
economic strategy of the Company consisting in ensuring a long-term investment
attractiveness of the company through:

® a quicker growth of the income as compared to the growth of expenses;
e ensuring a growth of net profit;
e controf over the volume and efficiency of investment;

maintaining the financial independence of the Company, i.e. the amount of own funds
must exceed the amount of borrowed funds.

asA SA3bik: >> English

‘%" Search

JF"

M‘»

'£: 28.12.05. JSC North-West Telecom
preliminary lotals for year 2005. Pians

for 2006.

@ Conference's participants

: Venera

Khusnutdinova

. - Chief financlal
i officer, North-
g West Telecom

Jsc
The budget of 0JSC NWT for 2006 takes into account the new principies of inter-operator
interaction under the conditions of telecommunications market liberalization. According to Maya
the approved budget, in 2006 the consolidated proceeds of North-West Telecom will Semchenko -
amount to 18,613 billion roubles, which is 8% less than in 2005. At the same time, Chief
operating expenses will drop by 11% and amount to 13,974 billion roubles. . accountant,
Due to the continuing policy of cost control, efficiency of NWT's operations will remain at a TN North-West
high level in 2006: . j Telecom JSC
operating profit will increase by 6% to 4,638 billion roubles; Nikolay
Bredkov -

e EBITDA will increase by 15% to 6,042 billion roubles; Deputy General
e EBITDA margin will amount to 32%; Director for
e net profit will increase by 11% to 2,005 billion roubles; Corporate
o net profit margin will amount to 11%. Governance,
North-West
It Is expected that 3,847 billion roubles will be allocated for investment in 2006, which Telecom JSC
makes 21% of NWT's proceeds. NWT will continue to pursue the balanced Investment - Oleg Papov -

policy, spending no more than 20% of its proceeds for its development annually. The
investment structure has been significantly improved through lncreasmg the share of
quickly paying back projects.

In 2006 NWT is planning to concentrate on expanding its presence on the highly profitable
market of value added services (VAS). It is expected that over 1 billion roubles will be
invested in VAS, which is 3.5 times more than in 2005, The Company's target segments
include both private clients ensuring the mass demand and corporate clients, to whom
01SC NWT will provide individual solutions on a turn-key basis. 74,000 DSL ports and
60,000 new fines will be put into operation in 2006 (compare to 149,000 lines in 2005),
while network digitalization will increase to 55%. The volume of income from VAS will
increase almost 1.5 times, to 1,514 billion roubles, and will amount to 8.1% of the
Company's proceeds. Expenses on marketing and services promotian will amount to 108
million roubles in 2006.

Deputy General
Director -
Commercial
director, North-
west Telecom
JsC

Oleg Semanov
- Chief technica!
officer, North-
West Telecom
JsC

NWT's financial stability will remain at a high level in 2006: own funds will make at least Irina

58% of the Company's liabilities (55% in 2005), and the "debt to EBITDA" ratio will be Tambovskaya
2.12. - Human

When the budget for the year 2006 was being prepared, the basic principles of the Resources

Program for Improving the efficiency of 0JSC North-West Telecom's Operations for the
Years 2006-2008, which is a logical continuation of the Cost Cut Program in 2005 (see
press-release from 17th May, 2005) and was approved by the Board of Directors at its
meeting on the 20th of December.

The Programme has been prepared for the purpose of maintaining the competitive capacity
on the telecommunications market and ensuring a growth of Company's capitalization.
The basic areas of the Programme are:

e ensuring a long-term investment attractiveness of the company by means of
control of the key indices: EBITDA, EBITDA margin, number of lines per employee,
capex, ARPL;

director, North-
West Telecom
Jsc

Ella Tomilina -
IR & PR officer,

3 . North-West

Telecom JSC
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You can get more detailed information, comments and answers to your questions at the
Internet conference of O3SC NWT, which will be held on 28th December from 3 p.m. to 5
p.m.(Moscow time) on the NWT WEB site.
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Vot ' Attn,: Chairman
of the Partnership’s Quoting Committee
Konstantin Borisovich Chernyshov
Quarterly Report

of the Closed Joint-Stock Company North-West Telecom
on Observance of the Corporate Conduct Standards (for Including and Maintaining Shares
in the Partnership’s Quoting Lists A) for the 4™ quarter of 2005

of the board of directors meeting the following requirements:

not to be officials or employees of the issuer
(manager) at the moment of election and for 1 year
preceding the election;

not to be officials of any other company, in which
any of such company's officials is a member of the
personnel and remunerations committee of the
board of directors;

not to be spouses, parents, children, brothers or
sisters of the issuer's (manager's) officials (an
official of the issuer’s managing organization);

not to be affiliated parties of the issuer, except for a
member of the board of directors of the issuer;:

not to be parties to any liabilities with the issuer,
under which they may acquire property (receive
moneys), the value of which is 10 or more percent
of the total annual income of the said parties, apart
from the compensation for participation in the
activity of the company’s board of directors;

not to be representatives of the state, i.e. persons
who are representatives of the Russian Federation
or entities of the Russian Federation in the board of
directors of the joint-stock companies, in respect of
which a decision has been taken to exercise the
special right ("golden share™) or persons elected to
the board of directors from among the candidates
proposed by the Russian Federation, or an entity of
the Russian Federation, or a municipal entity, if
such members of the board of directors must vote
on the basis of written directions (instructions, etc.)
of the entity of the Russian Federation or of the
municipal entity respectively

No. List of Corporate Conduct Standards Observed (fully, Note
partially, not
observed)
General Requirements for Issuers

1. The Issuer must form a board of directors Fully observed Articles of Association of OJSC
NWT (version 03 - 05) (approved
by the annual general meeting of
the shareholders of 27 June 2005,
Minutes of the Meeting No. 01-
05), article 13

2. The issuer’s board of directors shall have at least 3 members Fully observed Corporate Governance Code of

Open Joint-Stock Company North-
West Telecom (version 01-04)
{approved by the decision of the
Board of Directors. Minutes of
the Meeting of 22°¢ September
2004. Ne33-04). Clause e), Article
“Board of Directors”.

Independent directors:

1. Dmitry Georgiyevich Yefimov
2. Alexandr Vyacheslavovich
Ikonnikov

Alexandr Nikolayevich Kiselyov
4. Ivan Ivanovich Rodionov

5. Alexandr Alexandrovich
Gogol

6.Nikolay Moiseyevich Popoy

7. Dmitry Vladimirovich
Levkovsky




1) A Committee shall be formed in the issuer’s board of
directors, the exclusive functions of which shall be the
assessment of candidates to the position of joint-stock
company’s auditors, assessment of auditor’s report,
assessment of the efficiency of issuer’s internal control
procedures and preparation of proposals on their
improvement (audit committee). The Committee shall be
headed by a director meeting the requirements of clause 2 of
this Appendix.

2) The Audit Committee shall consist only of the members
of the board of directors meeting the requirements of
clause 2 of this Appendix, and if this is impossible for
objective reasons, it shall consist only of the members of
the board of directors meeting the requirements of
clause 2 of this Appendix and members of the board of
directors who are not the one-person executive body
and/or the members of the collective executive body of
the issuer. ‘

3) The assessment of the report of the issuer’s auditor,
prepared by the audit committee, shall be provided as
materials for the annual general meeting of the issuer’s
participants.

Fully observed

Fully observed

Fully observed

The Audit Committee has been
formed by the decision of the
Board of Directors dated
22.07.05 (minutes of the meeting
No. 19-01/19(05)). Provisions on
the Audit Committee of the Board
of Directors of the Open Joint-
Stock Company North-West
Telecom (version 01-04)
(approved by the Decision of the
Board of Directors, Minutes of the
Meeting dated 23 August 2004
Ne 29-04). Article 2. “Purpose of
Creating and Terms of Reference
of the Committee”.

Members of the Audit

1. LI Rodionov — Chairman

2. D.V.Levkovsky - independent
3. D.G. Yefimov - independent

Provisions on the Audit Committee
of the Board of Directors of OJSC
NWT (version 01-04). Article 2.
“Purpose of Creating and Terms of
Reference of the Committee” -
clause 2, subclause 2.2.2.j).

A committee for personnel and remunerations shall be
formed in the issuer’s board of directors, the exclusive
functions of which shall be:

working out the principles and criteria for
determining the remuneration for members of the Board of
Directors, members of the collective executive body and the
person acting as the one-person executive body of the issuer,
including the managing organization or a manager,

working out proposals on determining the essential
terms of contracts with members of the board of directors,
members of the collective executive body and the person
acting as the one-person executive body of the issuer;

determining the criteria of selecting candidates to
the positions of the members of the board of directors,
members of the collective executive body and to the position
of the one-person executive body of the issuer, as well as
preliminary assessment of the said candidates; ‘

regular assessment of the activities of the person
acting as the one-person executive body (managing
organization or manager) and members of the collective
executive body of the issuer and preparation of proposals for
the board of directors as to their possible re-appointment.
2) The personnel and remunerations committee shall consist
only of the members of the board of directors meeting the
requirements of clause 2 of this Appendix, and if this is
impossible for objective reasons, it shall consist only of the
members of the board of directors meeting the requirements
of clause 2 of this Appendix and members of the board of
directors who are not the one-person executive body and/or
the members of the collective executive body of the issuer.

Fully observed

Fully observed

The Appointments and
Remunerations Committee was
formed by the decision of the
Board of Directors dated
22.07.05 (minutes of the meeting
No. 19-01/1%(05)).

Provisions on the Appointments
and Remunerations Committee of
the Board of Directors of OJSC
NWT (version 01-04) (approved
by the Decision of the Board of
Directors, Minutes of the Meeting
dated 23 August 2004 No.29-04).
Article 2. “Purpose of Creating
and Terms of Reference of the
Committee”.

In compliance with the
Amendments and Additions to
clause 3.2 of Article 3 "Members
of the Committee" of the
Provisions on the Appointments
and Remunerations Committee,
intraduced hv the decisian of the




(minutes of the meeting No. 15-
05), at the Meeting of the Board
of Directors on 22.07.05
(minutes of the meeting No. 19-
01/19(05)), the Committee was
formed of the following
members:

1. A.V. Ikonnikov - independent
2. A.A. Gogol - independent

3. LL Rodionov - independent;

10.

association that a notification of holding a general meeting

5. The Issuer shall form a collective executive body. Fully observed Articles of Association of OJSC
NWT (version 03 - 05) (approved
by the annual general meeting of
the shareholders of 27" June 2005,
Minutes of the Meeting No. 01-
05), article 14

6. Issuer’s bylaws shall set forth the duties of the members of Fully observed Provisions on Information Policy
the board of directors, members of the collective executive (approved by the decision of the
management body, the party acting as the one-person Board of Directors.  Minutes of
executive body, including the managing organization and the Meeting No. 38-04 of
its officials and shall disclose information on the facts of 29.10.04), Clause 5.
holding issuer’s securities, as well as on sale and/or purchase
of issuer’s securities.

7. The issuer’s board of directors shall approve the document Fully observed Provisions on Information Policy
setting forth the rules and approaches towards disclosing (approved by the decision of the
information on the issuer. Board of Directors.  Minutes of

the Meeting No. 38-04 of
29.10.04), Clause 7.
g The issuer’s board of directors shall approve a document on Fully observed Provisions on Information Policy
the use of information on issuer’s activities, on company's (approved by the decision of the
securities and transactions with them, which is not publicly Board of Directors.  Minutes of
available and the disclosure of which may materially the Meeting No. 38-04 of
influence the market value of issuer’s securities. 29.10.04), Clause 9.
9, The issuer’s board of directors shall approve a document Fully observed Comprehensive Check Regulations
setting forth the procedures of internal control of issuer’s of OJSC NWT (approved by the
financial and economic activities; the observance of which is decision of the Management
supervised by a separate division of the issuer, which shall Board, Minutes of the Meeting of
provide information on any revealed breaches to the audit 29.12.03 No. 299-03(34))
committee. The document has been brought to
the notice of the Board of
Directors.
Provisions on the Internal Audit
Department, approved by the
General Manager of OJSC NWT
on 31.01.2003.
Provisions on the Internal Control
Procedures (System) of OJSC
NWT have been approved by the
Board of Directors (Minutes of the
Meeting No. 16-05 dated
24.06.05);
Provisions on the Internal Audit
Department of OJSC NWT have
been approved by the Board of
Directors (Minutes of the Meeting
No. 16-05 dated 24.06.05);
The procedure of interaction
between the internal audit service
and an external auditor has been
approved by the Management
Board of OJSC NWT. Minutes of
21.02.05 No. 4-05(342).

There shall be a provision in the issuer’s articles of Fully observed Articles of Association of OJSC

NWT (version 03 - 05)




o ——— e

it is held, unless a longer period is provided for by the law.

meeting of the shareholders of 27
June 2005, Minutes of the Meeting
No. 01-05), article 12 "General
Meeting of the Shareholders”,
clause 12.12.

11.

In the issuer’s articles of association there shall be no
exemption of an acquirer from the obligation of suggesting
the shareholders that they sell their common shares of the
company (issued securities convertible into common shares)
in case of acquisition of 30 or more per cent of the common
shares of the joint-stock company.

Fully observed

Articles of Association of OJSC
NWT (version 03 - 05) (approved
by the annual general meeting of
the sharcholders of 27" June 2005,
Minutes of the Meeting No. 01-
05), article 7 "Rights and
Obligations of the Shareholders
Holding Common Shares of the
Company", clause 7.12.

General Manager

V.A. Akulich
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NOTIFICATION ON THE DATA THAT MAY HAVE A SIGNIFICANT INFLUENCE ON THE VALUE OF
THE JOINT STOCK COMPANY’S SECURITIES
“DATA ON RE-ORGANIZATION OF THE COMPANY’S REGISTRAR IN THE FORM OF AFFILIATION”

1. General
1.1. Full official name of the Issner company: |Open Joint-Stock Company North-West Telecom

1.2. Abbreviated official name of the Issner |OJSC NWT
company:
1.3. Place of the Issuer's business: 14726, ul. Gorokhovaya (26, ul. Bolshaya Morskaya), St.
Petersburg, Russia

1.4. Issuer’s BSRN (Basic State Registration |/027809169849

No.) ‘

1.5. Issuer’s TIN (Taxpayer’s Identification {7508020593

No.)

1.6. Unique Issuer’s code assigned by the 00119-A4

registering authority: ‘

1.7. Address of the Internet page used by the [http://www.nwtelecom.ru/pubsas/test--

Issuer to disclose information: C7740C3BCBAAl1DSAE4B0O0500452608B/index.htm!

1.8. Name of the periodical (periodicals) used |/zvestiva — St.Petersburg newspaper
by the Issuer to publish information:

2. Contents of the notification
2.1. Till the present moment the following company kept the register of registered securities holders
of OJSC NWT on the basis of the Contract No. 006/02-02 of 11.06.2002 “For services of keeping a
register of registered securities holders”:
2.1.1. Full official name of the organization: Registrator-Svyaz Closed Joint-Stock Company
2.1.2. Abbreviated official name: Registrator-Svyaz CJSC
2.1.3. Location: 15a, ul. Kalanchevskaya, Moscow, 107078, Russia
2.1.4. License for keeping a register: No. 10-000-1-00258 of 01.10.2002.
2.1.5. Validity period of license: without time-limit
2.2. In connection with the re-organization of Registrator-Svyaz CJSC in the form of affiliation with
the United Registration Company - Open Joint-Stock Company, the following company will keep
the register of registered securities holders of OJSC NWT on the basis of universal succession:
2.2.1. Full official name of the organization: United Registration Company - Open Joint-Stock Company
2.2.2. Abbreviated official name: URC OJSC
2.2.3. Location: 70, ul. Pyatnitskaya, Moscow, 113095, Russia
2.2.4. Mailing address: POB 162, Moscow, 107078, Russia
2.2.5. Contact telephone: (495) 504-28-86
2.2.6. License for keeping a register: No.10-000-1-00314 of 30.03.2004
2.2.7. Validity period of license: without time-limit
2.3. The date of re-organization of Registrator-Svyaz CJSC in the form of affiliation with URC
OJSC, and the date since which URC OJSC shall keep the register of registered securities holder of
OJSC NWT: 13.12.2005

3. Signature

3.1. General Manager — V.A. Akulich

3.2. Date 13" December 2005 Official seal




NOTIFICATION
ON THE ESSENTIAL FACT
“DATA ON ACCRUED AND/OR PAID YIELD UNDER ISSUER'S SECURITIES”

1. General

1.1. Full official name of the Issuer company: |Open Joint-Stock Company North-West Telecom

1.2. Abbreviated official name of the Issuer OJSC NWT
company:

1.3. Place of the Issuer's business: 14726, ul. Gorokhovaya (26, ul. Bolshaya Morskaya),
St. Petersburg, Russia

1.4. Issuer’s BSRN (Basic State Registration |7/027809169849

No.)

1.5. Issuer’s TIN (Taxpayer’s Identification 7808020593
No.)

1.6. Unique Issuer’s code assigned by the 00119-A

registering authority:

1.7. Address of the Internet page used by the  jhttp.//www.nwtelecom.ru/pubsas/test--
Issuer to disclose information: C7740C3BCBAA11DSAE4B0050045260BB/index.html

1.8. Name of the periodical (periodicals) used |lzvestiya — St.Petersburg newspaper
by the Issuer to publish information:

1.9. Code of the essential fact: ‘ 0600119415122005, 0900119415122005

2. Contents of the notification

2,1. Type, category, series and other identification characteristics of securities:
common registered non-documentary shares;
preferred registered non-documentary type A shares
2.2, The state registration number of the securities issue and the date of registration by the state:
common registered non-documentary shares: 1-02-00119-4 of 09.09.2003
preferred registered non-documentary type A shares: 2-02-00119-4 of 09.09.2003
2.3. Name of the registering authority that effected the state registration of the securities issue:
Federal Commission for the Securities Market of Russia
2.4, Issuer’s management body taking the decision on dividend payment (statement): Annual general
meeting of the shareholders;
2.5. Date of taking the decision on payment (statement) of the dividend on the Issuer’s shares:
27.06.2005
2.6. Date of making up the minutes of the meeting (session) of the issuer's management body taking
the decision on payment (stating) of dividend under the issuer’s shares: 04.07.2005
2.7. Total amount of dividend charged on the issuer’s shares of certain category (type), and amount
of dividend charged per share of certain category (type):

- common registered non-documentary shares:

total amount of charged dividend - 218,499 thousand roubles;

amount of dividend charged on a share — 0.248 roubles

- preferred registered non-documentary type A shares

total amount of charged dividend — 117,423 thousand roubles;

amount of dividend charged on a share — 0.469 roubles
2.8. Form of yield payment on Issuer’s securities: money
2.9. Date, on which the obligation of yield payment on issuer’s securities (dividend on shares) must
be fulfilled, and if the obligation of yield payment on the securities must be fulfilled by the issuer
within a certain time (period), - the date of expiry of such a period:
completion date of the period for the commitment of obligations of securities yield payment: 15.1 2.2005
2.10. Total (aggregate) amount of dividend paid under the issuer’s securities of certain category
(type): ‘

- common registered non-documentary shares — 214,056 roubles,
nvnfrvvnd roaictorod nan.dorumentary tune A shares — 116.995 roubles.
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2.11. Fact of Issuer's commitment execution or non-execution (default):

dividends were not paid it in full :

2.12. In case of Issuer’s default on an obligation, state the reason for such a default, and for a
monetary liability that can be expressed in money terms:

incorrect, incomplete or obsolete data on the details of shareholders' bank accounts, or incorrect,
incomplete or obsolete data on the shareholders' mailing addresses indicated by them in the questionnaire
of the registered person for getting the dividend

2.13. Amount of the liability in money terms, to which it has not been fulfilled:

4,870 thousand roubles. :

+ 3, Signature

3.1. General Manager — ._V.A. Akulich

3.2. Date 15" December 2005 Official seal




